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ent is provided for informational purposes only in relation to the marketing to certain wholesale
7 Eﬁtitiement Offer for Challenger Infrastructure Fund ("CIF") and is subject to change without notice. Nothing
ontained in this document constitutes investiment, legal, tax or other advice. The information in this document does not take
tto account your investiment objectives, financial sitvation or particular needs. Before making an investment decision, you
_should consider with the assistance of your professional securities adviser, whether an investment in CIF is appropriate in
Hght of your particular investment needs, objectives and financial circumstances. The offer of New Class A Securities in CIF is
- made under a product disclosure statement lodged with the Australian Securities and Investments Commission on 19 October
- 2005 (the Offer Document). The Offer Document is also available on the following website
(www.challenger.com.au/InfrastruoctureFund)}. B is recommended that vou read the Offer Document in its entirety and obtain
refevant and specific professional advice before making any future investment decision, including any decision to invest in
New Class A Securities.

This document is provided on the condition that the recipient keeps this document and information contained within i
confidential and does not copy or circulate it in whole or part.

Nothing in this document should be considered a solicitation, offer or invitation to buy, subscribe or sell any security in the
United States or in any place in which, or to any person o whom, it would be unlawful to make such an offer or invitation.
The distribution of this document oulside Australia may be restricted by law. Persons who come inte possession of this
document who are not in Austratia should seek advice on and observe any such restrictions, Any fallure to comply with such
restrictions may constitute a violation of applicable securities laws.

Challenger Listed Investments Limited {("CLIL") as the responsible entity of CIF has prepared this document based on
information available to it. This document should be viewed in conjunction with, and is incomplete without, the oral briefing to
be provided on or about the date of this presentation. Although all reasonable care has been taken to ensure that the facis
stated and opinions given in this document are fair and accurate, the information provided in this document has not been
independently verified. Accordingly, no representation or warranty, expressed or implied is made as to the fairness, accuracy,
completeness or correctness of the information and opinions, or the reasonableness of any assumption, contained in this
docyment. By receiving this document and 1o the maximum extent permitted by law, the recipient releases CLIL, CIF,
PMorgan Australia Limited, their respective affiliates, directors, officers, employees, representatives and advisors from any
lability (including, without limitation, In respect of direct, indirect or consequential ioss or damage or loss or damage arising
by negligence} arising in refation to anv recipient relying on anything contained in or omitted from this document.

The forward looking statements included in this presentation involve subjective judgement and analysis and are subject to
significant uncertainties, risks and contingendies, many of which are outside the control of, and are unknown to, CLIL. In
particular, they speak only as of the date of these materials, they assume the success of CIF's husiness strategies, and they
are subject to significant regulatory, business, competitive and economic uncertainties and risks. Actual future events may
vary materially from forward looking statements and assumptions on which those statements are based. Given these
uncertainties, you are cautioned not to place undue reliance on such forward looking statements.
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“value i@f£464 million. CIF was the largest investor in the consortiurm with an
Cinterest of 80.4%.

As a result of the acquisition, CIF is undertaking a non-renounceable fully
underwritten entitlement offer of approximately 60 million new Class A
Securities to raise approximately $210 million, in two eqgual instalments.

Proceeds of the entitlement offer will be used to repay a portion of the debt
used to fund CIF’s investment in Inexus.

Under the entitlement offer, existing CIF holders will be able to subscribe for
one new Class A Security for every three existing securities held at the Record
Date (24 October 2005), at a price of $3.50 per new Class A Security, partly-
paid to $1.75 on application. The second instalment of $1.75 is due on 21
August 2006,
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Certainty for 98% of revenue from connections existing at 31 May
2005 until 2018

Revenues for new connections benefit from a high degree of
regulatory certainty until 2014 under the RPC regime

Market leader with 47% of existing IGT connectiens at 31 May 2005

Yield accretive
Highly cash generative and minimal Capex once connection buiit

High level of reguiatory certainty combined with asset lives well in
excess of 50 years

&

#

Monopoly once connection built
Significant scale-based cost advantages exist

&

&

Track record of strong ERITDA growth
Strong crder book
First and only IGT to market a dual-fuel offering

Highly experienced team with significant equity investment

Management highly incentivised through Management Equity
Incentive Pian

&

Majority ownership and board control
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Diversification of CIF's investment portfolio

Increased forecast cash Distributions and targeted return

Increased tax deferred proportion of Distributions

CIF’s portfolio to deliver reliable cashflow

Continued flexibility to pursue robust pipeline of investment
opportunities

Increased size, scale and potentially trading liguidity of CIF

Clearly demonstrated pipeline and greatly reduced
uninvested component of Second Instalment



Wales & the West DM UK IGT UK Cas BNs Classic utility

Btajority-owned htinority stake
thexus 145, 379 assels 27% jortty i

54% 48%

The
i Broadeast Naorth DN UK Broadcast Essential
18% 13% infrastructure infrastruciure
19% with growth
73%

cashflow

Long ferm contracted
revenue Regufated Revenue Regulated Revenue Regulated Revenue
75U D% 86% 98%

1. 18 months to 30 June 2006 2. 12 mionths te 31 March 2046 3. 12 months to 31 March 20068 4. Forecast revenue for year endeg
{forecast) {forecast) {forecast) 3% Decernber 2006
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Indicative annualised cash return :
~—On New Class A Securities from Final Allotment Date to 30 June 2006: 13.6% p.a.
- — On Class A Securities from IPO and Entitlement Offer to 30 June 2006: 10.5% p.a.

— Forecast distributions from Seed Assets and Inexus in 2007: 9.5% p.a.

pproximately !

CIF :
15.009% - 13.6% E
§
[
[
10.00% A :
i
i
B
5.00% o :
[
[
[
0.00% -
New Class A Class A Securities - Return on Seed Other listed regulated Other listed
Securities to 30 June  IPO & Entitlement Assets & Inexus - utilities (2007) unreguiated utilities
2006 {Annuatlised) Offer to 30 June 2006 year fo 30 June 2007 {2007)

Hote: Regulated ufilities represents the average of the cash yieids of Australian Pipeline Trust, DUET, Envestra, Gashet, BBI and HDUF, being predominantly regulated cempanies.
Unregulated uiilities represents the average of the cash yields of Alinta, AGL, Origin Energy and Alinta Infrastructure Holdings, being predominantly unregulated or integrated co
All comparabies based on IBES consensus distribution estimates and share prices as at 18 October 2045, calendarised to 356 June.

9




Financial Services Group

L

S

i




sue of approximately 60 million New Class A Securities
Approximately $210 million, fully paid
Offer open to EBligible Holders (at Record Date) in Australia and New Zealand

1:3 pro rata Entitiement Offer, underwritten by JPMorgan

Fixed Entitlement Offer Price of $3.50, fully-paid {(equal to IPO price)

First Instalment of $1.75 and equal Second Instalment of $1.75

Discount of 3.2% to VWAP since Inexus Acquisition announced on

1 September 2005

Accelerated Institutional Offer

MNew Class A Securities issued under the Entitlement Offer will be entitled to
the full distributions for the year ending 30 June 2006, including the expected
interim distribution for the period ended 31 December 2005

Eligible Holders can apply for more than their Entitlement

Oversubscriptions can only be allocated If other Holders do not take up their
Entitlements

Challenger Life has committed to take up its full Entitlement of approximately
30 million New Class A Securities

However, Challenger Life intends to make its New Class A Securities available
for purchase by institutional investors and retail broker firms

The ultimate amount of New Class A Securities Challenger Life disposes of, if
any, will be determined via a bookbuild process to be conducted by IPMorgan
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e Ahmost twice the connections of
nearest competitor

v 47% IGT market share and
complete national coverage

« CIF has retained and incentivisad « Strong order book visibility with
existing management team via 142,000 gas connections contracted

Management Equity Incentive Plan s Large and growing target market
« Management have invested £12.6m estimated at 110,000 p.a.

in the business « First mover advantage in electricity
and dual-fuel market

« Capex only committed after order + Well developed and transparent

book contracts have been secured regime providing revenue certainty

and once bulilt, EBTIDA margin untit 2018 for legacy connections

approx. 70% with low opex spend » New connections enjoy a floor/ceiling
« Largely fixed and scalable cost base around inftial tariff for a minimum of

« Minimal counter-party credit risk ten years but potentially to 2023

13
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47% estimated market share of
- existing IGT connections at 31 May

2005, nearly twofold its nearest 2 Inexus BGTC WBCGL % Other
competitor

464,000 gas connections built and
contracted as at 31 August 2005

-~ 322,000 existing
-~ 142,000 contracted

e Nationwide coverage

» Highly diversified geographically
with approx. 6,600 individual gas
networks across England, Wales &
S5cotland

o 175 full-time equivalent employees
at 31 August 2005
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% CAGR in connections in the three years to 31 December 2004
-~ Stable forward order book, with 75% expected to be built in next three years

i Gas built B Electricity built B Gas Contracted #Electricity Contracted
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Source: Office of the Deputy Prime Minister website,
Statistics, Table 203
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5 year average

1999/00
2000/01

Housing

}

2001702

2002/03

2003/04

UK new build housing forecast to
grow beyond 169,000 p.a. (last 5
years average)

—  Meet housing shortages,
particularly in the South of
England

Inexus’ estimated target market is
approx. 110,000 gas connections p.a.

Inexus’ market share forecast to be
constant over short term due to
significant scale and service
advantages

—  Lower construction and overhead
costs par connection

—  Nationwide coverage

—  First mover advantage with dual
fuel offering




New business opportunity in electricity connections
. — Electricity sales twice that of gas business at same stage of development

Inexus is first to market with dual fuel offering

— Inexus is the only active IGT in the UK licensed to provide a one-stop
solution for both gas and electricity connections for its nationwide
customer base of developers and contractors

—  Low incremental cost to installing gas only and same client base of
housing developers (strong customer relationships in place)

= Early signs encouraging
—  11% of connections sold in eight months to August 2005 were electricity

—  Secured sales of 5,861 of new electricity connections for eight months
ending 31 August 2005

» Other growth opportunities in commercial gas and electricity connections

17
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98% é?gag revenues and 90% of contracted gas revenues from
- connections as at 31 May 2005 are fixed in real terms until 31

December 2018 (contracts signed prior to 1 January 2004)

- Thereafter, the revenues migrate to Relative Price Control ("RPC")
and benefit from a known RPI-linked floor and ceiling until

December 2023

Remainder of revenues governed by RPC under which revenues
broadly track Transco’s charges over the asset life

— RPC real revenues are subject to a narrow (+/-5%), RPI-linked
floor and ceiling until 2023 with the first possible review in 2014

- This regulatory regime compares favourably with the five-year
RPI-X regime for UK gas distribution networks




- C

Financial Services Group

Excellent customer profile consisting
- of large UK gas shippers

Historically, strong EBITDA margins

wlondon energy BPowergen
Maj@réty of the cost base is W Scottish power # British Gas trading
comprised of overheads which are
either fixed or semi-variable

o Opportunities to drive economies of
scale and efficiencies with growing
order book

o Networks have a useful life of > 50 25%

yvears and most are less than 5
yvears old

149




Capex is discretionary and revenue driven

- Capex is only committed on an order once a contract is executed with the
developer

The developer is typically responsible for excavation
» Completion rate has been historically very high at 99.5%

IneXus__"’_"__ L If deveioper Network .. " @nge D Cag}ex ;5 Qn;y .
receives © accepts. - design .0 va edated committed .
proposal, proposal, a validated by - Inexus. when revenue
designs contract is - . . Inexus . " . proceeds. to . 08 contracted
ﬁ&tWOfk aﬂd QXQC_LI‘ISQ_@ Sl iﬂStaH E:he: AUARTI )
sets cost to ST RISt network
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T Year end Year end
U 31 December 20852 20483 206484 2O0GEE 31 Decamber 20852 20063 2504 2OGEE
hsset ownership 14,163 17,631 21,445 24,806  Connections built
transportation income
Opening balance 152 188 242 250
Cther trading income 1,419 1,538 1,467 1,426 Order book build-out 26 54 48 49
Total revernue 15,582 19,176 22,9172 26,332  Closing balance 188 242 250 339
Cost of sales {3,018} {2,628} {2,113} {2,088} Coannections contractad
Overheads {2,783} {2,122} {4,927} {5,249y  Opening balance 106 112 110 121
Order book buiid-out {363 {54) {48) {49
Other items 64 149 1,327 (10)
Mew contracts wan 4z 52 59 73
EBIThal o.847 13,499 14,919 17,88%
Closing balance i1z 110 121 145

1 ERITDA numbers have been normatised and exclude one-offs and rmanagement bonuses. They include approximately £1.3m of electricity expenses over
2003 and 2004 previously considered one-offs,

Mote: The summary numbers above have been prepared by Inexus management in accordance with UK GAAP. Under AIFRS, these numbers may be
subject to change
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Amount Applications Amount
(A$m) (Agm}
First Instalment 105.0 Payment of interest on bridging 1.0
- loans
- Second Instalment 105.0 Repayment of Challenger bridging 69.2
loan
Part repayment of CBA and Calyon 28.2
bridging loans
Estimated Entitlement Offer costs 6.6
Application of First Instalment 105.0
Repayment of interest on CBA and 19.1
Calyon bridging loans
Further part repayment of CBA and 85.9
Calyon Bridging loan
Application of Second 105.0
Instalment
Total sources 210.0 Total applications

23
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amonty in $ mbdlion, unless otherwise stated 1¢ months to 12 months to

36 June 2006 36 June 2007
'__Dis.&ributéong from Sead Assets
';_.{'rq;va 16.8 9.3
Nerth DN 1.8 6.0
Wales & the West DN 7.8 10.3
26.4 25.6
Distribution from Inexus 9.2 34.4
Prior period distributions - 0.8
Drawdowns on Working Capital Facility - 3.9
Less: cash operating expenses {873 (6.9
Cash available for distribution 34.9 63.5
Bistributions from CIF {34.1) {63.8)
Distributions available for distribution in future periods a.8 -
Forecast nature of distribution
Taxable {§ per Security) 0.618 0.031
Tax deferred (§ per Security) 0.125 0.232
Total Sead Asset distribution {$ per Security) G.142 G.264
Average % tax deferred on Class A Securities (%) BY.60 B88.20
Annualised cash return on Inexus and the Seed Assets ~ New Class A Securifies 13.60% 8.50%

Refer to the product disclosure statement for complete financial statements, assumptions underiying the forecasts and the risks of investing in CIF
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As at 1 September 2005

B aé’nau.ﬁts.ém % rillion Seed Assels Inexus Consolidated
Assets
. Cash 8.1 17.9 26.0
‘Receivables 316.3 119.3 435.6
Work in progress - 9.7 9.7
Fixed Assets - 232.1 232.1
Available for sale financial assets 293.5 - 293.5
Goodwill - 992.5 992.5
Total Assets 617.9 1,371.5% 1,98%.4
Liabilities
Payables and other liabilities - 94.9 94.9
Preference shares - 74.0 74.0
Provisions - 1.2 1.2
Debt - 998.0 998.0
Total Liabilities - 1,168.1 1,168.1
Neif Assets 617.9 203.4 821.3
Molders' equity
Holders' funds 617.9 203.4 821.3
Retained earnings - - -
Cutside equity interest - - -
Total Holders' Equity 617.9 203.4 821.3

Refer to the product disclosure statement for complete financial statements, assumptions underlying the forecasts and the risks of investing in CIF
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Directors’ forecast for the 10 months ending
30 June 2008

A armounts in $ million

Sead Assets Inexus Consolidatad

':'_gi_ewaﬁua

..-:'_Investment revenue

| - Argiva 5.4 - 54
- Morth DN 1.7 - 1.7
- Wales & the West DN 7.8 - 7.8
Total Investment revenue 14.9 - 14.9
Transportation income®* - 56.7 56.7
Total Revenue 14.9 56.7 71.6
Cost of sales - (7.2} {7.2}
Gross profit 14.9 49.5 64.4
Management fees {2.8) (0.6} {3.4)
Operating expenses {0.53 {13.9) {14.4)
Realised foreign exchange gains 0.3 - 0.3
EBITDA 11.8 25.0 46.9

* Inexus revenus

Refer to the product disciosure statement for complete financial statements, assumptions underlying the forecasts and the risks of investing in CIF
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Transport .
Urilities - -

fPPp/PFttT;}j
Regudated -
u N

Target
sectors

. Regional
“airports.
» ..Tfaﬂsp{){t Lo

“Toll Roads .~

‘Communication
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._’_'é:sfitutic}nal Entitlement Offer opens

_jjIﬁstitutic}nai Entitlement Offer closes

19 October 2005
19 October 2005

20 QOctober 2005

Record date for Entitiement Offer 7.00pm on 24 October 2005

Retail Entitlement Offer opens

25 October 2005

EFarly Retall Acceptance Date (to participate in Initial Allotment) 5.00pm on 1 November 2005

Settlement of New Class A Securities issued under the Initial Allotment

Initial Allotment

New Class A Securities issued under the Initial Allotment commence
trading on ASX

4 November 2005
7 November 2005

7 November 2005

Final Retall Closing Date 5.00pm on 16 November 2005

Final Allotment

New Class A Securities issued under the Final Allotment commence trading
on ASX

Second Instalment Payment Date

24 MNovember 2005

28 November 2005

21 August 2006

These dates are indicative only. The Responsible Entity, in consultation with the Lead Manager, reserves the right to vary the dates
{with the exception of the Second Instaiment Date)
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