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CIF snapshot

Listing date: August 2005
ASX code: CIF
Price: $2.94!
Yield: 11.6%'
Market capitalisation: $1bn'
Size relative to ASX: S&P/ASX 300
Balance date: 30 June
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' As at 30 May 2008.

CIF profile

Challenger Infrastructure Fund (CIF) is
an ASX listed global infrastructure fund
that invests in regulated and contracted
monopoly-like assets. CIF has a
portfolio of assets which are diversified
by sector and also geographical
location and focuses on countries with
relatively stable political and regulatory
environments. CIF takes a disciplined
approach to the types of assets in
which it invests in order to provide
securityholders with a predictable and
stable yield with the additional benefit
of potential capital growth. CIF's
portfolio is diversified across three key
assets: Inexus, Southern Water and LBC.

CIF structure

CIF has a stapled security structure.
Each stapled security consists of one
unit in CIF1 and one unit in CIF2. The
two units are stapled together and
trade as a single security. This structure
enables CIF to maximise distributions
to securityholders.

Management

CIF is managed by a specialised team
of executives who have a dedicated
knowledge and track record in the
global infrastructure space.

e Steve Bickerton, CIF's Chief Executive,
has been successfully leading CIF
since its inception, and has primary
responsibility for the origination,
financing and management of the
global CIF portfolio. Steve is also a
Director of Inexus, Southern Water
and LBC.

2 Based on Director’s value as at 31 December 2007 converted for FX as at 30 April 2008.
3 Based on Director’s value as at 31 December 2007 converted for FX as at 30 April 2008 and LBC split based on 2007 EBITDA contribution.
4 Distribution for the period 15 October 2005 to 30 June 2006.

e Lucas Barry, CIF's Chief Financial
Officer, is a recent addition to the
CIF team. Lucas possesses a strong
background in infrastructure through
his previous role in Challenger’s Asset
Management department and brings
with him over 12 years experience in
the finance industry. Lucas is also a
Director of Inexus.

CIF investment strategy

CIF's investment objective is to invest in
growth oriented utility and infrastructure
assets which offer a combination of
long-term, predictable income streams
and potential for capital growth.

Identification and assessment of potential
investment opportunities focuses on the
following key investment criteria:

® near monopoly market position with
high barriers to entry;

operation within a regulated industry;

strong cash generation and attractive
targeted cash returns;

predictable ongoing revenues
underpinned by long-term contracts
with creditworthy counterparties;

opportunity to capitalise on future
organic growth and/or existence of
expansion opportunities;

first-class management teams
with strong alignment to asset
performance; and

ownership provisions which
provide an opportunity to influence
strategic direction and monitor and
manage risks.
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Distributions

CIF has forecast a full-year 2008
distribution of 34 cents per stapled
security. This distribution guidance reflects
an increase of 6% against the prior year.

CIF pays its distributions semi-annually
in August and February each year.

The distribution related to the six-
month period ended 31 December
2007 was 14.5 cents and was paid on
28 February 2008.

CIF has forecast a full-year 2009
distributiuon of 35.7 per stapled security.
This distribution will be more than 90%
funded from operating cashflow, with
the balance funded from retained cash
balances held by the Fund and its assets.

CIF's target distribution growth is 5%
until full-year 2010.

Further information

Historical and forecast distributions are
shown in the chart below.
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and cash reserves

CIF's portfolio

CIF has recently divested three of its assets
— Northern Gas Networks, Wales & West
Utilities and Argiva at a premium to the
31 December 2007 valuations.

CIF's diversified portfolio of assets
now include:

Inexus

CIF ownership 80.4%

Inexus is the leading independent gas
transporter and independent distribution
network operator in the UK, providing

Investor Relations Enquiries, Jenny Warat-Hughes. Phone: +61 2 9994 7663.
Medlia Enquiries, Lynn Anderson. Phone: +61 2 9994 7008.
Email: cif@challenger.com.au. Website: www.challenger.com.au/cif

Responsible Entity

the ‘last mile’ of gas and electricity
connections to new dwellings. Its
business involves the design, construction,
ownership, operation and maintenance of
independent gas and electricity networks
throughout mainland UK.

LBC

CIF ownership 66.2%

LBC is the second largest independent
operator of storage terminals for bulk
liquid chemicals globally, with 2.3 million
cubic metres of liquid storage capacity,
of which 90% is currently dedicated to
the storage of chemicals. LBC is spread
over 14 terminals in the United States,
China and along the European coastline
in the Netherlands, Belgium, France,
Spain and Portugal.

Southern Water

CIF ownership 23.4%

Southern Water is the fastest growing of
the 10 water and sewerage companies

in the UK, with approximately 100 water
treatment works and 370 sewerage
works supplying water to over 2.3 million
people and providing wastewater services
to approximately 4.3 million people.

Challenger Listed Investments Limited (ABN 94 055 293 644) (AFSL 236887) (CLIL) is the Responsible Entity of CIF Investment Trust 1 (ARSN 114 139 703)
and CIF Investment Trust 2 (ARSN 114 139 632) which together form the Challenger Infrastructure Fund (CIF).

Disclaimer

Any information contained in this Fact Sheet is provided by CLIL, the issuer of securities in CIF. It should be regarded as general information only.
Nothing contained in this Fact Sheet constitutes investment, legal, tax or other advice. It has been prepared without taking account of any person’s
objectives, financial situation or needs. Because of that, each person should, before acting on any such information, consider its appropriateness,
having regard to their objectives, financial situation and needs, and seek the assistance of their financial or other licensed professional adviser before
making any investment decision. The Product Disclosure Statements dated 15 July 2005, 19 October 2005 and 18 June 2007 (PDS) relating to

CIF contain additional information about this product as at the date of those documents. A copy of each PDS can be obtained from your financial
planner, our Enquiries Team on 1800 114 027 or on our website: www.challenger.com.au/InfrastructureFund. Please note that since a PDS will only
be prepared from time to time for specific offers, the information may not be fully up to date. Further information can be obtained about the product

on the ASX website www.asx.com.au.

Nothing in this document should be considered a solicitation, offer or invitation to buy, subscribe or sell any securities or related financial instruments.
If you acquire or hold one of Challenger’s products, the Challenger group will receive fees and other benefits, which are disclosed in the PDS for the
product. Challenger and its employees do not receive any specific remuneration for any advice provided to you. However, financial advisers (including
some Challenger group companies) may receive fees or commissions if they provide advice to you or arrange for you to invest with us. Some or all of
the Challenger group companies and their directors may benefit from fees, commissions and other benefits received by another group company.
Although all reasonable care has been taken to ensure that the facts stated and opinions given in this Fact Sheet are fair and accurate, the
information provided in this document has not been independently verified. No representation or warranty, expressed or implied is made as to the
fairness, accuracy or completeness of the information and opinions contained in this document. To the maximum extent permitted by law, the
recipient releases CLIL, CIF, their affiliates, directors, officers, employees, representatives and advisors from any liability arising in relation to any
recipient relying on anything contained in or omitted from this document.
Any forward looking statements included in this Fact Sheet involve subjective judgment and analysis and are subject to significant uncertainties and
risks, many of which are outside the control of and are unknown to, CLIL. Actual future events may vary materially from forward looking statements
and assumptions on which those statements are based. You are cautioned not to place undue reliance on such forward looking statements. Past
performance is not a reliable indication of future performance.




