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QB )LQDQFLDO 5HYLHZ
EKELQHV\)/ oe .H\ GDWHYV
bxQGcv oDQDIXMPHDIW & O0DUFK

%DQN EXVLQHVV 'LVFRQWLQXHG RSHUDWLRQ QWHULP GLYLGHQG SDI\PHQW

$SULO
WD WHIQW DQG RWKHU LQIRUPDWLR
Q Q Q Q 7KLUG TXDUWHU SHUIRUPDQFF
+ VWUDWHJILF SURJUHVV 0D\
Loy SHUIRUPDQEH IQGLFDWRUV .3,V JQYHVWRU 'D\
LLrRUPDOIVHG SURIIW DQGILQYHVWPHQW H[SHULHQFH SXIXVW
L UHEWRUYV; UHSRUW )XOO \HDU ILQDQFLDO UHV X
[LunkwruUv 6HSWHPEHU
[611QIIIEFDQW HYHQWY DIWHU WKH EDODGFH GDWH )LQDO GLYLGHQG SD\PHQW G
LexabLoy 2FWREHU
[sxwkrilLvbwLRQ el 0 H HW LG
[ExclwrUxV | QGHSH R
. < DGHQFH GHFODUDWLRQ )XOO OLVWLQJ RI NH\ GDWHV DY
liondeusauw
biqopqQrinalvwbwHPHQWYV FKDOOHQJHU FRP DX VKDUHKRO
[EWDWHPHOW BRI ERPSIUHKHQVLYH LQFRPH VKDUHKROGHU LQIRUPDWLRQ NH\
lbwbDwhHPHQW RI 11I/QDQFLDO SRVLWLRQ 'DWHV PD\ EH VXEMHFW WR FKDC
[EwWDWHPHQW RI EKDQJHV LQ HTXLW\ $Q\ FKDQJH LQ GDWHV ZLOO EH DG

|6\AID\NHDHQ\A/ hl EFDVK IORZV $XVWUDOLDQ 6HFXULWLHV ([FKEC

I1RWHV WR WKH ILQDQFLDO VWDWHPHQWYV
HSRUWYV

$ERXW WKLV ,QWHULP )LOQDQFLDO 5HSRUW

,Q WKLV UHSRUW XQOHVV RWKHUZLVH VWDWHG UHIHUHQFHV WR O&KDOOHQJHU x
OWKH *URXSx O&*)x OZHx OXVx DQG ORXUx UHIHU WR &KDOOHQJHU
FRPSULVLQJ WKH $6; OLVWHG HQWLW\ DQG WKH /LIH )XQGV ODQDJHPHQW

)0 DQG %DQN EXVLQHVVHYV

7KH ,QWHULP )LQDQFLDO 5HSRUW FDQ EH GRZQORDGHG IURP
&KDOOHQJHUXxV RQOLQH 6KDUHKROGHU &HQWUH DW

! FKDOOHQJHU FRP DX VKDUHKROGHU
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2SHUDWLQJ DQG ILQDQFLDO UHYLHZ &KDOOHQJHU /LOWMKGP )LQDQFLDO 5F

2SHUDWLQJ DQG ILQDQFLDO UHYLHZ

/LIH IRFX'WKH UHWLUHPH SURYLGH LQFRPH LQ UHW PHPEHUV WUDQVLWLRQ WR UHYV
VSHQGLQJ SKDVH RI VXSHVXEVWLWXWH RU VXSSOH VXSHUDQQXDWLRQ IXQGV DUH
ZLWK SURGXFWV KHOSLQJ*RYHUQPHQW IXQGHG DIJHIRFXVHG RQ SURYLGLQJ PRUH
VHFXUH DQG UHOLDEOH LLQGLYLGXDO VXSHUDQQX’LVRA(’)I?(I\‘/\{‘L‘B VWR WKHLU PHPEHL
UHWLUHPHQW LOQFUHDVH UHWLUHHV DUY LI UHPHOW VAVWHPREHYHOR:

*RYHUQPHQW IXQGHG DJH .
/LIHXV DQQXLW\ SURGXFWSULYDWH VXSHUDQLQJX—D-WL;a\;\g':&vx\\/’vstRHQUDDOQQLSDFVSE(S('D‘QVJH

DV WKH\ SURYLGH VHFXULSHQVLRQV 5HWLUHHR/I QHra i o S
IXDUDQUQHREH ZKLOH SUFLQFRPH SURGXFWV WKDW 3 QRYLEHV D VEIQLILFDOW JUR:
DJDLQVW WKH ULVNV RI L VXSHUDQQXDWLRQ vDYLQRSSRUWXQLW\ KL RKROOHQIH
GRZQWXUQV DQG ULVLQJ DQG UHOLDEOH LQFRPH 7'5 THSDQTTUIH KDV DQ DQQXLW
DQQXLWLHYV DOVR SURWH SURYLGH ILQDQFRPWKHFZ['WK GCUWVXL 6XPLWRPR 3ULPD
ULVN RI RXWOLYLQJ WKHLFRQILGHQFH WR VSHIQG L (A N ey bt

DO LOFRPH IRU OLIH 'HSHOG! O RO WK H OVXUDGQFH &RPSDQ\ /ILPLWHG

SD\PHQW RSWLRQ VHOHFWH SAMINOIEED] & RYHUQ3ULPDU\ WR SURYLGH $XVWUD

HLWKHU EH IL[HG LQGH[HS "“Uhvv'\\/ll_uqahp\ UDQJH R186 GROODU DQQXLWLHV 06 3UL
OLQNHG WR FKDQJHV LQ VLQFRPH U Ij'XODVV_RU\ UHIFOHDGLQJ SURYLGHU RI DQQXLMW
RU LQGH[HG WR LQYHVWPHQKDQFH WKH UHWLUHPH -DSDQ DQG LV SDUW RI1 06 $' ,Q
* +
7KH UHWLUHPHQW LQFRP|~E\'H\\'/\\'/»YV-H\"L'J gg%JﬁQkJ&gw\szWmKHnﬂiﬁls ROGLQIV :QWKAG 8
LWV EXVWRPHUV DUH EDEN, B RYHODQW WRRN 8QGHU WKH UHLQVXUDQFH DUU
\g’ﬁ:{&‘ 3ULPDU\ UH OHDVW i DRLOOLRC

SUHGRPLQDQWO\ LQYHVWH Q%%Bﬁ RIQV\gKXHVVHTXrLyY\D__.O”HVQ\‘/yI WR & LWRLOOLF
IL[HG LQFRPH 7KHVH LQY4# $XV{DQ DQG 86" 6ROODU DQQXL

TXDOLW\ LQYHVWPHQW SR! U

$F UHTXLUHV DO
JHQHUDWH UHOLDEOH |_Qv \ I\IDI_If"(\I\I (g Rrughigiard &KDOOHQJHU DEHKIMODEYX VXEMHI
ZKLFK LV XVHG WR IXQG \/\l$u §$..H!7!,J.>.(. DVMH%.VXSHUDWAUMVV'L IIZ( %\/KH HYHQW RI I
LQFRPHV SDLG WR FXVWRW._.R..K,DYH DGRFXPHQWHG HEWIHUUﬁH:Q(\B IRU HLWKHU
LQFRPH VWUDWHJ\ WKDW B%W@égayHlﬁR H\

/LIH LV $XVWUDOLD V OHCSODQ WR DVVLVW WKHLU PHPEHUV LQ
DQOXIDMIGHYKDY ZRQ WKH $UHW L U HRW (L>6 E' gg\:'gleU ngtw;é%\%'&u;
Rl1 )LQDQFLDO $GYLVHUV O QOQD)U.FVY<\ 3URW"KCI;-|H§XVWU
RI WKH <HDUx IRU WKH OD* VW/HQI-#,@QQFHG mgagéw\WRLlYH KDV EHHQ C

i e %%

V\”: 4 IRFXVHG RQ WKH

OHDGLQJ UHWLUHPHQW L
DOVR UHFRJQLVHG E\ 30D |l_=J

/LIH ZLQQLQJ WKH 2YHUD%Q;W9}]_|HY¢_
([FHOOHQFH $ZDUG IRU

DYDLODELO W\ RI ILQDQFLDO

/LIH LV H[SHFWHG WR FRQ Aok RL-W-HH-Y'\J:'\“HHMUPV SURYLGH DQ

[ CESSRUWXGLW! WR'UOFUHDVH WKH SURSRUWLRQ
lURP WKH ORQJ WHUP ‘JURR"i"'\7D'Y'I'_QJV LOQYHVWHG LQ SURGXFWV WKDW
$XVWUDOLDXV VXSHUDQQ GHELYHU WHWLIUHHY VWDEOH UHJIXODU DQG
UHJXODWRU\ UHIRUPV GHYG 'S ESH UHWLUHPHQW LQFRPH $QQXLWLHYV
WKH UHWLUHPHQW SKDVH & 5" 'y HU ' WKHVHE"EHOHILWY \HW FXUUHQWO\ RQO\
$V $XVWUDOLDXV VXSHUD UHSUHVH D YHU\ VPDOO SDUW RI WKH

JURZV WKH UHWLUHPHQWUHWLUHP

Q

H SKDVH RI VXSHUDQQXDWLRQ
VXSHUDQQXDWLRQ LV H[SHFIW;j@ é/\(_ﬁ;z
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w
REWNPYHH GLVWULEXWHG LQ
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VLIQLIL7KH QXPEHU RI $X% YWEHE LD ERWK LQGHSHQGHQW ILQDQFLDO

A RSN T3 AT T W,;é)éjw,_é/ FLDO DGYLVHU

PDUNHW LV H[SHFWHG WR, ‘BEB VA B8BWIRUPY TLiHxV SURGXFWY
RYHU WKH QH SHIOHBWHQY | F XGHG RQ DOO PDMRU DGYLFH KXEVx

WKHVH GHPRJUDSKLF FKD%§§MR RE RURGSEW LYWy $3/V DQG DUH

JURZWK LQ WKH VXSHUDQ@SBWARRq \ﬁ\hv% HDGLQJ LQGHSHQGHQW

WKH DQQXDO WUDQVIHU 1Y '?(l—Y‘(/K/\'ﬂP W-84%G DGPLQLVWUDWLRQ

SKDVH Rl VXSHUDQQXDWLR G MR AYkk)

UHWLUHPHQW SKDVH ZDV HVWLPDWHG WR EH

nr

W

DSUR[LPDWHO' LQ _OOLR/LIH LV DOVR IRFXVHG RQ EXLOGLQJ
VW
S'H DQQ URQ IXQGV $V WKHLU

L LWXWLRQDO SDUWQHUVKLSV ZLWK ODUJH
7KH SXUSRVH RI VXSHUDQV% ) 2 <

7KH ZRUG OJXDUDQWHHGx PHDQV SD\PHQWY DUH JXDUDQWHHG E\ &KDOOHQJHU /LIH &RPSDQ\ /LPLWHG &
30D U /LIH O 6HSWHPEBVHG RQ DQQXLWLHV XQGHU DGPLQLVWUDWLRQ

o) FRPSDULVRQ EDVHG RQ $XVWUDOLDQ %XUHDX Rl 6WDWLVWLFV 3RSXODWLRQ 3URMHFWLRQV 6HUL
%DVHG RQ 7D[DWLRQ 6WDWLVWLFV IURP $XVWUDOLDQ 7D[DWLRQ 2IILFH
%DVHG RQ H[FKCW -XQHH DV D

S5HLQVXUDQFH DFURVV ERWK $XVWUDOLDQ DQG 86 GROODU DQQXLWLHV RI DW OHDVW i ELOOLRQ SHU \t



&KDOOHQJHU /LPMAHUG P )LQDQFLDO 5HSRUW 2SHUDWLQJ DQG ILQDQFLDO

SHUIRUPDQFH

/LIHXV QRUPDOLVHG HDUQLQJV EHIRUH LQWHUHVW DQG WD[ (%,7 ZDV
PLO LQ WKH SILQFU E PLCOLRQ
RQ SFS 7KH LQFUHDVI PLCDIWURQOHFWYV D
LQFUHDVH LQ RWRK RBOGINDHGL &2 (HDUQLQJV

DQC PLC GHFUHDVH LQ H[SHQVHYV

/LIHXV QRUPDOLVHG UHWXUQ R XLW\ 52( SUH WD[ ZDV
LQ WKH SHULRG DQG LQFUHDVHG E\ ESV RQ SFS GlIl YHQ E\ DQ
LQFUHDVH LQ QRUPDOLVHG &2( HF HF

&KDQJIEKDQJIH
1RUPDOLVLQFU DV D UHVXOW RI /LIH QRUPDOLVHG Q Q
UHVXOWYV p p p

P KLJ DYHUDJH LQYHVWPILQFU EWHVRY , ZKLFK
RSFS DQG RupFboLUHG &2 (

P KLJKHU &2( PDUJLQ ZK ESVIRQHO&PIGKERDUQLQJIV
SFW Ol1RUPDOLVHG FDSLWDO

7RWDO OLIF EL(DQG LQFU RQ E\__JURZWK
SFS GULYHQ E\ UHFRUG DQQXLW\ VDOHAS BYBWIQRWWH[SHQVR¥DO VDOHYV

/LIH DQQXLW\ QHW IORZV L H DQQOXLWLRBBRILYHEV(%.7 wbDO

UHSD\PHQV PLO X IUF PLOOLRQ LQ
SFS 1HW IORZV UHIOHFW KL. [LIH DQQXLW\ VDO """’ "HE "HE
PLO XPLC XSDUWLDOO\ RINTVHW E\ KLJKHU PDWXULW I &KDQJ&KDQJIH

/LIH VDOHYV P P P

%DVHG RQ WKH RSHQLQJ /LIH DQQXLW\\ERR C
4PLC LQ WKE DOOXLW\ ERRN JURVWR S JAIUP DQQXLWLHY

X JLIHWLPH DQQXLWLHYV

2WKHU /LIH QHW IORZV L H RWKHU /LlﬁW\%&ﬂ\/Léﬁh\PQQXLW\NDO
UHSD\PHQWV UHSUHVHQW QHW IorRzvV R&RRHooHO: L,QGH[ 30XV
SURGXFWYV 2WKHU /LIH VDOHV

2WKHU /LIH QH\ PLO GRZQ 7RWDO /LIH VDOHV

PLO LQ SFS $QQXLW\ QHW IORZV

JLIHXV DYHUDJH LQYH' ELC DOROHWY 2MIKIMU /LIH QHW IORZV

LQFUHD ELC RQ 3FS 7RWDO /LIH QHW IORZV
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)XQGV ODQDJHPHQW EXVLQHVV
)XQGV ODQDJHPHQW IRFXV#XWWQDOLD WKH 8QLWHG)LGDQWH KDV EHHQ VXFFHVVIX
ZHDOWK DFFXPXODWLRQ DQG $VLD DQG EXLOGLQJ DFWLYH HTXLW\
SUHGRPLQDQWO\ LQ WKH SUH UHWI IIHPHO LQFRPH DOG DOWHUQDWLYH LG
SKDVH RI VXSHUDQQXDWLLXQ V“QDQ.DJHPHQW WKUBBgDIHUV ' ZKLUOH™DOVR PDLQW
VXSSRUWLQJ FXVWRPHUY RITLOLD .,H-VJ\E'.%,? SLV%HLV\?T:L"IQ'I?:I%(!WPHQW DYHU WK BB VW
E\ SURYLGLQJ LQYHVWPH (RS 18 FF%PH AL OYYEW EIEVIHD YV "ORGI WHUP SHUIRL
DQG SURGXFWV VHHNLQJ +-d “”u‘bQo'L“‘Q oG SO LG QWH V' "$XywuDOLDQ DIILO
VXSHULRU LQYHVWPHQW 1 . ZCWK "' RI"M1X8EV DQG PDQGDW
DOWHYRQDWLYH LQYHVWP R ¥WSHUIRUPLQJ WKHLU UHVSH
)XQGV 0DQDJHPHQW LV RQ VW
6DUIHVW DEWLY 121006 PI) 0bGBTPHEW KDV IEHQFKI BINWO L HQW
IXQGV XQGHU PDQDIHPHQYHOBWLRQVKLSY JRU HIDASHGwy By 1RFXVHG RQ EURD:
ELOQURQHDVLQY E\  PHAWLTOLD *Y SURGXEW'DSS LOYHVWPHQW RI
RYHU WKH obvw \Hpuv BUH EQpHQ DFFHVVLQJ QHZ GLVWULEXWLR

[ (@) (@)
ELOOLRQ LQ )LGDQW\TVT\QTEXVLV?'CVXVFF.’S 8,0 S ..D\,hVS\“P.\é.S‘Df'\:FE'ULJLQDWHV
*URZWK LQ )80 LV VXSSRUgM?;R {- Q N TH FRPH D FRPPHUFLDC

H

&KDOOHQJHUxXV DZDUG ZL g B) '?SSth;”H'ﬁ)t;H!:QJ' JOREDO DQG $XV

LQVWLWXWLRQDO GLVWUL §'YQLFH ””\{\{LyvxxlvylLlRHq\/l LQFOXGLQJ &

EXVLQHVV PRGHO ZKLFK R A KEGOHOTHUT/LIH DFFRXQWV IF

KLJK TXDOLW\ PDQDJHUV r'—‘|¥ (EELQVX$UWHCJI?JSSDUURK[YLLPUL/VQHJO\ RI &,0%xV )8C
WP

\I?)vgtJJPQII;aEWV\éVLPVVISVI;/OSL:%I DGPLQLVWU)D(\ADIGR/QODIQUJ)Y]HHDHH\QW UHPDLQV 2
OHDYLQJ LQYHVWPHQW P DSRO/IIHMIMVR IR G RFRK\NEHQHILW TURF
)XQGV ODQDJHPHQW FRP SHIQWAMI HEGDRAWWADQDILQJ LQWYRAMWMP HQVERWK $XVWUDOLD X
DQG &KDOOHQJHU ,QYHVWSRIQWIROLRYV VXSHUDQQXDWLRQ VI\VWHP DQC
ODQDJHPHQW &,0 ZLWK RSHUDWLRQV LQ SHQVLRQ PDUNHWYV

SHUIRUPDQFH

)XQGV ODQDJHPH PLC DCGHFUI EVH )0 QRUPDOLVHG &KDQ.&KDQJH
PLC RQ SFSGHFU ZDV GXH WR UHVXOWV P P P

)80 EDVHG IHHGR: PLC ZLWK DYHU[ ;'\ LOFRPH

)80GR:'Q ELO ORWUDQ\ IHMAM.RQ Q

GR: PLC D(KLJ H[SHCX PLC )LRQ C)LGDQWH

SDUWLDOCKLJ SHUIRUPD(X PLCOLR €&,0

JLGDQWHxV QHW IHH LQFRPH LQFOXGH ZSHUDWLQJ H[SHQV
DGPLQLVWUDWLRQ IHHVY WUDQVDFWLR .

VKDUH LQ WKH HTXLW\ DFFRXQWHG SU QIVE{QEMﬁ‘# %, < <
PDQDJHUV &KDQJI&KDQJIH

JLGDQWHxV GHFUI E PLC IRU WKH S/)0 )80 DQG IORZVEQ EQ EQ
SULPDULO\ DV D UHVXOWGR: PLC BIO 7TRWDO )80
SDUWLDOO\ RIIVHW E\ KL.X PLC RIRF O)LGDQWH

&, xQHW L(GHFUI SULPDUL(OR: QBWR 0&,0
PDQDJHPHCGR. PLC D(OR. WUDQVDF 1HW IORZV ODUJH

IHFGR: PLCOLRQ O)LGDQWH ODUJH
)XQGYV ODQDJIJHPHQWxV QRUPDOLVHG 5F 0&,0
ZD GR: B HUFHQWDJH SRLQWYV IURP WKH SFS

)XQGYV ODQDJHP GHFUI E dEL RILRQ
FRPSDUHG WR WKH SFS GULYHQ E\ QHW RXWIORZV RI
ELOOLRQ LQFOXGLQJ ELOOLRQ GH UHFRJQLWLRQ IROORZLQJ WKH VDOH
Rl :KLWHKHOP DQG RWKHU RXWIORZV SUHGRPLQDQWO\ DFURVYV IL[HG
LOQFRPH DIILOLDWH PDQDJHUV XQIDYRXUDEOH PDUNHW PRYHPHQW RI
ELOOLRQ DQG GLVWULEXWLRQV RI ELOOLRQ

'XULQJ WKH SHULRG ( dEL SFSXHWHUH

LQIO dEL UHIOHFWLQJ ELOOLRQ RI LQVWLWXWLRQDO
RXWIORZV DQG ELOOLRQ RI UHWDLO RXWIORZV SUHGRPLQDQWO\
DFURVV IL[HG LQFRPH DIILOLDWH PDQDJHUV

&DOFXODWHG IURP 5DLQPDNHU 5RXQGXS 6HSWHPEHU GDWD
$V DW '"HFHPEHU SHUFHQWDJH RI )LGDQWH DIILOLDWHY PHHWLQJ RU H[FHHGLQJ WKH SHUIRUPDQFH



&KDOOHQJHU /LOUWMAKGP )LQDQFLDO 5HSRUW 2SHUDWLQJ DQG ILQDQFLDO

%DQN EXVLOQHVYV 'LVFRQWLQXHG 2SHUDWLRQ

&KDOOHQJHU %DQN /NPDWI%(XVWDQLID.(?,I—TUIF{UT DQFH

WXWI RO N0 GLIIWDO
gé\gﬁRzL:('LY:iGL\?'Lim/('bvév\\;VHDGN"E?JSS?':&VWL?KH %RONEV IEUPGOHIVE p 00 + DLORVV

DQGQFU E\ PLO RQ SFS

&KDOOHQJHU DQQRXQFHG WKH RETX! VI WI RO RI

O(\D/LIHO\)LQDQFSDQP&W?I—V%JDgLDQ EDVHLHW LQWHUHVW LQFRP PLOOLR®H XISRE\ ZI
EDQN RIIHULQJ D UDQJH RI VDYLQJV D¢, 1D‘F.’ﬁ;9\\/o1.'6?“9 .éR.IiQn%FASrw S Gpig%{:VHQa’VMVM;IQVW
0\/LIHO\)LODQFH ZDV VXEVHTXHQWO\ U.RPQNxY OHQGLQJ DQ,.,.., PLC Q C

FRVWV DVVEELBWAS ZLUWK WKH %DQNxXxV GH!
%DQN /LPLWHG %DQN P LOOLRO

()(‘I\NI pn\/ nn Gu | n|:| nl\/\/\
$V D UHVXOW RI FKDQJLQJ PDUNHW FR DL UV K Y %‘GO XIR U

UHDOLVH H[SHFWHG EHQHILWYV IURP Wr\rl u I/\L v L
LQFUHDVHG |
WLPHIUDPH DQWLFLSDWHG &KDOOHQJ g’%qf Vl{\; EEC@< G LOFRPH VHF

7KH 1FDOFXODWHG DV DQQ:.

0
UHYLHZ RI WKH %DQN LQ $XJXVW DV DWHFHPEHU

JROORZLQJ FRPSOHWLRQ RI WKH VWUDQHW LQWHUHVW L + DYHUDJH OH@EGLQJ DQ
GHWHUPLQHG WKH VDOH RI WKH %DQN ILQDQFLQEHWWHRSWLRQ IRU
&KDOOHQJHU DOORZLQJ LW WR IRFXV RO 1WV ERIIH /1 1TH DOG YXOG

% D Q SHQVHV IRU PLOC¥14$FR)3 ZHUH

ODQDJHPHQW EXVLQHVVHV DQG OHYHUuunAh_%é 308 ¢ —

G SUHGRPLODQWO\ UHODWH V
/llD
DFKLHYHG WKURXJK &KDOOHQJHUXV VW mg?nQ A ODEEOYHO E\ DO

,Q 2FWREHU &KDOOHQJHU DQQRXQEBBUHDKID G QWHNS G\LQWR(WWR  )7(V DC
VKDUH VDOH DJUHHPHQW WR VHOO WK i RAPBON BWRL ¥ HDIHNUQ RGGE HURNSDSSUR[LPDWH
+ROGLQJV A=RLMHG*+ 7KH %DQN VDOHDEY XMXNEANMHRY WRWKH %DQN VHWWOLQJ LQ ¢
UHJXODWRU\ DSSURYDO LQ $XVWUDOLMHEHPEHYZ SHDPDQICODPQAODWH WR VRIWZDU!
H[SHFWHG WR VHWWOH LQ + PDUNHWLQJ FRVWYV

'"HF 'HF
&KDQXKDQJIH

%DQN QRUPDOLVHG

UHV COWV P P P

1HW LQWHUHVW LQI ODUJH
2SHUDWLQJ H[SHQV ODUJH
1RUPDOLVHG (%,7

%DQN LPSDHDLUPHQW 6] QD
1RUPDOLVHG ORVV

EHIRUH WD] ODUJH

5HSUHVHQWY QRUPDOLVHG UHVXOW VLQFH WKH DFTXLYV
5HSUH WKH SURYLVLRQ IRU HDQG IDLU YDOXMW RORWH/RH/C
GXH$$6% 1RQ &XUUHQ +HOG IRU 6DOH DQG 'LVFRQWLQXF
2SHUDWLRQV



2SHUDWLQJ DQG ILQDQFLDO UHYLHZ &KDOOHQJHU /LPLWHG ,QWHULP )LQ

&RUSRUDWH VHIPHQW DQG RWKHU LQIRUPDWLRQ

7TK&RUSRUDWFFRPSULVHY FHQWUDO IX | \/T T4 PV

WKH *URXS H[HFXWLYH ILQDQFH WUHuvAauy unuvuvu wD[ KXPDQ

UHVRXUFHVY ULVN PDQDJHPHQW DQG V7KH PDQDJHPHQW RI ULVN LV IXQGDPHQWDC
EXVLQHVVY DQG WR EXLOGLQJ ORQJ WHUP Vk

‘HE 'HF %RDUGxXV 5LVN $SSHWLWH 6WDWHPHQW RXW

&RUSRUDWH DQG RWKHU&KDQJ&KDQJHLY DFFHSWDEOH DQG LV FRPELQHG ZLWK DG

QRUPDOLVHG UHVXOW W b PDQDJHPHQW IUDPHZRUN ZKLFK PRQLWRUV
: PDQDJHV WKH ULVNV WR ZKLFK &KDOOHQUJH!

LW LQERPH © QP kH %RDUG UHFRJQLVHV WKH EURDG UDQJH

(0]

2SHUDWLQJ HiEER HV IDFHV DV D SDUWLFLSDQW LQ WKH ILQDQFLI

1RUPDOLVHG (%,7 LQFOXGH

QWHUHVW DQG P IXQGLQJ DQG OLTXLGLW\ ULVN

ERUURZLQJ FRVWYV

1RUPDOLVHG ORVV P LQYHVWPHQW DQG SULFLQJ ULVN

EHIRUH WD| P FRXQWHUSDUW\ ULVN

7KFRUSR VHJPHQWxV QRUPDOLVHG OR\BY VWUDWHJILF EXVLQHVV DQG UHSXWDWLRC
dPLC X PLOOLRQ DV D UHVXOW Rl KIJKHL 0 VQ FRP

XS IKLJ SHUVRQQHO FRVWV XS '%LFESUHLUKQJW":% 58 UL

KLIKHU RWKF XS PLO BIMRQ P FOLPDWH FKDQJH ULVN

JQWHUHVW DQG ERUURZLQJ FRVWY DUIPIFRQGXFW OL¥RQNQBWHQW ZLWK WKH
SULRU SHULRG b OLFHQFH DQG UHJXODWRU\ ULVN

$Q LQWHJIUDO SDUW RI ULVN PDQDJHPHQW |
&KDOOHQJHUXV )< QRUPDOLVHG QHW “REQWHQDQFH RLD VWURQJ ULVN FXOWXUH
D UDQJH RI EHWZHHO P DOG > DoEKBOOHQIHUXY HISHFWDOWLRQV KI LWV HPS

WKH O0&KDOOHQJHU , $&7x YDOXHV RI
P%DQN (%,7 ORVV RI P DQG

P $FW ZLWK LQWHJULW\
P([SHQVH JURZWK RI \WWR RQ )< b $LP KLJK

&KDOOHQJHU LV RQ WUDFN WR DFKLHY'|5| I&XROOOO\DHEDRIQJ[}_{WDQ%:g{ ZLWK +
QRUPDOLVHG QHW SURILW EHIRUH WDJ[ R: r uno QR/ J
RI WKH PLG SRLQW RI WKH JXLGDQFH Ul 7KLQN FXVWRPHU

,Q 2FWREHU &KDOOHQJHU DQQRXQ$00O HPSOR\HHV DUH DVVHVVHG DJDLQVW W
WR +HDUWODQG &RPSOHWLRQ RI WKH YDOXHV DV SDUW RI WKH DQQXDO SHUIRUPEL
DSSURYDO LQ $XVWUDOLD DQG 1HZ =H WKLV RXWFRPH FRQWULEXWHV WR WKHLU R
WR H[SHFW D %DQN (%,7 ORVV RI P LDQG LQGLYLGXDO UHPXQHUDWLRQ RXWFRPFE

'XULQJ WKH SHULRG &KDOOHQJHU DQQRXQFHG WKH VDOH RI
&KDOOHQJH+HDU' 7KHUH KDYH EHHQ QR RWKHU

VLIQLILFDQW FKDQJHV LQ WKH QDWXUH RI WKH SULQFLSDO DFWLYLWLHV RI
WKH *URXS GXULQJ WKH SHULRG



&KDOOHQJHU /LPLWHG ,QWHULP )LQDQFLDO 5HSRUW 2SHUDWLQJ DQG ILQDQFLI

+ VWUDWRJIHWVS

URJUHVY¥ RXKBY EHHQ PHDVXUHG DJDLQVW &KDOOHQJHUXxV IRXU VWUDWHJILF SULR
DIQG\DWWUDEWHG QHZ DGYLVHUYV DQG FXVW

,Q 6HSWHPEHU &KDOOHQJHU ODXQFKHG
IRU LWV \HDU IL[HG WHUP DQQXLW\ ZKLFK
+ SURJUHVYV XS LQ TXRWH OHYHOV IURP DGYLVHUV DQG

%XLOGLQJ D PRUH FXVWRPHU FHQWULF EXWRFHVWY boG soDb\LQJ D

PRUH PHDQLQJIXO UROH LQ FXVWRPHU 7KUY KVJKHU LQWHUHVW UDWH HQYLURQPHQ!
,Q HDUO\ &KDOOHQJHU DQQRXQFHGR HKRHUMXY®DW\LWR RHPLYHWDOHV S5HWDLO GF
&XVWRPHU GLYLVLRQ DV SDUW RI LWV BQRXGWUHMVUBMRINHGRZ PWKHW WRKIHQHZ EXVL
QHHGV RI D ZLGHU UDQJH RI FXVWRPHUW BHFWY R VU VWKORGHEODWBHIBMIX WEKHU LQ  +

RI GLVWULEXWLRQ FKDQQHOV 7KH &XV W%%%@WX'RY}W)&&G%Q/VWDQQPHQW H[SD:
FXVWRPHU IXQFWLRQV IRU WKH &KDOOHQJHU *URXS “LQFOX

FXVWRPHU VWUDWHJ\ SURGXFW GHYHONQ@NQJ\DQ@E]BPIHQZWDGVPEHJQQWIRQ’J-WLRQHG
DQG FXVWRPHU VHUYLFH RSSRUWXQLWLHV LQ $XVWUDOLD DQG LV GL

JOREDQOQ\
,Q + DQ H[SHULHQFHG VDOHV PDUNHWLGQJ DQG GLVWULEXWLRQ

H[HFXWLYH OV ODQG\ 0DQQL[ zZDV DSSRAOWHRIGOIK AHP YN FXWRIGWMHODQDIHPHQW KDV
&XVWRPHH DSSRLQWPHQW IROORZV WKIG IPUOMBWMEDROLRR E XDYIRQIHVRYI LQWR (XURSH Wk
QHZ OHDGHUVKLS UROHV DV &KDOOHQUNW PEOXWKY & ® SXHVAQFHDLQ -DSDQ

PRUH FXVWRPHU FHQWULF EXVLQHVV L& PHPE RBY Kb VRN BWROPEWRHG WR )L
WKH &KLHI &RPPHUFLDO 2IILFHU DQG HESRQ @K Y HUSRYYRBELOS WHHVW P HOW SHUIR!
WKH &KLHI ([HFXWLYH /LIH WR LQFOXGHoRY HYN I EW BFEUVNI¥WR LWV LQYHVWPHQV
LQVWLWXWLRQDO VROXWLRQV JURXS {ywWDEOLVKLQJ 8QGHUWDNLQJV IRU &ROOHTF

,QYHVWLQJ LQ LPSURYLQJ FXVWRPHU H{dRQVHOUHEMHEOH 6HFXULWLHV 8&,76 IXQGV

$V SDUW RI FUHDWLQJ D PRUH FXVWRPHYU EHQWGIDQMWHAMHRKHUILQJI PDUNHWYV DIIL
&KDOOHQJHU LV LQYHVWLQJ LQ LWV FXODRPRHEB HPIH QL OEFKPGAVKH 2[ &DSLWDO
MRXUQH\V 7KHVH LQQRYDWLRQV DUH GXQGIDO@GHWW LIS UR Bt MPKH FHHID\LMLHY  H[FO

Rl GRLQJ EXVLQHVV ZLWK &KDOOHQJHWKBOG6 R[BERQEHRWWRPHEG BRIPDWKROLR RI w
DQG HQJIJDJHPHQW WHFKQRORJ\ KHDOWKFDUH ILQDQFLDOV D

FWRU 7KH ODXQFK RI WKH 2[ &DSLWDO '\

Q +  JLGDQWH ODXQFKHG LWV QHZ UH?]éESWi’\) W‘kLhYHQWBLQ@LVKPHQW RI WKH $UG
UHEUDQGHG WKH EXVLQHVV )LGDQWHxly(g HblAK U\ VHOUYLFH
goL

SURYLGHU %RDUGURRP QRZ SURYLGHV H WUDQVDFWLQJ DQG
UHJLVWU\ VHUYLFHV WR RYHU I X Q GV SHY/RRIHE B\ $¢IVo $1Q R IHPH QW D 8. EDVH
JLGDQWH ,QYHVWRUV KDYH DFFHVV WR $HEH R RS QF H- Q HWWRR BRrRQWDBO DVVHW
DQG FDQ QRZ VHOI VHUYLFH DOORZLQZDRWOWHWMWRHBMWFRGIQWGCKFORNEE WRUWKHU FRP

PDQDJH SRUWIROLRYV GLUHFWO\ DQG SURYG QKD VI QF LN VLMIWRKE BURIKFHVV RI HVW
UDQJH RI VHUYLFHYV :DWHU )XQG ZLWK D IXQGUDLVH WDUJHW RI

7KH /LIH EXVLQHVV LV DOVR ZRUNLQJ R bUGDLHIHQR R 8 G-I HDWIPHRMWWRW UDWHJILHV
LPSURYH LWV FXVWRPHU H[SHULHQFH yikdyy L\/\QI—FWE?VHQ/WIL‘W L@E;d/bKJrFqUV FROWL
DQQXLW\ FXVWRPHU H[SHULHQFH WKD KDOOH
FXVWRPHUV WR EX\ VLPSOH WHUP DQQXLW\ S RGXFWV ZLWKLQ
PLQXWHV $ QXPEHU RI LQLWLDWLYHV DUHBdVR x@kﬁ#u'ﬂﬁ%ﬂ'-\@hQHLOLDWHV ZR
LPSURYLQJ WKH DGYLVHU H[SHULHQFH D4PI SYRYLGH JUHDWHU
HIILFLHQFLHYVY LQ UROOLQJ RYHU PDWXUL®J ﬁUQNEH'UbOD?Q@\kﬁ_RAPLH-WXQG O /RQVHF
YL[H (?FRPH )x|$<3 DQG
'LYHUVLILFDWLRQ VWUDWHJ\ GHOLYHULQJ VW RQJ LIH VDO
$0 LW\ ,QYHV HQW ODQDJHPHQW
&KDOOHQJHU LV EXLOGLQJ PRUH UHVLOLHQW bR g@@wglmluq,a D YDOLD
D UDQJH RI UHWDLO DQG LQVWLWXWLRQDO S RGXFWV QG FO

,Q + WKH /LIH EXVLQHVYVY DFKLHYHG é VEGQQ#B& DV $XVWUDOLD x
GULYHQ E\ UHFRUG DQQXLW\ VDOH %DJH&H@WL@Q\/%lgLEXWRU ZLQQLQJ =HQL

$QQXLW\ VDOHV EHQHILWWHG IURP VWU LW p HAWMW ELE B W B VoRY MgH <giDU LQ 2F)

VM % B Y H—{,D 7KLV DZDUG UHFRJQLV
ELOOLRQ XS DQG LQVWLWXWLR |
ELOOLRS o Q¢ LQ déJDWl_QJv DFU LGDQWHXV SURGXFW VXL

DIILOLDWH LQYHVWPHQW SURIHVVLRQDOV D
'RPHVWLF UHWDLO VDOHY ZHUH GULYHYXBSRQY WQFQYGE WVWDIOHY WHWPLO WHUP
DQQXLW\ VDOHV RI ELOOLRQ XS DQG OLIHWLPH VDOHYV RI

ELOOLRQ XS

$QQXLW\ VDOHYVY DUH EHQHILWWLQJ IURP WKH KLJKHU LQWHUHVW UDWH
HQYLURQPHQW ZKLFK KDV LPSURYHG WKH FXVWRPHU SURSRVLWLRQ

+ QHZ EXVLQHVV DQQXLW\ VDOHV E\ WHV DQG 06BXGDQBWHLQYHVWPHQW VDO



&KDOOHQJHU /LBRWHUGP )LODQFLDO 5HSRUW 2SHUDWLQJ DQG )LQDQFLE

+ VWUDWHJILF SURJUHVV FROQWLQXHG

FVEOH- TKH($OSKLQLW\ *OREDO 6XVWDLQDEC

YXQG,. DLPV WR EXLQOG, D, SRUWIROLR RI KLJK

FDQ KDYH"D OHW'SRVLWLYH DOLJQPHQW ZL)\

8QLWHG 1DWLRQVXx 6XVWDLQDEOH 'HYHORSIH

H[FHHG $OSKLQLW\ V PLQLPXP (6* FULWHULI

+ SURJUHVV LGHQWLILHG DV XQGHUYDOXHG DQG ZLWKLC

,QQRYDWLYH UHWLUHPHQW LQFRPH VROXWIHRQV

/IDVW ILQDQFLDO \HDU &KDOOHQJHU oDX®RRWH WWER%WWMMROJJ%W\)@J LWV '\
/LQNHG $QQXLW\ UHIOHFWLQJ &KDOOHWYRHYRYQHFRPBRWH HORWRR HWySBQWH )80 LQYI
LWV UDQJH RI LQQRYDWLYH UHWLUHPHQWIEQPEPY vROXKEWLR QW WROERRQWDFURVV D
WKH QHHGV RI D ZLGHU UDQJH RI FXVWRPHUWRYHVMWVEYYNHW /LQNHG

$QQXLW\ FRPELQHY WKH EHQHILW RI D PRQWKO\ LQFRRH

JXDUDQWHHG IRU OLIH ZLWK H[SRVXUH WR LQYHVWPHQW PDUNHWYV

,Q + &KDOOHQJHU LQWURGXFHG D QHZ DFFHOHUDWHG SD\PHQWV
RSWLRQ IRU LWV ODUNHW /LQNHG $QQXEW\SRIRHUHQY 7KLV RSWLRQ
DOORZV FXVWRPHUV WR LQFUHDVH WKH va%%%wﬁm QIIHWIPH DQ

Q
SD\PHQW LQ H[FKDQJH IRU ORZHU IXWX42, £ DS SURDFK DQG Prlsvaw

'LWK D O2QH &KDOOHQJHUx DSSURDFK &KD
IHZ LQYHVWPHQW VWUDWHJILHYV WKH EHVW RI WKH EXVLQHVV WR HYHQ PRUF
JLGDQWH DQG WKH &KDOOHQJHU 6ROXWLRQVGRIRXI FRQWDOXWDORVLQJ RQ WKH HJ
H[SDQG WKHLU SURGXFW RIIHULQJ WK URXJ KH P6HOH) G HY H WRSIPEIRDVOBHQJIJHU EUDQG I
QHZ LQYHVWPHQW VWUDWHJLHV UHWLUHPHQW LQFRPHV WR D EUDQG V\QRQ

&KDOOHQJHUXV QHZO\ IRUPHG 6ROXWLRBVRAIRREYBERYRWYVZPRR Pot lHiiyUHWLUHPH
WR DGGUHVV WKHLU HYROYLQJ LQYHVWRHGGW WREEVWWWUDWRHEQW GHHV&WHW 0DQDJIHI

,Q 2FWREHU )LGDQWHxV QHZHVW DYWHORYWWLBQRHF WR HXQPRAEAY . QYHVWPHY
DQ $JUL )RRG 7HFK )XQG WKDW LGHQWEFL‘M'%ELS"QJG Lo YR YBZHWlEg)LIHG ,QFRPH
VWDJH DJULFXOWXUDO DQG IRRG WHFK®RBRY\PERPL ¥ BEHY WKH OHQJHU EUD(
IRFXVHV RQ FDSLWDO JURZWK DQG VX\ARBILEHRPEHWY YW pUSRPEWIROLR

FRPSULVHG RI  WR VHHG WR VHULHYL%DQWHWHEHLOWE DQG ZHEVLWH
$XVWUDOLDQ DQG JOREDO $JUL )RRG 7HF FRPS vV 7
IXQG WDUJHWYV D JURVV UHWXUQ RI %zg@ﬁﬁ%’t%%%ﬁ%@ wh'UkeubocHe pos

UHFRPPHQGHG QLQH \HDU WLPHIUDPH P

Q -XO0\ WKH &KDOOHQJHU 6ROXWLREY . u@gﬁ ' ‘(é/ ALGDQVX/H;VGG'F-;%:’
&KDOOHQJHU 6ROXWLRQV /LTXLG $OWH 3 WKI-||_|G > %\’g ':|| Q v ees
)XQG VHHNV WR GHOLYHU SRVLWLYH D \@% $ L%? Qﬁ Vi W
FDVK UDWH UHJDUGOHVYV RI WKH PDUNH dy Qp E, 9 \%HZ QJO %RYLG
LQ D VHULHV RI VROXWLRQV EHLQJ GH\{; (g’ \l\,J &wf’b}%/ é\j ¥

5

BROXWLRQV *URXS 7KH )XQG GHOLYHUH U H[SHULHQFH
LQ WKH VL[ PRQWKY WR 'HFHPEHU 6DOH Rl &KDOOHQJHU %DQN

([SDQGLQJ GLVWULEXWLRQ FKDQQHOV YWRKOURZIKQD AWKH N WUDWHJILF UHYLHZ RI WKF
PDUNHW WKH EHVW RSWLRQ IRU &KDOOHQJHU ZDV W

7KHUH FRQWLQXHV WR EH VWURQJ GHP é FPRW\,X%\I(/ g\9 %lﬁ(k(?GV ODQDJHPHQW
VLPSOH DQG HDV\ WR DFFHVV OLTXLG P]H% 5/% DW FDQ EH DFKLH
([FKDQJH 7UDGHG )XQGV (7)V KDYH H[SWYP Q“\:ﬂr v HYY R

LQ D QXPEHU Rl PDUNHWY DV WKH\ SURQLBFWREH WD EL O LWKDW 8 HKKHOIWYBQQRXQFHG |

GLYHUVLILHG LQYHVWPHQW VWUDWHJLWKDIWH D/ DOQHAHXDEU B @ 6 HDW \ZW\WR KH+HBPXUWWHD D Q G
IRUPDW 1=; $6; +*+ +HDUWODQG WR VHOO WKH %L

,Q -DQXDU\ JLGDQWH ODXQFKHG WZER QULZCHYPWLRR &4 D3y Rt PDWHON PLO
*OREDO (TXLW\ )XQG O0DQDJHG )XQG &H $DOMWQE H[SHFWHG WR JHQHUDWH D JD
$OSKLQLW\ *OREDO 6XVWDLQDEOH (TXLDB\S)XRJGPDWODIHG PAXQ®LRQ ZKLFK ZLOO E
$6: :$6* 7KH IXQGV DUH WKH ILUVW GALDQLDEFBIYW LXVOIER RIQHEVWWIEHB®R I VHWWKHEGI H F W
DQG XQOLVWHG LVVXHG E\ )LGDQWH DQBJXDW\DRRQDSEGR Y)D OB QWHXRWK $XVWUD C
RWKHU (7)V WKDW LQFOXGH WKH $UG H Bi [BHFO B & \WER FEHR REROHOV K QG +
SOHDV\?XDJ(S'GQ)EF?PGH )f(GdG’%SDZQSJQHGGV‘)’)fgéD§&M(%V§JGEJH9\P{3§/EQ/\5\?/6WHHQW H[FHVV FDSLWDO

’ 001lRQ LV H[SHFWHG VXEMHFW WR UH
7KH $OSKLQLW\ *OREDO (TXLW\ )XQG OXQDNHBO XM ® QBHHNA AM®ODQG WR EH UHW,
EXLOG D SRUWIROLR RI KLJK TXDOLW\ RURGEDOWR /X3S RRWW VW XD D B BW K
LGHQWLILHG DV XQGHUYDOXHG DQG ZLWKLQ DQ HDUQLQJV XSJUDGH

B3ULFH VXEMHFW WR FRPSOHWLRQ DGMXVWPHQWY DQG EDVHG RQ D QHW DVVHW YDOXH RI DSSUR[LPDWHC
$Q\ GLIIHUHQFH EHWZHHQ SXUFKDVH SULFH DQG QHW DVVHWYV RI a PLOOLRQ ZLOO EH UHGXFHG E\ WUD



&KDOOHQJHU /LPLWHG ,QWHULP )LQDQFLDO 5HSRUW 2SHUDWLQJ DQG ILQDQFLI

+ VWUDWHJILF SURJUHVV FROQWLQXHG

7LHU VXERUGLQDWHG GHEW ILQDQFH 7KH MRLQW YHQWXUH ZLOO OHYHUDJH WKH

,Q 6HSWHPEHU &KDOOHQJHU /LIH & 8 J\)_L{N %G ROUOLR JWSVISJUHL\/\Y/EHRUSEEE

LVVXHG PLOOLRQ RI IL[HG WR IORD H RQQVKLSV DEURVV $X

XQVHFXUHG VXERUGLQDWHG QRWHYV 7 IQ/ VJ V/LYH JOREDO VEDOH

LVVXDQFH ZHUH XVHG WR UHSD\ PL | R lé@ I—b%

QRWHV WKDW KDG D FDOO GDWH LQ 1R E L v VR SURYLGLQJ RL
\Y W JURZWK DFURVYV &KDOOHQJHUXV E

7KH UHILQDQFLQJ UHIOHFWYV &KDOOHQJBU

WR SURDFWLYHO\ PDQDJLQJ WKH *URXS VGEL%%’&%%B/@/ \?I?V%‘I?%@Hﬁé\ﬁﬁﬁﬂ QQRXQFH
|

x D

R
LW UHPDLQV ZHOO FDSLWDOLVHG DQG BhB Hg'—JH\QRHq_rEéWl’E V'OHDGHU 0OU 'DY
VKDUHKROGHU GLOXWLRQ LQ WKH HYH®O®XDPWKUPR \AKDY ¥ Y ERIGRE IMFE-W WGY HQW XUH

QRWHV FRQYHUW LQWR &KDOOHQJHU V&KBDPRHOSHY HHEXAMWLYH 0U &KULV 30DWHL
([HFXWLYH 2I1ILFHU RI WKH MRLQW YHQWXUF

$UWHJID ,QYHVWPHQW $GPLQLVWUDWLRQ EH

,Q 1RYHPEHU $UWHID ,QYHVWPHQW $GP

+ SURJUHVV $UWHJIJD D MRLQW YHQWXUH EHWZHHQ &KE
( ZDV ODXQFKHG $UWHJD ZLOO SUR

2YHUDOO /RQIHYLWY &RYHU ([FHOOHQFI'__?QW}&?PHQW DGPLQLVWUDWLRQ VHUYLFHV

,Q 2FWREHU &KDOOHQJHU ZRQ WKHDB@DRZYRHUAM IHF DRWYDEXYWUDOLD DQG $VLD
/IRQIJHYLW\ &RYHU ([FHOOHQFH $ZDUG |

7 U
UHERIQLVHY $XVWUDOLDQ OLIH FRPSDY éﬁg’:%éﬁ% e AR BT
GHVLIJQ SURGXFWV WR DVVLVW UHWLU i F??UDHW e R W (E Cg]%%(}él EDVHC

ORQJHYLWA SODWIRUP WR VHUYLFH &KDOOHQJHU )LGDC(
&KDOOHQJHU DOVR ZRQ WKH 30DQ )RU U/ QMHMNMRIHYF WWA BQHRIGXAWDEY® DFVHW RZQHU

IRU LWV /LTXLG /LIHWLPH DQQXLW\ DQ w \'%
HEkoUEpo oxssruw szouc 1k cwv GRS W BRUARRRGY Uk, Lot

DGYLVHUV PDQDJHPHQW VROXWLRQ 'LPHQVLRQ DQG F
$SROOR VWUDWHILF UHODWLRQVKLS &KDOOHQJHUxXxV H[SHULHQFHG LQYHVWPHQW

$SROOR 1<6( $32 DQG $WKHQH DFTXLUYE8G+DSIWR/HBDVEHEDPH RSHUDWLRQDO DQG
PLQRULW\ LQWHUHVW LQ &KDOOHQJHU RUYRIWL &/ IK®IJ ARXYHAHVRHQW DGPLQLVWUDWLR

&KDOOHQJHU DQG $SROOR VKDUH D FR Q WS%K/%OQ/%JB*S’SSDQG JLGDQWH DIILC

P& QGHQWO\ HG ZLWK H[SHULHC
FRPSOHPHQWDUL VNLOOV DQG FDSDEL I-hQﬁﬂ: WLYH O0OU %ULDQ %LVVDNHU DSSRLQW

%RWK SDUWLHV DUH ZRUNLQJ WRJHWKHU R D | RS W LH
WR KHOS FXVWRPHUV DEKLHY H ILQDQF g %&%}f\ﬁf&\}%%§@§§ﬂ§?&# 0 |P23K|-||3L\J/D
GHOLYHU PHDQLQJIXO YDOXH IRU VKDU 5 %Q{M%Lg Q%JD% é@\% U

GHYHORSPHQW DQG GLVWULEXWLRQ RY
KDY EHHQ HQJIDJLQJ ZLWK SRWHQW

'XULQJ + &KDOOHQJHU DQG $SROOR %%WHASQL%V\,@%WH@L 5 H@H§D&§6FOLHQW

+
FROODERUDWLRQ WR EULQJ WKH $SROQR s$O1
$$$ WR WKH $XVWUDOLDQ PDUNHW BB IS LRQ XQGHU PDQDJHP

$$$ LV DQ RSHQ HQGHG IXQG zKLFK LVISRYMLWERYNERDY po HTXLW

UHSODFHPHQW SURGXFW DQG SURYLGHKBOQIOHDWM LD E ROV Y WHR/ LGHYHVOR SLQJ D VW L
DORQJVLGH $SROOR DFURVV D IXO0 FURSYRUAMBYWREKRR 5 RQMMW RDWUWMHKXPDQ FD S
LOYHVWPHQWY LQFOXGLQJ IODJVKLS IXQGNWEZKHVSHH @ FULMM VDO WR WKH FRPSDC

LQYHVWPHQW QHW URWXUQV LQ WKH ORAGLWR GG WRHXQRAEWRGW FunbwHe &

&KDOOHQJHU DQG $SROOR LQWHQGV WRQEXLO&KD@ SN QWHW GHD Q X VIKWMLWHG QVLWL
YHUVLRQ RI $$$ WR DSSHDO WR $XVWWRRPUDGVZRUWIDQD SFROAUUNNWZBQERPH QJ FROOH
PDGH DYDLODEOH RQ $XVWUDOLDxV OHOGIAFH RQ DHYWPHIDN EDVLYV ZKLOH DOVR E
DGPLQLVWUDWLRQ SODWIRUP ZRUNLQJ IURP KRPH 7KLV SHULRG VDZ D QX

7KURXJK DQ DJUHHPHQW zZLWK $SROOR-QKYbWLIHY IRFSY e R 44 HQRIDILQJ &K

GLVWULEXWLRQ LQ $XVWUDOLD WR UHW® L®OFHKREBKWHW ZRKHIN QDG RPPIOMWHH KR
LOVWLWXWLRQV %ULQJ <RXU 3DUHQWYVY WR :RUN 'D\ DW &KDC

Q $XIXVW &KDOOHQJHU DQG $SROBRYO'WHUHG D GHILQLWLYH
DJUHHPHQW WR HVWDEOLVK D MRLQW RHKQWBH R MR BXLERGFHQ $XYDWBEQLWKH LQD X
DQG 1HZ =HDODQG QRQ EDQN OHQGLQJUHFRWORVPQJ WKH RXWVWDQGLQJ FRQWULE

7KH MRLQW YHQWXUH LV HTXDOO\ RZQ R ES AR B 80D Pas ¢ APV I REMH

DQG LV H[SHFWHG WR SURYLGH D YDULHW\ RI ILQDQFLQJVROXWLRQV
DFURVV D UDQJH Rl VHFWRUV VXFK DV DFFRXQWV UHFHLYDEOH ILQDQFH
LQYRLFH DQG WUDGH ILQDQFH HTXLSPHQW ILQDQFH DXWR ILQDQFH
DQG DJULFXOWXUDO IXQGLQJ



&KDOOHQJHU /LBRWHUGP )LODQFLDO 5HSRUW 2SHUDWLQJ DQG )LQDQFLE

+ VWUDWHJILF SURJUHVV FROQWLQXHG

(PEHG (6* DFURVV WKH EXVLQHVYV Q+ WKH DYHUDJH 5%$ FDVK UDWH ZDV a

&KDOOHQJHU UHFRJQLVHV LWV JURZWK& :g EZ(G\ZVDHUSSZV E
VXVWDLQDEOH DQG EHQHILW RXU FXV g %D D(lR‘?JPDOLVH
FRPPXQLWLHV 7KLV PHDQV IDFWRULQJ &Iv PR c

JRYHUQDQFH (6* FRQVLGHUDWLRQV LQWR DOO GHFLVLRQV

GODYHU\ 6WDWHPHQW ZKLFK GHWDLOI—-VW\BWXW Lo v7Lrourn-r|\gvvr|u W
PLWLJDWH PRGHUQ VODYHU\ ULVN ,Q *"" &Ry mql U GLG QRW

LGHQWLI\ DQ\ LQVWDQFHV RI PRGHUQ '.3,V IRISHU HQC d'HFHPEH! ZLWISHUHRG
PRQLWRU KLJK ULVN DUHDV DFURVV LVW d'HFHPEH! EHLQJ WKH SULRU FRP&GDUDWL

VXSSO\ FKDLQ SFS XQOHVV RWKHUZLVH VWDWHG DUH VI
&KDOOHQJHU DFNQRZOHGJHVY WKH LPSRUWDQFH RI LQFR "HRyLQ HF&KDQJH

(6* FRQVLGHUDWLRQV LQWR LWV LQYHVWPHOQW SURFHVV OHQJHU KDV

EHHQ D VLIJQDWRU\ WR WKH 3ULQFLSOH3RUWBHYNSRIQNLE YHVWPHQW

35, VLQFH QYHVWPHQW PDQDJIJHUWWRQXIRERY\VBYRFLW DWwWULEXWDEOH
UHVSRQVLEOH LQYHVWPHQW SROLF\ UWHWXL@/\(RRHEMUV PJRVV WKHLU
SRUWIROLRV DQG LQFRUSRUDWH (6* FRQVLGHU \ QWHUQDO
VWUDWHJILHYV RUPDOLVHG 3@ P

$IILOLDWH LQYHVWPHQW PDQDJHUV LQFEXYERANGIFLYSS? P
ODQDJHPHQW D VXVWDLQDELOLW\ DO L BPIHBNXWHRUNREFEYYVIFHQWYV

LQYHVWPHQWYV LQ LQQRYDWLYH DJULFXQRW¥BBQVHEG(8BF FHQWWKQRORJILHG

7KH SHVSRQVLEOH ,QYHVWPHQW $VVRF7RWDO GLYLGHQG FHQ\QDPHG
$OSKLQLWY ,QYHVWPHQW ODQDJHPHQW P PWL G UDQNL

FHUWLILHG ,PSD[ $VVHW ODQDJHPHQWxV T‘( DEVé)
7KH &HUWLILFDWLRQ 3URJUDP LV WKH (HE ?Z‘ﬁ FyW WR LFéJ' '%(FQ'S;
GLVWLQJIXLVKLQJ TXDOLW\ UHVSRQVLE Kl FDO DQGC Ew
LOYHVWPHQW SURGXFWV LQ $XVWUDOLBWIEXWRULBRODIWHU MEMD
.QYHVWPHQW 0DQDJHPHQW DOVR SXEO ly\Rib® MKHLA) FHVSUH wh[IRU
&OLPDWH 5HODWHG J)LQDQFLDO 'LVFOR )\ 5H
GLVFORVXUH RQ KRZ LW PDQDJHV Fo|_D?'f[&;f“uﬂ)'Hpgi7 U%‘wgg( D'WHUMIW('P\ WL HV
LQ LWV SRUWIROLRYV 6DOHV )ORZV. $80

7ZRWDO /LIH YDOHV P

7RWDO /LIH QHW IORZVd P

3URILWDELOLW\ DQG JURZWK ZRWDO /LIH QHW ERRN
&KDOOHQJHUSUI DWWULEXWDEOH WR HY¥XR&WVKROGHUV I
WISHU HQC d'HFHPEH! ZD" PLCOLRQ %DQN QHW GHSRVLW IORZV P ODUJH
OR: WKDQ WKH SFS DQG LQFOXGHV Rwpo jo QHW I0RZV EQ ODUJH
P1RUPDOLVHG QHW SURIPL@OWRIY 8DURLPO®'$80 EQ
RIITVHW E\
P/LIH LQYHVWPHQW H[SHULHQFH PEBELMP OpBBQRDIHPHQW
P%DQN IDLU YDOXH DGMXVWPHQW WR &KDOOHQJHU KROGV FDSLWDO WH HQVXUH \
VDOH PLOOLRQ DGYHUVH VFHQDULRV LW FDQ FRQWLQXH WF

1RUPDOLV LQFU E FRPSDUHG WR SFUHJXLUHPHQWV DQG FRQWUDFWXDO REOLJI

QRUPDOLVHG (36 UHPDLQH® LIRKGWWDRIMH&E&KDOOHQJHUXV $XVWUDOLDQOEDVHG FRPSL
RSHUDWLQJ HDUQLQJV SDUWLDOO\ RII'$35% DQG RU WKH $XVWUDOLDQ 6HFXULWLH)
ODQDJHPHQW QHW IHH LQFRPH DQG KL &RPPLVVLRQ $6,& &KDOOHQJHUxV )XQGV (

DOVR KDV RSHUDWLRQV LQ -DSDQ WKH 8. I
QYHVWPHQWOF DIWHU W PLOOLRQ VXEMHFW WR UHJXODWLRQ LQ HDFK MXULVC

FRPSDUH PLOSUILQ WKH SFS UHJXODWRU\ ERG\ VWLSXODWHY WKH UHTXL
$Q LQWHULP FHQWVY SHU VKDUH ZD UHJXODWRU\ FDSLWDO WR EH KHOG LQ HDFI
IUDQN d'HFHPEH! FHC PLQLPXP UHJXODWRU\ FDSLWDO UHTXLUHPH
IUDQNH RQ SFS UHJXODWHG EXVLQHVVHY DUH GHWHUPLQHC
&KDOOHQJHUxV QRUPDOLVH LW WRpl&/& FDSLWDO UHTXLUHPHQWY DUH VSHFLI
FRQVLVWHQ d'HFHPEH! LQVXUDQFH SUXGHQWLDO FDSLWDO VWDQ!

+ QRUPDOLVHG 52( SUHDWIB)FOBBWH P &KDOOHQJHU %DQN /LPLWHG FDSLWDO UH
ESV RQ WKH SFS 7KKVJKPWIGB2YRQ E\XQGHU $35% DXWKRULVHG GHSRVLW WDNL
XS ESV UHIOHFWLQJ DQ LQFUHDVSUXGHQWLDDLVMW® @ZDUGV
SDUWLDOOORIWMBPBVEODQDIHPHQW 52( RI
+ DQG WKH %DQN 52( RI



&KDOOHQJHU /LPLWHG ,QWHULP )LQDQFLDO 5HSRUW 2SHUDWLQJ DQG ILQDQFLI

&DSLWDO PDQDJHPHQW FRQWLQ.&/& PDLQWDLQV D WDUJHW OHYHO RI FDSLW
3&% SOXV D WDUJHW VXUSOXV 7KH '‘VDUJHW

&KDOOHQJHUXxV FDSLWDO SRVLWLRQ L\JXULGEW“RM !V}gH:OvI-lY"I-iOfR'_IHU['FH\M/\Z EDSLWDO \
PDLOQWDLQLQJ WKH 1LQDQFLDO VWDEL(5 S BERYH §385%V PLOLPXP UHTXLUHPHQW\
%DQN ZKLOH HQVXULQJ WKDW VKDUHK”"'Uéb"Xv“i_‘\'/"‘H‘v’v‘ WRHOVXUH WKDW LW SUR
ULVN DGMXVWHG UHWXUQ &KDOOHQJIHKYHUI/H"PDU LFTW"F”R"'G*L'\‘A‘/"LTQ'Q\/”'D'QG KDYLQ
OHYHO HTXLYDOHQW FDSLWDO SRVLWGEW 'HT " %7& XVHV TOWHUQDO FO'SLWDO PRG
$\ d'HFHPEH! WKH &KDOOHQJIHU *URXSy$'V'§5%V' "ZKLFK DUH ULVN EDVHG DQG DUH
dEL LQ H[FHVV UHJXODWRU\ FDSLWIje <V '5VVHW DOSKFDWLRQ DQG PDUNHW FR
*URXS OLQLPXP 5HIXODWRU\ 5HTXLUHPHQW UDWLK KI
WLPHV 7KLV UDWLR UHSUHVHQWYV '&/&xV LQWHUQDO FDSLWDO PRGHOV FXUUHC
PRUH UHJXODWRU\ FDSLWDO WKD(UDWLR UDQJH RI WR WLPHV 7KLV UDQ
WLPH DQG LV GHSHOGHQW RQ OXPHURXV ID
7KH IROORZLQJ WDEOH KLJKOLJKWY WKH NH\ FUOSLWDU PHWULFV IRU
*URXS 7KH 3&% U 'HFHPEHU ZDV WLPHV
WLPHV ZLWKLQ WKH UDQJH RI W
&/ & &%/ *URXS &(7 UDWLR ZDV WLPHV DW 'HFHPEHU
&DSLWDO DV DW IURP WLPHV DW  -XQH
"HFHPEHU P P P %DQN UHJXODWRU\ FDSLWDO
SHIXODWRU\ FDSLWDO EDVH 7KH %DQN LV DQ $', UHIJXODWHG E\ $35% X Q¢
&RPPRQ (TXLW\ 7LHU WKHDQNLQJ $FWKH %DQNxV UHJXODWRU\ FD
&(7 UHJXODWRU\ FDSLWDO DQG PLQLPXP UHJXODWRU\ FDSLWDO UHTXL
$GGLWLRQDO 7LHU FDSLWD¥O XQGHU $35%$xV $', SUXGHQWLDO VWDQGDUG\
7RWDO 7LHU UHJXODWRU\ 7KH %DQNxV UHJXODWRUNFIDSEMIFDD EDVH D
FDSLWDO dPLOOLRM)FHPEHU PLOOLRQ DOQ
N SUHGRPLQDQWO\ UHSUHVHQWYV &(7 UHJXOD
/LHU - FDSLWDO 0 UHJXODWRU\ AVSVMWPL® BED @WK WHKHHP E H U
2WKHU QRQ UHJXODWRU\ ~ QHW DVVHWYV 7KH PLQLPXP UHJXODWRU
FDSLWDO o o IRU WKH %DQN UHODWHY WR D WRWDO FDSL
7RWDO FDSLWDO EDVH ULVNOZHLJKWHG DVVHWVY SOXV D FDSLWDO
OLQLPXP 5HJXODWRU\ DV VWLSXODWHG XQGHU 3UXGHQWLDO 6\
SHTXLUHPHQW &DSLWDO $GHIXDF\ 7KH %DQNxV H[FHVV RY
PLQLPXP UHJXODWRU\ FDS IdWLFM REHXLUHPH
([FHVV RYHU OLQLPXP ZDV dPLOOLRMFHPEHU PLOOLRC

SHIXODWRUN SHTXLUHPHQW DQG WKH %DQN FDSLMRDO@ RIDWLRV ZHUH DV

POLQLPXHPIBEODWRIUX\LUHPHQWWLPWVR
& (7 FDSLWDO UDWLR WLPHV

o) "HFHPEHU WLPHYV
/LHU  FDSLWDO UDWLR WLPHV O pgprppRQ (TXLW\ 7LHU &(7 WDBHWDO UDW
OLQLPXP 5HJXODWRU\ '"HFHPEHU WLPHV DQG

S5HTXLUHPHQW UDWLR WLPHV
P&DSLWDO DGHTXDF\ ULVN ZHLJKWHG DVVH

,QFOXGHV )XQGV 0DQDJHPHQW &RUSRUDWH DQG RWKH%%I%EM HQWLWLHV )XQGV
ODQDJHPHQW OLQLPXP 5HIXODWRU\ 5HTXLUHPHQW 055 b' DO LV EDVHG RQ

DB oo h” ST RN b U EMREHGS L BKEOM O D eoR XOEHO
DQG $6,& UHT 5HIHU WR 1RWH IRU GHWDLOHG V 5\/@’ Vb%%B%%WFF&H@W%LW& +HDUWODQG
&/& UHSUHVHQWY VXERUGLQDWHG GHEW 1=; +*+ +HDUWODQG WR VHOO &KDOO

OLQLPXP 5HJXODWRU\ 5HTXLUHPHQW LV HTXLYDOHRW WR 8SLIBHEBWLRQ RI DSSUR LPDWHO\
OLQLPXP 5HJXODWRU\ 5HTXLUHPHQW IRU &KDOOHQJHU %D %N /LPLWHG UHSUHVHQWYV WR

FDSLWDO UHTXLUHPHQWYV RI RI ULVN ZHLJKWHGV\D\L\)\HW-N[SS-DRWWGHWD(SDW[PD_S)SE_HR[Q[FIHW‘H GDSLW
FRQVHUYDWLRQ EXIIHU RI RIULVN ZHLIKWHGZR VY HWE H QYHMNY KO RH W RRE KD PO HQIHU VXEM

&DSLWDO $GHTXDF\

&(7 FDSLWDO UDWLR LV &RPPRQ (TXLW\ 7LHU uﬁ‘i&@@v@dﬁ@ﬁﬂf‘éﬂmﬁb%%kﬁe@@\ﬁ/ﬁv WKDW WKH WUI
OLQLPXP 5HIJXODWRU\ BHTXLUHPHQW XEMHFW WR UHJXODWRU\ DSSURYDOV LQ $

7LHU FDSLWDO UDWLR LV 7RWDO 7LHU uHJxoDzv|_RWKF|pQqu<q_|GLYLqm_(Q@\Q)p:QU)@P\HDU
5HIXODWRU\ 5HTXLUHPHQW

OLQLPXP 5HIJXODWRU\ 5SHTXLUHPHQW UDWLR LV WRKHO% D$)LMN DKODED VEHHAH- QLEKMDDBAVLILHG DV D GLV S
OLQLPXP SHIXODWRU\ SHTXLUHPHQW DQG D GLVFRQWLQXHG RSHUDWLRQ 6HH 1R

&/¢UHIXO FDSUWDO )XQGV ODQDJHPHQW DQG 2WKHU
&/& KROGV FDSLWDO LQ RUGHU WR HQVXUH WKDW XOGHU P UDOJH RI
DGYHUVH VFHQDULRYV LW FDQ FRQWLQxQ RGGLWLRQ WR &/¢ HIFHVV RYHUADLQNPKP
UHTXLUHPHQWY DQG REOLJDWLRQV WR2HJ % DOOHQJHU PDLQW
UHJXODWHG E\ $35$ DQG LV UHTXLUHG >

v DO HQWLWLHV RXWVLG
UHJXODWRU\ FDSLWDO &/&xV UHJXOD\,\?}E%H\ ; HQ,U N o
U

'GHEW ILDFLOL”W\ RI P
R

PLQLPXP UHJXODWRU\ UHTXLUHPHQW S RH B FLELWO 20U [LE |
HP

L:ll'\mrlfDSLWDO UHTX
RQ WKH SUXGHQWLDO VWDQGDUGV LV\V3Y.



&KDOOHQJHU /LBRWHUGP )LODQFLDO 5HSRUW 2SHUDWLQJ DQG )LQDQFLE

&DSLWDO PDQDJHPHQW FRQWLQ.$ UHFRQFLOLDWLRQ EHWZHHQ VWDWXWRU\ |

PDQDJHPHQW YLHZ RI UHYHQXH DQG QHW L
'LYLGHQG'LYLGHQG SHLQYHVWPHQW 3CWKH ILQDQFLDO L1R MRHBM JPWH GWUMW IRIUPD WL |
7KLV DOVR LQFOXGHV D UHFRQFLOLDWLRQ

"HF "HF
. QRUPDOLVHG 13%7 WKH PDQDJHPHQW YLHZ
LYLGHQGV &KDQJIHT Y DSSOLFDWLRQ RI WKH QRUPDOLVHG SUI
QWHULP GLYLGHQG FHQWYV UHYLHZHG E\ & KDOOHQJHUXV LQGHSHQGHQV
,QWHULP GLYLGHQG IUDQNLQJ 6] WKH UHSRUWHG UHVXOWY DUH FRQVLVWHQV
1RUPDOLVHG GLYLGHQG SD\RXW ZLWK WKH PHWKRGRORJ 6HJPHQWHG LQ 1R\
UDWLR LQIRUPDWLRQ LQ WKH ILOQDQFLDO UHSRUW
ODQDJHF DQDO\VLV E QUHVROWWH G
7KH %RDUG WDUJHWV D GLYLGHQG SD\RXW UDWLR UDOJH RI W R
Rl QRUPDOLVHG HDUQLQJV SHU VKDUH 7KH GLYL! '"HFsDVRIkwW
UDWLR SHU HQC d'HFHPEH! ZD &KDQJ&KDQJH
d'HFHPEH! DQG LV ZLWKLQ &KDOOHQJHUxV P P P
WDUJHWHG UDQJH THW LQFRPH
7KH &RPSDQ\ VHHNV WR IUDQN LWV GLY&.,@,HSQR\(,L ' D[LPXP
HIWHQW SRVVLEOH DQG H[SHFWV IXWXUH GLYL WKH PHGLXP

WHUP WR EH DOVR IXOO\ IUDQNHG +RzH\N4T Q\BHﬁ LVHGo&éLYLGHQG
SD\RXW UDWLR DQG IUDQNLQJ ZLOO GHOWQTGHRQLYERPH LQJ PDUNHW

FRQGLWLRQV DQG FDSLWDO DOORFDWLBRPGU: BUMNIQFRPY WKH WLPH  opyJH

7KH &RPSDQ\ FRQWLQXHG WR RSHUDWHOL®WRUSRUGWH DQG.QYHVWPHQW
30DQ '53 GXULC 7KSDUWLI UDWH RRU WKWKHU QHW LQFRPH ) QD
ILQDO GLY DC RUGLQDU\ZSHUDWLQJ H[SHQVHV
VKDUHV ZHUH LVVXHG WR VDWLVI\ '53 UHT R 0
KDUHV ZHUH HRICHYSIPHRY (%, 7
&RPSULVLQJ

7KH '53 ZLOO FRQWLQXH LQWHUPRQ IRU WKH

GLYLGHQG DQG WKH %RDUG KDV GHWHYALDREWEPLVHG, (WBuHV zLoO
EH LVVXHG WR IXOILO '53 UHTXLUHPHQ\W\ IQRUPRDSHVHG (WVKH LQWHULP
GLYLGHQG 7KH QHZ VKDUHV ZLOO QRW@Btb b MVEKRGPDOLV G VFRXQW WR
WKH SUHYDLOLQJ &KDOOHQJHU VKDUH S{hh FH

&UH IDWLQJV O&RUSRUDWH DQG

RWKHU QRUPDOLVHG
&KDOOHQJHU /LPLWHG DQG &/& DUH UDWWMG7E\ 6WDQ 3RRUxV
6 3 1RYHPEHU 6 3 UHDIILUPHG &/& FHHBHYW B G
5DWLQJV ZHUH FRQILUPHG DV ERUURZLQJ FRVWYV

b &/& O%$x ZLWK D VWDEOH RXWORRN BBEPDOLVHG 13%7
b &KDOOHQJHU /LPLWHG O0%%% x ZLWK;%[R\)F\C?\BEBHP@OLVHQN

1IRUPDQLWHG! 13%$7

,QYHVWPHQW
H[SHULHQFH DIWHU WD] ODUJH

1RUPDOLVHG IUDPHZRUN QRQ .QWHUQRWFRRPOsHUpHowW

5HSRUWLQJ 6\,)5 lIGDUGV > DIWHU WD[ o) QD

&/& DQG LWV FRQVROLGDWHG HQWLWLHY ByH| ¢ip >w LWH,}\y $$6%
/LIH ,QVXUDQFt WR YDOXH DOO DVVHWVpPRIGUQ DW ODUJH

IDLU YDOXH ZKHUH SHUPLWWHG E\ RWKEW Wﬁﬁﬁﬁg\wQHW SVWEQGPUGV

7KLV JLYHV ULVH WR IOXFWXDWLQJ YDCDXWWUR\@DF[’RY WV RQ DVVHWYV

DQG OLDELOLWLHYV EHLQJ UHFRJQLVHGD_\@V\\(I\UN-I-E@\MQEOH WJ:G ORVV LQ &/&

DQG RQ FRQVROLGDWLRQ LQ &KDOOHQJHTLXILI\_/\P\LM\R-QIBHUV V JHQHUDOO\ D

ORQJ WHUP KROGHU RI DVVHWYV GXH W&\ TIFRPHx DEE B2SHUIBWLET H{SHoVE¥Hpoun Lowh

WHUP RI OLIH FRQWUDFW OLDELOLWLH\GHILQHG "6HIPHQW LQIRUPDWLRQ LQ WKH NP QPLDO

ORQJ WHUP YLHZ RI WKH H[SHFWHG FDYURP WVKI-LM\.NDWXWRU\ UHYHQXH DQG HL{SHQVHV FODVVL
OXGLQJ GLYWULEXWLRQ HISHQVHV SURSHUW\ H[SH

UDWKHU WKDQ IRFXVLQJ RQ VKRUW WH- §§LAS.B"V'H.TYEKHF.QH HJSHQVHQV"I'DQGQIL"Q"DQFH SO

H[SHULHQFH UHSUHVHQWY WKH GLITHUIRYH XAV " 7KAVIT FODVVLUITFDWLRQV KDYH EHHQ PDGH

LQYHVWPHQW JDLQV ORVVHV ERWK UH 1R\ 6HJPHQW LQIRUPDWLRQ WR UHIOHFW KRZ PDQDJHP

H[SHFWHG JDLQV ORVVHV EDVHG RQ &/« SHUIRUPDQFH :KLOH WKH DOORFDWLRQ RI DPRXQWV Wi

LgYHV\Q/PHQWI HJ[ Hu LHIQFH GLIIHU WR WKH VWDWXWRU\
H[SHFWHG UHWXUQV WRJHWKHU ZLWK (WKH VDPH WRW QHW SURILW DIWHJ WD[ DWWULEXWD

UHVXOWYV IURP ZULWLQJ QHZ DQQXLWLHMsy&d¥ WWMé’MRNL@l!‘h‘é'—lﬁ@?h["ék@@N FUHGLW O
LQFOXGHY DQ\ LPSDFW IURP FKDQJHV L&QXHWR QiR laKuDQ®NVBWIKMY +HOG IRU 6DOH DQG 'LV
DFWXDULDO DVVXPSWLRQV 2SHUDWLRQV

— \1 \I \YRLY



&KDOOHQJHU /LPLWHG ,QWHULP )LQDQFLDO 5HSRUW 2SHUDWLQJ DQG ILQDQFLI

ODQDJHPHQW DQDO\VLVY E QRUPDOLVH(ODQDJHPHQW DQDO\VLV E LQYHVWPHQW H[S

/LIH QRUI&2 DQG LQFLG DV D UHVXOW RI KLJKHU - nr
/LIH DYHUDJH LQYHVWPHQW DVVHWYV ZLWK DQ LQFUHDVH LQ PD
/JLIHXV DYHLLQFU E DV D UHVXOW RI WKH QHW P p
ERRN JURZWK LQ DQQXLWLHV DQG H[WHRUQLQ W SH K -OLWLHV
SDUWLDOO\ RIIVHW E\ XQIDYRXUDEOH Y%Dg/%avﬁ_%l% &Wﬁdéﬁ%w IHxV
LQYHVWPHQW DVVHWYV O &DVK DQG IL[HG LQFRPH
)XQGV 0DQDJHPHQ\GHFUI E\ PLOOLRE (TXLWA DQG LQIUDVWUXFWXUH
SULPDULO\ GXH WR ORZHU )80 EDVHG U® VBHIESH UWQGHW RI GHEW
ODQDJHPHQW DYGHFUI E ELCD DRQ & $OWHUODWLYHV

.\ o
UHVXOW RI ORZHU DYHUDJH )80 +RZH P00 JURZWK

PDUJLQ LQF ES + ESV GERKDMRH
LQ EXVLQHVV PL[ IROORZLQJ WKH VDOHLRU PO\ KISOPD & WIDWDIURZW K

+ DQG ORZ PDUJLQ IL[HG LQFRP PDQ® RWVKUHEGE RSMWERQYFRP H
1RUPDOLVHG (%,7 LQFOXGHV D ORVV RIO (TRLWODRG LRI VDKMV ¥ XFW XU H

2SHUL H[SH LQFU E PLC F IRU O 3URSHUW\ QHW RI GHEW

WISHU UHIOHFWLQJ DGGLWLRQDO FRVWY ®YWRIDIDWHG v WK 3 5
RSHUDWLQJ WKH %DQN DV ZHOO DV L Sr 7 SEEEED 10 R 2wk
SHUVRQQHO DQG WUDYHO FRVWYV

&KDOOHQJHUXV IXOO WLPH HT.LQFU Wé'ﬁ\é\gEV$ﬁN [S’EWLWQFH
v 7KH LQFUHDVH ZDV GULYméDs\Uﬁ_ﬁ@@LU\UEG LQFRPH
QHZ EDQN HPSOR\HFJURZWK LQ RSHUDWLRQMWQRBQG LQIUDVWUXFWXUH

'HFKQRORJ\ WHDPV WR VXSSRUW KLJKHS WLPFPSQﬂVLRﬁ\WlQH-RNYFBIO(%(HFEW

7KH QRUPDOLVHG HIIHFWLYH WD] UDWH@Z@UWHU%DWLK\LH&HU
WKDQ WKH S *BKH LQFUHDVH LQ WKH HITHFWLYH UDWH
DERYH $XVWUDOLDxV VWDWXWRU\ ubwiH RROLRK hy Q LBk OLWN H[SHULHQFH
SD\PHQWV RQ &KDOOHQJHU &DSLWDO 18WMHMVWKDI RO RRQLSELOLWALEPSHULHQFH
PLOORAG WKH LQDELOLW\ WR XWLOLVH IRUHLJQ WD[ RIIVHV
PLOOKLR®XGLQJ MIHMIRQH[SHQVH ublbhkEHyQHVY VWUDLQ
WR IRUHLJQ WD[ RIIVHWYV ZULWWHQ RII, YWKH/ WIR HBWLN Hs WD HWIFH EHRRKOIE WD |

KDYH EHHQ 7D[ EHQHILW H[SHQVH
7TKHUH ZHUH QR VLJQLILFDQW LWHPV LQ WK G

,QYHVWPHQW H[SHUHC SULPD FKDQJHV"Q(‘YHI#/ E'Hb@v HISHULHOSEEEIEVHU WD

WKH IDLU YDOXH RI /LIHXV DVVHWYV DQ $FWXDO FDSLWDO JURZWK UHSUHVHQWYV QHW UHDOLVH

ORV VHV D FOXGHV WKH DWWULEXWLRQ RI LQWHUH
H[SHULHQFH LV D PHFKDQLVP HPSOR\H(j Q:'n-'T%HULQ?DWLYHV WRDW D'UH XVHG_WR KHGJH HI[

DULVLQJ IURP DVVHW DQG OLDELOLW\ MRUP'DO'L"VHG EDSUWDO JURZWK DV EHWHUPLQHG E\ PXO
EXVLQHVV VWUDLQ IURP /LIH EXVLQHVVJURZWK UDWH IRU HDFK DVVHW FODVV E\ WKH DYHUDJH
DFFXUDWHO\ UHIOHFW WKH XQGHuo\LQSHUILIRUGI”7\_|§|I'| QRUPDOLVHG FDSLWDO JURZWK UDWHYV UH
[SHEWDWLRGV IRU HDFK' DVVHW FODVV RYHU WKH LQY!|

EXVLQHVV QRUPDOLVHG JURZWK UDWH LV IRU HTXLW\ DQG LQI
SURSHUW\ IRU DOWHUQDWLYHV DQG IRU FDVK

dPLCDQ(OF R dPL( IURP QHZ EXVL'SUHYDLOLQJ PDUNHW H[SHULHQFH

SROLF\KROGHU OLDELOLW\ H[SHULHQFH UHSUHVHQWV W
VWL 7t DVVHW DQG OLDELO DUH OSD—lU]lHI- PDFURHFRQRPLIF YDULDEOHV LQFOXGLQJ ERQG \LHOGV

XQUHDOLVHG DQG ZHUH SULPDULO\ GXhyUxp5WLROV DSE RWKHT [DEWRUY DESOLHG LQ WKH Y

DOWHUQDWLYH DQG SURSHUW\ DVVHWVOLDEDOWLNH WR WKH QRUPDOLVHG

JURZWK DVVXPSWLRQV 1HZ EXVLQHVV VWUDLQ LV D QRQ FDVK DFFRXQWLQJ DG
DQQXLW\ UDWHV RQ QHZ EXVLQHVV DUH KLIJKHU WKDQ V
ULVN IUHH UDWH SOXV DQ LOOLTXLGLW\ SUHPLXP XVHG
EXVLQHVV VWUDLQ XQZLQGV RYHU WKH DQQXLW\ FRQW!



'LUHFWRUV¢; UHSRUW &KDOOHQJHU /LPMWHUGLP )LQDQFLDO 51

'LUHFWRUVx UHSRUW

7KH LQIRUPDWLRQ DSSHDULQJ RQ SDJHV WR IRUPV SDUW RI WKH 'LUHFWRUVx L
DQG LV WR EH UHDG LQ FRQMXQFWLEQ ZLWK WKH IROORZLQJ LQIRUPDWLRQ

7KH QDPHVY DQG GHWDLOV RI WKH 'LUHFWRUV RI WKH &RPSHOH KRROWILQGQE BM LIPM WK |
GDWH RI WKLV UHSRUW DUH OLVWHG EHORZ 'LUHFWRUV ZHUH LQ RIILFH IRU WKH |

'LUHFWRUYV
'XQFDQ :HVW DSSRLQWHG &KDLU RQ ,QGF-MWESRHEHIHQW &KDLU

1LFN +DPLOWRQ ODQDJLQJ 'LUHFWRU DQG &KLHI ([HFEXWLYH 2
-RKQ 0 *UHHQ ,QGHSHQGHQW 1RQ ([HFXWLYH 'LUHFWRU
6WHYHQ *UHJJ ,QGHSHQGHQW 1RQ ([HFXWLYH 'LUHFWRU
ODVDKLNR .RED\DVKL 1RQ QGHSHQGHQW 1RQ ([HFXWLYH 'LUHFWRI
+HDWKHU 6PLWK ,QGHSHQGHQW 1RQ ([HFXWLYH 'LUHFWRU
-R$QQH 6WHSKHQVRQ ,QGHSHQGHQW 1RQ ([HFXWLYH 'LUHFWRU
OHODQLH :LOOLYV ,QGHSHQGHQW 1RQ ([HFXWLYH 'LUHFWRU

SHWHU 3ROVRQ UHVLJIQHG 2FWREHYRUPHU ,QGHSHQGHQW &KDLU

+LUR\XNL ,LRND LV DQ $OWHUQDWH 'LUHFWRU WR ODVDKLNR .RED\DVKL

7KH DPRXQWY FRQWDLQHG LQ WKLV UHSRUYV

sw Wkh cDwH R wkiv 1LoporLDo UHSHIR, BREPAHTUAS HATERS BRBTH b Eo |

KDV DULVHQ WK LJQLIL DII' WKH *URXS |
RSHUDWLRQV WKH UHVXOWYV RI WKRV@E&%%@%@%&&?@X%%@R@\&[%&&‘QYHVWPHQ
VWDWH RI DIIDLUV LQ IXWXUH ILODQFLB KOWEREW HDG\

EHHQ UHIOHFWHG LQ WKLV UHSRUW



&KDOOHQJHU /LPMAHUG P )LQDQFLDO 5HSRUW 'LUHFWRUV¢ UHSR

6LIJIQHG LQ DFFRUGDQFH ZLWK D UHVROXWLRQ RI WKH 'LUHFWRUV RI &KDOOHQJHU

"IHVW 1 +DPLOWRQ
,QGHSHQGHQW &KDLU 0DQDJLQJ 'LUHFWRU DQG &KLHI ([HFXWLYH 2
YHEUXDU\ YHEUXDU\

7KH 'LUHFWRUV UHFHLYHG WKH IROORZLQJ GHFODUDWLRQ IURP WKH DXGLWRU RI ¢

(UQVW <RXQJ 7HO

*HRUJH 6WUHHW )DI[
6\GQH\ 16: $XVWUDOLD  H\ FRP DX
*32 %R][ 6\GQH\ 16:

$XGLWRU¢{V LQGHSHQGHQFH GHFODUDWLRQ WR WKH 'LUHFWRUV RI &KDOOHQJHU /L

$V OHDG DXGLWRU IRU WKH UHYLHZ RI WKH KDOI \HDU ILQDQFLD® HIAHHSFEHU RI &K D(
GHFODUH WR WKH EHVW RI P\ NQRZOHGJH DQG EHOLHI WKHUH KDYH EHHQ

D QR FRQWUDYHQWLRQV RI WKH DXGLWR&RUGEHSMWQ R B ¥ EHMIDTDL URI@ MQRVW KRH
E QR FRQWUDYHQWLRQV RI DQ\ DSSOLFDEOH FRGH RI SURIHVVLRQDO FRQGXFW
F QR QRQ DXGLW VHUYLFHV SURYLGHG WKDW FRQWUDYHQH DQ\ DSSOLFDEOH F

7KLV GHFODUDWLRQ LV LQ UHVSHFW RI &KDOOHQJHU /LPLWHG DQG WKH HQWLWLH)

(UQVW <RXQJ

*UDHPH OF.HQ]LH
3DUWQHU
dYHEUXDU\

$ PHPEHU ILUP RI (UQVW <RXQJ *OREDO /LPLWHG
/LDELOLW\ OLPLWHG E\ D VFKHPH DSSURYHG XQGHU 3URIHVVLRQDO 6WDQGDUGV /HIJLVODWLRQ
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bl QDQEIDO VIWDWHPHQWYV
l[EwbDwuHPHQW RI ERPSIUHKHQVLYH LQFRPH

[EwDwHPHQW R1 1I|QDQFLDO SRVLWLRQ

[EWDWHPHQW RI EKDQJHV LQ HTXLW\

[EwDwHPHQW RI FDVK IORZV
LRWHYV WR WKH 11 QDOFLDO VWDWHPHQWYV

|0nn\/| VRl SUHSDUDWI PQ DQG PYHIIDIIF'KLQJ VLJQLILFDQW DFFRXQV\]I_QJ SROL
LheWMsaydhoxH

LheWMyrsubvHy

LRWMHBHIPHQW | QIRUPDWLRQ

LeWMboerelH wD|

LrWHQYHVWPHQW DVVHWYV

LrWMHQYHVWPHQW SURSHUW)
LeWMiWrDQ DVVHWYV

LerWHIIH FRQWUDFW OLDELOLWLHYV
LerWHRWHY WR EWDWHBHQW RI FDVK IORZV
LerwH sgrRQWUIEXWHG HTXLW\

LerWwhH owHuHvVw FHDUIQl) ILQDQFLDO OLDELOLWLHYV

LrRWH'IYI GHQGV SDI A DQG SURSRVHG
lLewhmuQrQivlsHuU VKDUH
LLrWi)DI U YDOXHY RI 1QYHVWHHQW DVVHWY DQG OLDELOLWLHYV
lLlrwH &ROODWHIDO DUUDQJIHPHQWYV
lLlrwH I VERQWIQXHG RSHUDWIRQ DQG EXVLQHVV KHOG IRU VDOH
LerwH srowigQiHOW OIDFIOIWIHY ERQWLQIJHQW DVVHWY DQG FUHGLW FR
lLrwH EXEVHTXHQW HYHQWYV
[brigug UHSRUwv
[LuHFWRUVY GHFODUDWLRQ
LQGHSHQGHQW DXGIWRUxXxV UHYLHZ UHSRUW
[sceiwirQDO IQIRUPDWLRQ

7KLV LOQWHULP ILQDQFLDO UHSRUW FRYHUV &KDOOHQJHU /LPLWHG WKH &RPSDQ\
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JRU WKH VL[ PRQWKY HQGHG 'HFHPEHU 1RWH P P
5HYHQXH

([SHQVHV

JLODQFH FRVWYV

6KDUH RI SURILWV RI DVVRFLDWHYV

3URILW EHIRUH LQFRPH WD]
,QFRPH WD[ H[SHQVH

3URILW IRU WKH SHULRG DIWHU LQFRPH WD[ IURP FRQWLQXLQJ RSHUDWLRQV
/IRVV IRU WKH SHULRG DIWHU LQFRPH WD[ IURP GLVFRQWLQXHG RSHUDWLRQV

7TRWDO SURILW IRU WKH SHULRG DIWHU LQFRPH WD]

2WKHU FRPSUHKHQVLYH LQFRPH
,WHPV WKDW PD\ EH UHFODVVLILHG WR SURILW DQG ORVV QHW RI WD]
7UDQVODWLRQ RI IRUHLJQ HQWLWLHV

+HGJH Rl QHW LQYHVWPHQW LQ IRUHLJQ HQWLWLHV

1HW JDLQ RQ FDVK IORZ KHGJHV

2WKHU FRPSUHKHQVLYH ORVV LQFRPH IRU WKH SHULRG

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG DIWHU WD]

(DUQLQJV SHU VKDUH DWWULEXWDEOH WR RUGLQDU\ VKDUHKROGHUYV RI
&KDOOHQJIJHUb/LPLWHG

%DVLF
'LOXWHG

&RPSDUDWLYH LQIRUPDWLRQ KDV EHHQ UHVWDWHG WR UHIOHFW WKH VDOH RI WKH &KDOOHQJHU %DQN D'
7KH 6WDWHPHQW RI FRPSUHKHQVLYH LQFRPH VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH DFFRPSDQ\LC
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"HF -XQ "HF
$V DW 1RWH P P P
$VVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

S5HFHLYDEOHYV

&XUUHQW WD[ DVVHWYV 0 0
'"HULYDWLYH DVVHWYV

,QYHVWPHQW DVVHWYV

%DQN DVVHWYV KHOG IRU VDOH o] o]

,QYHVWPHQW SURSHUW\ KHOG IRU VDOH o)
,QYHVWPHQW SURSHUW\

/RDQ DVVHWYV

JLQDQFH OHDVHV

3URSHUW\ SODQW DQG HTXLSPHQW

,QYHVWPHQW LQ DVVRFLDWHYV

2WKHU DVVHWYV

5LJKW RI XVH OHDVH DVVHWYV

'"HIHUUHG WD[ DVVHWYV

*RRGZLOO

2WKHU LQWDQJLEOH DVVHWYV

7RWDO DVVHWYV RI VKDUHKROGHUV RI &KDOOHQJHU /LPLWHG
/JLDELOLWLHYV

3D\DEOHYV

&XUUHQW WD[ OLDELOLW\ o)
'"HULYDWLYH OLDELOLWLHYV

%DQN OLDELOLWLHV KHOG IRU VDOH

'"HSRVLWV IURP FXVWRPHUV o)
,QWHUHVW EHDULQJ ILQDQFLDO OLDELOLWLHYV
(IWHUQDO XQLW KROGHUVx OLDELOLWLHV

3URYLVLRQV

/HDVH OLDELOLWLHYV

'"HIHUUHG WD[ OLDELOLWLHYV

/LIH FRQWUDFW OLDELOLWLHV

(@]}

(@]}
(@]}

7TRWDO OLDELOLWLHV RI VKDUHKROGHUV RI &KDOOHQJHU /LPLWHG

1HW DVVHWV Rl VKDUHKROGHUV Rl &KDOOHQJHU /LPLWHG
(TXLW\

&RQWULEXWHG HTXLW\

SHVHUYHV

5SHWDLQHG HDUQLQJV

7TRWDO HTXLW\ RI VKDUHKROGHUV Rl &KDOOHQJHU /LPLWHG

&XUUWHDNVW EDODQFHY KDYH EHHQ LPSDFWHG E\ &KDOOHQJHU %DQN EHLQJ KHOG IRU VDOH )RU GHWDLOV
7KH 6 WRQWHRIHILQDQFLDO SRVLWLRQ VKRXO®EHRPBDRBRYIFRQMXQFWLRQ ZLWK WKH
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$WWULEXWDEOH WR VKDUHKROGHUV RI &KDOOH
JRUH $GMXVWHG

6KDUH EDWHG/K IORZFXUU FRQWUROOLQJ 7RWDO
&RQWULEXWHG®HQW KHGJHWUDQ\ LQWHUHYMWDLQHK®UHKROGHU
JRU WKH SHULRG HQGF HTXLW\ UHVHUYHUHVHUYHUHV} UHVHUYMDUQLQJIVHTXLW\
'"HFHPEHU 1RWH P P P P P P P

%DODQFH DW -XO\
BURILW IRU WKH SHULRG IURP FRQWLQXLQJ
0 0

RSHUDWLRQV 6] o) )
/IRVV IRU WKH SHULRG IURP GLVFRQWLQXHG
RSHUDWLRQV o) o) 6] o) )
2WKHU FRPSUHKHQVLYH LQFRPHy 5 5 5
7RWDO FRPSUHKHQVLYH LQFRPH IRU
WKH SHULRG E E E
2WKHU HTXLW\ PRYHPHQWYV
2UGLQDU\ VKDUHV LVVXHG e) o) o) ) o)
7JUHDVXU\ VKDUHVY SXUFKDVHG 0] o) o) 0] o)
7JUHDVXU\ VKDUHV YHVWHG ¢) 6] o) ) 6]
BHWWOHG IRUZDUG SXUFKDVHV RI 7UHDV XU\
VKDUHV ¢) 6] o ) o
6KDUH EDVHG SD\PHQW H[SHQVH QHW R
WD[ OHVV UHOHDVHYV 0 0 0 o] 0
'LYLGHQGV SDLG o] o) o) o} o)
%DODQFH DW '"HFHPEHU
JRU WKH SHULRG HQGHFt

"HFHPEHU
%DODQFH DW -XO\ E
3URILW IRU WKH SHULRG IURP FRQWLQXLQJ
RSHUDWLRQV o) (o) o) o) ()
/IRVV IRU WKH SHULRG IURP GLVFRQWLQXHG
RSHUDWLRQV o) (o) o) o) ()
2WKHU FRPSUHKHQVLYH LQFRPHy 5 5 8
7RWDO FRPSUHKHQVLYH LQFRPH IRU
WKH SHULRG E E E
2WKHU HTXLW\ PRYHPHQWYV
2UGLQDU\ VKDUHV LVVXHG o) 0 o} o) 0
7JUHDVXU\ VKDUHV SXUFKDVHG ) o) o) (o) o)
7JUHDVXU\ VKDUHV YHVWHG (o) ) o) ) o)
6HWWOHG IRUZDUG SXUFKDVHV RI 7UHDV XU\
VKDUHV (o) ) o) ) o)
6KDUH EDVHG SD\PHQW H[SHQVH QHW RI
WD[ OHVV UHOHDVHYV 0] 0 0 0 0
'LYLGHQGV SDLG o) o) o) o} o)

%DODQFH DW 'HFHPEHU

7KH 6 WDWHPHQW RI FKDQJHV LQ HTXLW\ VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH DFFRPSDQ\LQJ QR
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JRU WKH SHULRG HQGHG '"HFHPEHU I1RWH P P
2SHUDWLQJ DFWLYLWLHYV

S5HFHLSWV IURP FXVWRPHUV

$QQXLW\ DQG SUHPLXP UHFHLSWYV
$QQXLWN DQG FODLP SD\PHQWYV

%DQN GHSRVLW UHFHLSWYV

%DQN GHSRVLW SD\PHQWYV

5HFHLSWV IURP H{WHUQDO XQLW KROGHUV
3D\PHQWV WR H[WHUQDO XQLW KROGHUYV
SD\PHQWYV WR YHQGRUV DQG HPSOR\HHV
'LYLGHQGYV UHFHLYHG

,QWHUHVW UHFHLYHG

,QWHUHVW SDLG

,QFRPH WDJ[ SDLG

O Or

1HW FDVK LQIORZV IURP RSHUDWLQJ DFWLYLWLHV

,QYHVWLQJ DFWLYLWLHV

3D\PHQWYV IRU QHW SXUFKDVHV RI LQYHVWPHQWYV

3URFHHGV IURP VDOH RI FRQWUROOHG HQWLW\ QHW RI GLVSRVDO FRVWV DQG FD
3D\PHQWYV IRU SXUFKDVH Rl FRQWUROOHG HQWLW\ QHW RI FDVKODFTXLUHG

/RDQ UHSD\PHQWYV

3D\PHQWYV IRU SXUFKDVHV RI SURSHUW\ SODQW DQG HTXLSPHQW

I1HW FDVK RXWIORZV IURP LQYHVWLQJ DFWLYLWLHYV

JLODQFLQJ DEFWLYLWLHV

1HW UHSD\PHQWYV IURP ERUURZLQJV O LQWHUHVW EHDULQJ ILQDQFLDOJdOLDELOLW
3D\PHQWYV IRU OHDVH OLDELOLWLHYV

3D\PHQWYV IRU 7UHDVXU\ VKDUHYV

1HW GLYLGHQGV SDLG

I1HW FDVK RXWIORZV IURP ILQDQFLQJ DFWLYLWLHYV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV IURP FRQWLQXLQJ
RSHUDWLRQV

&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH SHULRG

&DVK DQG FDVK HTXLYDOHQWY SULRU WR WUDQVIHUV
1HW GHFUHDVH LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWY IURP GLVFRQWLQXH
&DVK DQG FDVK HTXLYDOHQWVY WUDQVIHUUHG WR DVVHWV KHOG IRU VDOB®

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH SHULRG

7KH 6WDWHPHQW RI FDVK IORZV VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH DFFRPSDQ\LQJ QRWHYV
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&KDOOHQJHU /LPLWHG WKH &RPSDQ\ RWVWXPSS\CLIRM)YWR H QWLXWAH LW BQWY  7KH NH\
FRPSDQ\ OLPLWHG E\ VKDUHV LQFRUSPRVMNWPSWLRQ G RKDAM. KD H® VLIQLILFDQW I
$XVWUDOLD &KDOOHQJHU VKDUHYV DU HD &¥MEYMWRH QW BVRHW KHOQOUMKRJQLVHG DPRXQ\V
$XVWUDOLDQ 6HFXULWLHV ([FKDQJH $&8HSRUWLQJ SHULRG DUH GLVFORVHG LQGLY

7KH LQWHULP ILQDQFLDO UHSRUW IRU 2RBEORBYHERVA MM BVEEE QiRP QFLDO

FROQOWUROOHG HQWLWLHV WKH *URXS RU &KDQOHQIHHYUIRU IWKH VLI
PRQWKV HQQGBHREPEHUZDY DXWKRULVHG IRU LVVXH LQ
DFFRUGDQFH ZLWK D UHVROXWLRQ RI WKH '"L'UHFWRUY "RHMWKH &RRSD QY

RQ d)HEUXDU\ ([FHSW IRU WKH PDWWHUYVY UHIHUUHG WR EH
SROLFLHY DQG PHWKRGV RI FRPSXWDWLRQ
DGRSWHG LQ WKH DQQXDO UHSRXWHRU WKF

7KLV LV D JHQHUDO SXUSRVH LQWHULPL1IH 2 DWFERX Q@ WIRVYINWWKD Y XDY EVHRQ G DI

SUHSDUHG LQ DFFRUGDQFH DQG FRPS QU WZ DMK WHH HEAT X UH R QWK H F X U U H
RI WKRHUSRUDWLRQUGGEW$6% QWHULP

JLQDQFLDO 5HSBRUOMWAMKIIHU /LPLWHG L\/KHUH KDYH EHHQ QR QHZ RU UHYLVHG DFF
IRU WKH SXUSRVHV RI SUHSDULQJ ||_Q|'_LQWHUSUHWDWLRQV WKDW DUH HIIHFWLYH |

. RUDIWHY, X9V, WKDW PDWHULDOO\ LPS

WKDW LW ZLOO FRQWLQXH WR RSHUDW{

'LUHFWRUV FRQVLGHU WKDW WKHUH DUH Q

PD\ FDVW VLJQLILEFDQW GRXEW RYHU WXk PoXQX\p lsQ/lR/QN

IRUPHG D MXGJHPHQW WKDW WKHUH LVEXWHQ RRAQ D BW HYSHFWDWLRQ

WKDW WKH *URXS KDV DGHTXDWH UHVR%%/OFHV szA'F a'élg

RSHUDWLRQDO H[LVWHQFH IRU WKH IRURAYAHDIE Vé QRW OHVV

WKDQ PRQWKV IURP WKH HQG RI WKF$$6% ,QVXUDQFH « UHSODFH ,QVXUDQFH
LI U

7KH LQWHULP ILQDQFLDO UHSRUW GRH;‘;%Q.W” §’$§ o QR R B Y
QRUPDOO\ LQFOXGHG LQ DQ DQQXDO 1538, ¢ Q o
UHFRPPHQGHG WKDW WKLV LOQWHULP 1. 5XDOCH

I

7KH *URXS ZLO
GDUG $3$6% HVWDEC
S V'IRU WKH UHFRJQ
GLVFORVXUH RI OLIH |
OWUDFWYV DUH FXUUHC

“XQH DQG DQ\ SXEOLF DQQRXQFHE.EQ”
“URXS LQ DFFRUGDQFH ZLWK WKH FRQ'3 "
REOLIDWLRQV RI WKH $6; /LVWLQJ 5X0}ry

([FHSW DV GLVFXW BEFRKQRZLQU SROL UHFRj(j AV
KH

PHWKRGYV RI FRPSXWDW LR Q I/GIFREQV R G WIoHW
6 DIIHFW UHF &QLWLF
LQWHULP ILQDQFLD HSRUW DUH FRGY RN
QWHU QDQ O UHSRU U C \VFOR XUH ,?ODWL(
b

QWY VWDQGDUG DQG
WKLV VWDQGDUG
V

U ll
GLVFORVHG LQ WKH &RPSDQ\xV DQQXDS L [FORVX
HQGHG -XQH 7KH DFFRXQWLOJ S.386%. J—% QJHV W “WKH SUR

ZLWK $XVWUDOLDQ $FFRXQWLQJ swDQRLOLIH LQVXUDQFH FRQWUDFWV EXW GRHV
VWDQGDUGY HERORPLEV RUFDVKIORZV RI WKH FRQWUD|
FDSLWDO UHTXLUHPHQWYV DUH QRW H[SHFW
:KHUH QHFHVVDU\ FRPSDUDWLYH LQIRLPSDEW R'Q"L‘QF—R'F'"H WD['LV XQNQRZQ SHQG
WR FRQIRUP WR SUHVHQWDWLRQ DV UIWKH 7UHDVXUU DQG WKH $XVWUDREADQ 7D[D\
'LVFRQWLQXHG RSHUDWLRQV DUH H[FOXGHG IURP WKH UHVXQWV RI WKH
FRQWLQXLQJ RSHUDWLRQV DQG DUH sk?.‘?v..f’ﬂrc'.‘(‘!HuPuEUUvU,.,\$.35\ ALQDOLVHG FKDQ
ORVV IRU WKH SHULRG DIWHU LQFRPHDRQG UHSRUWL QI TUDPHZRUNV IRU'LQVXUDQ!
RSHUDWLRQV LQ WKH 6WDWHPHOW RI EQWURGXFWLRQ RI’$$6% 7TKH UHYLVHG Sl
$VVHWY DQG OLDELOLWLHV RI GLVFRQ W WDRQGDUGY ZLOO FRPH I "ByfldHFW IURP
SUHVHQWHG VHSDUDWHO\ DV KHOG IRI7KH PDLQ FKDQJHV DQWLFLSDWHG IRU WKH

ILQDQFLDO SRVLWLRQ DUH VHW RXW EHORZ

8QOHVV RWKHUZLVH VWDWWGEUDPRKQWR, QVXUDQFH FRQWUDFW SRUWIROLRYV ZLOO
UHSRUW DUH SUHVHQWHG LQ $XVWUDOLJUDQXODU OHYHOV DQG ZLOO EH UHTXLUH
SUHSDUHG RQ D KLVWRULFDO FRVW EDVW\SH LVVXH \HDU QQCDB[DJEQUDWWEH@LW\
LU S 8 e ST RS R L BRBRO O LLELAR SO BV HIB Y wicn
OLTXLGLW\ 0 UJLQ "&60 " UHFRJQLVHV SURILW RQ D GL
FXUUHQW 0ODUJLQ RQ 6HUYLFHV OR6 DSSU
WKH SURILW VLIQDWXUH LV OLNHO\ WR FK

SRVLWLYH SURILW PDUJLQV

7KH FDUU\LQJ YDOXHV RI DPRXQWV UHFRJQLVHG RQ WKH 6WDWHPHQW
RI' ' LQDQFLDO SRVLWLRQ DUH RIWHQ EDVHG RQ HVWLPDWHY DQG
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$FFRXQWLQJ VWDQGDUGY DQG LQWHUSUHWDWLRQV LVVXHG
EXW QRW \HW HIITHFWLYH FRQWLB{IVERXQW UDWHV O 7KH *URXS H[SHFWV W]

$$6% .QUVXUDOFH &RQ@WDOWNG DSSURDFKx ZKLFK XVHV ULVN IUHH UDWH\
LOOLTXLGLW\ FKDUDFWHULVWLFV RI WKH L
P$ QHZ ULVN DGMXVWPHQW IRU QRQ ILQDOELDO ULVN ZLOO EH
LOQWURGXFHG ZKLFK UHIOHFWV WKH P, LVEFORVXUH O $36% LOQWURGXFHV D QHZ
UHTXLUHV IRU EHDULQJ WKH XQFHUWDLQVXUDQFH UHYHQXH DQG H[SHQVHV DQG
[LODQFLDO GIVFORVXUHV 8QGHU $$6%

DPRXQW DQG WLPLQJ RI FDVK IORZV

7ILQDQELL .
DVVRFLDWHG ZLWK WKH ULVN DeMxvwIHYHQXH ZLOO EH DOOJL SURSRUWLRRQRKRS
GLVEORVHG UHGXFWLRQ LQ 'OLBELOLW\ RYHU WKH UHP

TR YRy

LQFUHDVHG JUDQXODULW\ DQG PRUH CHGWLELSDWHG IRU FROILIXULQJ WKH V\VW

P7KH LQWHUSUHWDWLRQ DQG LPSOHPHULQDQFLDO UHSRUWLQJ DQG GLVFORVXUH
FRPSRQHQWV RI $$6% DUH H[WUHPH336, »SOH[ DQG WKLV

s~~~ 1A

GXUDWLRQ ORQJHYLW\ UHLQVXUDQFH "XV """ EHLQJ WKH GDWH RI LQLWLDO D
VLIQLILFDQW OHYHOV RI SURILW PDUJ X000 THDU ILODQFLDO VWDWHPHQWYV SUHYV

PHDVXUHPHQW EDVLV GXH WR WKHEH RO WKH \'HDU HQGHG -XQH ZLWK F
GLVFRXQW UDWHV IRU WKH IXOILOPHQ'UHTXLUNG TIRUWKH \VHDU WR “XQH 7K

7KH *URXS KDV FRQGXFWHG D EXVLQHV\/LQDQFLDO VWDWHPHQWY XQGHU $$6% Z
SULRU \HDUV DQG KDV LPSOHPHQWHG DHQGHG = "HFHPEHU _ ZLWK FRPSDUDWLY
LPSOHPHQW WKH UHTXLUHPHQWYV RI $$6,. HFHPEHU =~ 7KH *URXS QRWHV WKDW V
LGHQWLIROORZLQJ IRFXV DUHDV UHWURVSHFWLYH DSSURDFK PD\ EH LPSUD

. HYVSHFLDOO\ IRU ROGHU FRKRUWY ZKHUH C
POHDVXUHPHQW PRGHO O 7KH *URXS ZL(‘G"HW’QDB‘L“’Q‘Hé”Z*L"“"""’“
B T

. SHWHUPLQHE ZLWKRXW WKH XVH RI KLQGV
OHDVXUHPHQW ORGHO *00 ,Q SULQFLH{TWKHU' D PRGLILHG UHWURVSHFWLYH DSS
VLPLODU WR WKH FXUUHQW O0R6 PHWKPSISURD FK POV EH
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LHGS "7KH *URXS LV
$$56% 7KH *00 LV D PRUH GHWDLOH T \GV WU URDFK DEURVY JUR>
ZLOO UHTXLUH HQKDQFHG GDWD FDSWXUH DQ [

DGGLWLRQDO PRGHOOLQJ DQG RWKHLU K R H QVLGHUDEOH SURJU
A L RI LWV $$6% FDOFXOD'
P6HSDUDWLQJ FITKH *URXS KDV DVVHVY{/K0oX\Wi HU WR SURGXEH WKH UH
UHTXLUHPHQW WR XQEXQGOH IHDWXUYNTXTU %% " DV ZHOO DV FRQW
$$6% DQG H[SHFWV WKDW QR FKDQHpBDTQ LB0 MXETHPHOWY XQGHU
QR FRQWUDFWV DUH FXUUHQWO\ XQEY vV %48 DFFRXQWLQJ SROLFL
P8QC $$6% DVVXPSWLRQV DUH WR E“ k'Y WEKH SURJUHVVHG LQ LWV L
DQQXDO EDVLV DW D PLQLPXP ZLWK V§ge'ds' ""DV QRWHG DERYH GXH WR WKH FRP!
IUHT>UIHA UHTXLUHPHQWY DQG HYROYLQJ LQWHUSUHMW
P/HYHO RI DJJUHJDWLRQ O $$6% UHTDFFRXQWLQJ 7UH{HUVSHFWLYH2 LW LV QRW
WKDW DUH VXEMHFW WR VLPLO WEH'SUDFWLFDEOH WR UHDVRQDEO\ TXDQWLI\ W
DOORFDWHG WR D SRUWIROLR $$6% "URKSXLUHV WKDW HDFK
SRUWIROLR EH GLYLGHG LQWR D PLQLPXAVRIQ) VWDQGDUGY DQG LQWHUSUHWDWL
D JURXS WKDW LV RQHURXV ORVV Rpak@ b pvth ¢ R WWROWR H[LVWLQJ VWDQGD
UHFRJQLWLRQ WKDW DUH QRW \HW HIIHFWLYH DUH QRW HJ
D JURXS WKDW DW LQLWLDO UHFRFPPWHRIPD RpbP 5RFW. IR IWKDIQWRXSxV ILQDQ
SRVVLELOLW\ RI EHFRPLQJ RQHURXV VXEVHTXHQWO\ DQG
D JURXS RI DQ\ UHPDLQLQJ FRQWUDFWV LQ WKH SRUWIROLR
7K *UR KDV FRQGXFWHG D KLJK OHYHO UHYLHZ RI KLVWRULFDO GDWD
WR DVFHUWDLQ WKH IHDVLELOLW\ Rl PHHWLQJ WKH OHYHO RI DJJUHJDWLRQ
UHTXLUHG E\ $$6% ,Q DGGLWLRQ WKH *URXS ZLOO EH
IRUPDOLVLQJ D SROLF\ IRU GHILQLQJ SRUWIROLRY DQG FRQWUDFW
JURXSV 'XH WR WKH QDWXUH Rl WKH LQVXUDQFH SURGXFWV WKDW
&KDOOHQJHU RIITHUV LWV FXVWRPHUV WKH *URXS H[SHFWV WKDW PRVW
RI WKH SRUWIROLRV ZLOO EH GHVLJQDWHG DV RQHURXV ,I D SRUWIROLR LV
GHVLJQDWHG DV RQHURXV D &(HTXGORAXODWLRQ ZLOO QRW EH U
KRZH WUDFM WKH ORVV FRPSRQHQW ZLOO EH UHTXLUHG
XQGHU $$6%
P5LVN DGMX'KH *URXS H[SHFWV WKH ULVN DGMXVWPHQW
PHWKRGRORJ\ WR DOLJQ ZLWK WKH FRVW Rl FDSLWDO DSSURDFK



&KDOOHQJHU /LPMWWHUGP )LQDQFLDO 5HSRUW

"HF "HF

L QYHVWPHQW UHYHQXH

JL[IHG LQFRPH VHFXULWLHV DQG FDVK

,OQOYHVWPHQW SURSHUW\ DQG SURSHUW\ VHFXULWLHYV

(TXLW\ DQG LQIUDVWUXFWXUH LQYHVWPHQWYV

5HDOLVHG DQG XQUHDOLVHG JDLQV RQ KHGJHV DQG IRUHLJQ H[FKDQJH WUDQVOD)

JHH UHYHQXH

2WKHU UHYHQXH

/JLIH LOVXUDQFH FRQWUDFW SUHPLXPV DQG UHODWHG UHYHQXH

*DLQ RQ GLVSRVDO RI VXEVLGLDU\ o}

2WKHU 0

7TRWDO UHYHQXH

&KDQJHV LQ OLIH LQVXUDQFH DQG LQYHVWPHQW FRQWUDFW OLDELOLWLHY DULVLQJ IURP QHZ EXVLQHVV
UHFRJQLVHG DV UHYHQXH ZLWK RWKHU PRYHPHQWY EHLQJ LQFOXGHG LQ 1RWH
&RPSDULDWILRFWPDWLRQ KDV EHHQ UHVWDWHG WR UHIOHFW WKH %DQN EHLQJ FODVVLILHG DV D GLVFRQWL(

"HF "HF

/LIH LQVXUDQFH FRQWUDFW FODLPV DQG H[SHQVHYV
,QYHVWPHQW SURSHUW\ UHODWHG H[SHQVHYV
ODQDJHPHQW DQG RWKHU IHHV

'LVWULEXWLRQ H[SHQVHV

(PSOR\HH EHQHILWY H[SHQVHV

2WKHU H[SHQVHV

7TRWDO H[SHQVHYV

&RVW RI OLIH LQVXUDQFH DQG OLIH LQYHVWPHQW FRQWUDFW OLDELOLWLHY UHFRJQLVHG DV DQ H[SHQVH
UHFRJQLWLRQ RI QHZ EXVLQHVVY OHVV WKH UHOHDVH RI OLDELOLW\ LQ UHVSHFW RI H[SHQVHV LQFXUUHG
XQZLQG RI WKH GLVFRXQW RQ WKH RSHQLQJ OLDELOLW\ RYHU WKH SHULRG ZKHUHDV WKH LPSDFWYV RI FI
WKH FKDQJH LQ OLIH FRQWUDFW OLDELOLWLHV ZKLFK LV SDUW RI OLIHRWNXUDQFH FRQWUDFW SUHPLXP
,QYHVWPHQW SURSHUW\ UHODWHG H[SHQVHVY UHODWH WR UHQWDO LQFRPH JHQHUDWLQJ LQYHVWPHQW Sl
,QFOXSBAHMHVVLRQDO IHHV PLOOLRQ WHFKQRORJ\ DQG FRPPXQLFDWLRQV H[SHQVHV PLOOLRQ I
d'HFHPEHU PLOOLRQ PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\
&RPSDUDWLYH LQIRUPDWLRQ KDV EHHQ UHVWDWHG WR UHIOHFWHBWRWH»DQN EHLQJ FODVVLILHG DV D GLV
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7KH UHSRUWLQRIVWEPMHQPWXS KDYH EHHRVLGHQWLILHG DV IROOR

&RUSRUDYWHH VW PHQWLILFDQW
DQGH[SHULHIQ#FHPV DIWHU
YRU WKH SHULRG HQGHG /LIH )0 %DQN RWKHUDIWHU WD[ WD] 7RWDO

"HFHPEHU P P P P P P P
1HW LQFRPH
2SHUDWLQJ H[SHQVHV

1RUPDOLVHG (%,7

L, QWHUHVW DQG ERUURZLQDFRVWYWY 6]
1RUPDOLVHG QHW SURILW ORVV
EHIRUH WD]
7D RQ QRUPDOLVHG SURILW
1RUPDOLVHG QHW SURILW DIWHU WD]
2WKHU DGMXVWPHQWYV (o) () 6] 6]
7RWDO SURILW IRU WKH SHULRG DIWHU
LQFRPH WD]
'"HFHPEHU
1HW LQFRPH 0
2SHUDWLQJ H[SHQVHYV
1RUPDOLVHG (%,7
,QWHUHVW DQG ERUURZLQDFRVWY o)
1RUPDOLVHG QHW SURILW ORVV
EHIRUH WD]
7D RQ QRUPDOLVHG SURILW
1RUPDOLVHG QHW SURILW DIWHU WD]
2WKHU DGMXVWPHQWYV o) ) o) o)

7RWDO SURILW IRU WKH SHULRG DIWHU
LQFRPH WD]

5HIHU WR WKH IROORZLQJ SDJH IRU GHILQLWLRQV RI WKH WHUPV XVHG LQ WKH PDQDJHPHQW YLHZ RI VHJ
&RUSRUDWH DQG RWKHU LQFOXGHV FRUSRUDWH FRPSDQLHV DQG *URXS HOLPLQDWLRQYV

7KDPRXQW ZLWKLQ WKH %DQN VHIJPHQW UHODWHYV WR H[SHFWHG FUHGLW ORVV SURYLVLRQ DQG IDLU YD
5HSIWHQWKW JDLQ RQ VDOH RI $FFXULXP 3W\ /WG SDUWO\ RIIVHW E\ FRVWY DVVRFLDWHG ZLWK WKH DFTXL
0O\/LHO\)LQDQFH /LPLWHG
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&RUSRUDWH DQG

/LIH )0 %DQN RWKHU 7RWDO
"HF '"HF  'HF 'HF 'HF 'HF 'HF 'HF "HF "HF
P P P P P P P P P P

SHYHQXH IURP

H[WHUQDO FXVWRPHUV 0 0 0 0

,QWHUHVW UHYHQXH o) () 6] O

,OQWHUHVW H[SHQVH (o) o)

L, QWHUVHJPHQW

UHYHQXH (o) o) o) o) (o) o]
'HSUHFLDWLRQ DQG

DPRUWLVDWLRQ (o) 0

$V DW '"HFHPEHU

6HIJPHQW DVVHWYV
6HIJPHQW OLDELOLWLHYV

1HW DVVHWYV
DWWULEXWDEOH WR
VKDUHKROGHUV

)XQGV 0DQDJHPHQW UHYHQXH IURP HIWHUQDO FXMMRPHUV LV SUHGRPLQDQWO\ PDQDJHPHQW
TKHO@KDV EHHQ FODVVLILHG DV KHOG IRU VDOH DQG D GLVFRQWLQXHG RSHUDWLRQ LQ WKH SHULRG 6HF

'"HILQLWLRQV
2SHUDWLU®H YWV
7KH IROORZLQJ VHIJPHQWY DUH LGHQW&IR.[H-ISRIRJQW\/I—KIED@(E)\RLVWKFR-IIULQWHUQDO

UHSRUWLQJ WR .H\ ODQDJHPHQW 3HUV F IH—{” KL H|

([HEXWLYH 2IILFHU RI WKH *URXS DQGI$ QQ (&HIU \{‘B\IJ?F))(gQVLVV %(T/LH
SDUWV RI WKH *URXS WKDW DUH UHJX WKH FRQVROL!
PDQDJHPHQW LQ RUGHU WR DOORFDWH

VWV WKDW IDOO R
SHUIRUPDQFH RSHUDWLRQV R WKH UHSRUWDEOH VHIPHQ\

/LIH R \N"KJHRX&KLHI ([HFXWI.D\Q—GZﬂlLRﬂFX—EJ

*
7KH /LIH VHIPHQW SULQFLSDOO\ LQFO H I—bL'bY% B\'/:VLljﬂRI;/IgUVt/Jl;gL
LOVXUDQFH EXVLQHVYV FDUULHG RXW E gL{E R L VWV DOG VKDU
&/& &/& RITHUV |ID[® RWHNHUUHPHQW D Q Q
VXSHUDQQXDWLRQ SURGXFWYV WKDW D

H YR W OWV WKH &R
LQYHVWRUV ZKR DUH VHHNLQJ D ORZ ‘%'1 }Lk%/aﬁ ﬁ%%éﬁwgﬁﬁ%#ghp'-QDWLRQV [

LQYHVWPHQW DQG UHOLDEOH LQFRPH IIHUV IL[HG WHUP

DQG OLIHWLPH LQYHVWPHQWYV WR LQYI-Q\SVHFUUW.IQQLDSDFQJWH@RAXVKEL\@\LVFRQWLQ}

UHLQVXUDQFH DUUODW YR HXW LALRAKR 3ULPDU\ /LIH

J QVXUDQFH &RPSDQ\ /LP L& B G QoreH yuwnp PR N

DVVHWYV SURYLGLQJ ORQJ WHUP LQFRPHKWWADIPNY 6 URY IGWWBRIHOWDIH RI VDYLQJV D

)XQGV 0DQDJHPHQW LQFOXGLQJ JRYHUQPHQWOJIJXDUDQWHHG WH
LQ $X\V MDORPWREHU &KDOOHQJHU /LPL

)XQGV ODQDJHPHQW HD)L@G\D GHHAW IQUHRPVEHR XQFHG WKDW LW KDV HOQWHUHG LQWR

&KDOOHQJHU ,QYHVWI&, Q WSHIUPDN HROVVWH OO &KDOOHQJIJHU %DQN /LPLWHG WR +HDU

SURYLGLQJ DQ HQG WR HQG IXQGV PDQPPHRWHGWghoH &R H VO DWRIGVHG DV KHOG IRU

ODQDJHPHQW KDV HTXLW\ LQYHVWPHQWR @ RLB HXPE MR REH bG8 PWFHROQAW LQXHG RSHL

DITLOLDWH IXQG PDQDJHUV DQG WKURXRE WXHu&Q viE $VivImAY + ROBUKU 6DOH DQG
D UDQJH RI PDQDJHG LQYHVWPHQWYV DBYERVYWUIRIGVLQFRPH DQG
SURSHUW\
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7UDQVDFWLRQV EHWZHHQ VHIJPHQWYV
$00 WUDQVDFWLRQV DQG WUDQVIHUV ERWRBBQVYIEIE%M.FWYV DUH

GHWHUPLQHG RQ DQ DUPxV OHQJWK ED\LYpB G EVRAEHHARFP N Ce A MKt R qwHUHVW

WKH UHOHYDQW FDWHJRULHV RI LQFRPHIO GoERSHR Wl v (KEY U D WL QI H[SHQVHY T
WUDQVDFWLRQV HOLPLQDWH RQ FRQV F%R@

k¥R QYHVWPHQW H[SHULHQFH FRUS
1RUPDOLVHG YV VWDWXWRU\ UHE¥RDWRZLQJ FRVWY WD[ DQG DQ\ VLIQLILFD!

1HW LQFRPH DQG RSHUDWLQJ H[SHQVHYPE RRHORUYRP QY VIPoXHRD IO
H[SHQVHV DV GLVWO RVRG @RPWKHKHQVEXHy UHSUHVHQWY WKH FRQVROLGDWHG VW
LQFRPH DV FHUWDLQ GLUHFW FRVWYV LEQFOKEWQMR 6 LW MY ISEUW RRRQ dIFNQW BV Dww U

SURSHUW\ H[SHQVHV DQG PDQDJHPHQW dWHM H\RAFT P XCANH VX PHQW H[SHULHQFH DQ
H[SHQVHV DUH QHWWHG RIlI DIJDLQVW UHYHQXHV LQ GHULYL

J WKH
PDQDJHPHQW YLHZ RI QHW LQFRPH 1HV@[6¥W3#Q%W§\W\HVE‘QWKWWHU WDI
IROORZLQJ VXE FDWHJRULHV RI PDQDJHARH QVWRWEHSMWAH VDB KRRXYOBESOLFDEOH DVVHYV
P QRUPDOLVHG FDVK RSHUDWLQJ HDUQJ/L WVWHQ%%@%@W'H LQVXUDQFH EXVLQH!
LYH ULVH WR TOXFWXDWLQJ YDOXDWLRQ P
P QHW LQWHUHVW PDUJLQ %DQN VHJIPH® W o+ ! BW DNKHP DWW RE FRPSHBE KHQVLYH LQ
'"HFHPEHU WKLV KDV EHHQ LQF9XGHEGNVRP PDUNHW YRODWLOLW\

GLVFRQWLQXHG RSHUDWLRQ
$V WKH *URXS LV JHQHUDOO\ D ORQJ WHUP
P QHW LQFRPH )XQGV ODQDJHPHQW VHINVQMW E3HR®J KHOG WR PDWFK WKH WHUP

P RWKHU LQFRPH &RUSRUDWH DQG RWKKH URPFHMPNHY D ORQJ WHUP YLHZ RI Wk
RZWK RI WKH SRUWIROLR UDWKHU WKDQ |

JU

SHYHQXH DOVR LQFOXGHV LQYHVWPHQWRHHWIVORWE ORYN VW PAGM KBYUULHQFH LV
H[FOXGHG IURP WKH PDQDJHPHQW YLHZ\RoWKH WKUPYRDWBW RdLW\ DULVLQJI IURP T
LQYHVWPHQW H[SHULHQFH UHIHU EHORZwWKLQ WKH ILQDQFLDO UHVXOWV VR DV WHF

1RUPDOLVHG FDVK RSHUDWLQJ HDUQLQXRGHUO\LQJ SHUIRUPDQFH RI WKHd*URXS

7KLV LV FDOFXODWHG DV FDVK HDUQLQ®RV $OW P HIRW pihDH VY HIGQFHISLWBBOFXODWHG
JURZWHOVK HDUQLQJV UHSUHVHQW W KHMOHP DRFWIXIYH ¢ @ PIHOWPH@W I DLQY ORVVHYV
EHLQJ WKH PDQDJHPHQW YLHZ RI UHYHQXHDOR¥HE YIHYG WMKIWQRUPDOLVHG FDSLYV
DVVHWY VXFK DV QHW UHQWDO LQFRPROXYYAIAHTRRWOERWWRONDPWLRQ FKDQJIHYV
LOWHUHVW H[SHQVH GLVWULEXWLRQ HRHMAWRHOWGHIIPHWLHQFH DIWHU WD[ LV LQ

Rl WD[ DW WKH SUHYDLOLQJ LQFRPH WD[ UD
1RUPDOLVHG FDSLWDO JURZWK

7KLV LV GHWHUPL Wich Yy D%G ELLS}ELLO'LSAF\H

QHG E\ PXOWLSO\LQJ WKH QRUPDOLVHG FDSLWDO
JURZWK UDWH IRU HDFK DVVHW FODVYV %1\ iH D3 Ob P L QWY MISHEYWHQFH LV FDO
DVVHWYVY IRU WKH SHULRG 7KH QRUPDORNWWGHHR 2WW XUDQvV HY YHYSMAHQAMWH WDLQV ORV
WKH *URXSxV PHGLXP WR ORQJ WHUP POSY WDHQL YU RzWKCHE DN EVG DR R)WMWJ YDOXH D
IRU HDFK DVVHW FODVV RYHU WKH LQYHWEMHQWRFVHOPWLRQ WR DVVHWY SOXV DQ

DVVXPSWLRQ EKDQJHYV L%UHODWLRQ WR SR
7KH DQQXDO QRUPDOLVHG JURZWK UDWHY,|L IRU HTXLW\ DQG

LQIUDVWUXFWXUH IRU SURSHUW\ IRUDOWHUQDWLYHV DQG
IRU FDVK DQG IL[HG LQFRPH 7KH UlbxyE¥WEHH ¥ VMG D Y

ZLWK UHIHUHQFH WR WKH FRPSRVLWLRQRIEWHHoRMMHWVUDR WVIHY ® QR0 FDVK YDO:

PHGLXP WR ORQJ WHUP PDUNHW JURZMHQM\(,H%Q@KQS&D@L XU MAHEDWHY RQ QHZ

WR HQVXUH FRQVLVWHQF\ ZLWK SUHY DR b@J W N WnFRQYUGL Wh R AV vike Wr IDLU °

UDWHV IRU WKH SULRU SHULRG ZHUH X KkPRHBBQFH H[SHQVH DOORZDQFHV RYHU
WHUP RI WKH QHZ EXVLQHVV DUH DOVR LQF
YDOXDWLRQ 1HZ EXVLQHVV VWUDLQ UHSRU
UHSUHVHQWY WKH YDOXDWLRQ ORVV RQ QH
FXUUHQW SHULRG QHW RI WKH UHYHUVDO R
SULRU SHULRG VDOHV
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'"HILQLWLRQV FRQWLQXHG
6LIJQLILFDQW LWHPV DIWHU WD] *HRJUDSKLFDO DUHDV

7KH *URXS SUHVHQWYV DGGLWLRQDO QR®H)56 R KQ REH.DIWLHM BWHBRPRQDQW O\ LQ ¢
WR WKH PDUNHW WR SURYLGH PHDQLQJHFIURSKIRWY VO WIRVMMKHSURDQEHBOVR WK
FRQGLWLRQ RI WKH EXVLQHVV 'XH FR QDN DBMILRE XKDDVQEHHR\ 06 3ULRDLHY LVVXH
WR HQVXUH WKDW GLVFORVXUH RI &K D DBRRQIGN dPL P®ORMEKHG* SRRSIXW OLIH LQV:
[UDPHZRUN LV H[SODLQHG UHFRQFLO HSU B @ GXPDIOFRFOTHVIHGE W R I8 MW BROVWOR |
'LWKLQ WKLV IUDPHZRUN &KDOOHGQJHUNRMDQHVL ML 1L@MX BD QY dPLOBRR@FRPH |
QRQ UHFXUULQJ RU DEQRUPDO LQFRPF RIUHHF[SMEHH LWHPNYOBKRQRI D WRWDO RI
dPLOODRG FRI RHG/RWDO SROLF\ OL
ODMRU FXVWREHUV RXWVWDQG LdOH P BMU  d-XQH
1R LQGLYLGXDO FXVWRPHU DPRXQWHG : WIRO HUW B W KIQ GHW®\ L Q JRD GOHLWD QW UHVLG
*URXSxV VHIPHQW UHLQVXUDQFH VHUYLFH SURYLGHG E\ &/& L\
$XVWUDOLDQ EXVLQHVYV DQG LV WKHUHIRUH
JHRJUDSKLFDOO\ VHSDUDWH VHIPHQW

"HF "HF

= P
5HFRQFLOLDWLRQ RI PDQDJHPHQW WR VWDWXWRU\ YLHZ RI DIWHU WD[ SURILW
2SHUDWLQJ VHJPHQWY QRUPDOLVHG QHW SURILW EHIRUH WD]

&RUSRUDWH DQG RWKHU QRUPDOLVHG QHW ORVV EHIRUH WD]

1RUPDOLVHG QHW SURILW EHIRUH WD[ PDQDJHPHQW YLHZ RI SUH WD[ SURILW
7D[ RQ QRUPDOLVHG SURILW

1RUPDOLVHG QHW SURILW DIWHU WD]

,QYHVWPHQW H[SHULHQFH DIWHU WD[

%DQN RWKHU DGMXVWPHQWYV

6LIJQLILFDQW LWHPYV DIWHU WD] 0

(@]

6WDWXWRU\ YLHZ RI SURILW IRU WKH SHULRG DIWHU WD][

5HFRQFLOLDWLRQ RI PDQDJHPHQW YLHZ RI UHYHQXH WR VWDWXWRU\ UHYHQXH
2SHUDWLQJ VHIPHQWYV
&RUSRUDWH DQG RWKHU 0

1HW LQFRPH PDQDJHPHQW YLHZ RI UHYHQXH
(ISHQVHV DQG ILQDQFH FRVWV RIIVHW DJDLQVW UHYHQXH

/RDQ DVVHW H[SHQVHV DQG ILQDQFH FRVWV RIIVHW DJDLQVW ORDQ DVVHW LQFRP
'LVWULEXWLRQ H[SHQVHV RIIVHW DJDLQVW UHODWHG LQFRPH

&KDQJH LQ OLIH FRQWUDFW OLDELOLWLHYV DQG UHLQVXUDQFH FRQWUDFWV UHFRJ
3URSHUW\ UHODWHG H[SHQVHV RIIVHW DJDLQVW SURSHUW\ LQFRPH

,QWHUHVW DQG ORDQ DPRUWLVDWLRQ FRVWYV

ODQDJHPHQW IHH H[SHQVHYV

1HW LQFRPH Rl GLVFRQWLQXHG RSHUDWLRQV

$GMXVWPHQW IRU RWKHU LWHPYV

'"LIIHUHQFH EHWZHHQ PDQDJHPHQW YLHZ RI LQYHVWPHQW H[SHULHQFH DQG
VWDWXWRU\ UHFRJQLWLRQ

$FWXDO FDSLWDO JURZWK

1RUPDOLVHG FDSLWDO JURZWK

3ROLF\KROGHU OLDELOLW\ H[SHULHQFH

1HZ EXVLQHVV VWUDLQ

6WDWXWRU\ UHYHQXH UHIHU 1RWH SHYHQXH

7TKBoDE®Y EHHQ LQFOXGHG DV D VHIJPHQW ZLWKLQ PDQDJHPHQWXV YLHZ EXW LV D GLVFRQWLQXHG RSHU!
WKH QHW LQFRPH RI GLVFRQWLQXHG RSHUDWLRQV LQ UHFRQFLOLQJ WR WKH VWDWXWRU\ UHYHQXH EDOI
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"HF "HF

5SHFRQFLOLDWLRQ RI LQFRPH WD[ H[SHQVH P P
3URILW EHIRUH LQFRPH WD]

3ULPD IDFLH LQFRPH WD[ EDVHG RQ WKH $XVWUDOLDQ FRPSDQ\ WD[ UDWH RI

7D[ HIITHFW RlI DPRXQWV QRW DVVHVVDEOH GHGXFWLEOH LQ FDOFXODWLQJ WD[DEC
O &KDOOHQJHU &DSLWDO 1RWHV GLVWULEXWLRQV

® QRQ DVVHVVDEOH DQG QRQ GHGXFWLEOH LWHPV

O RWKHU LWHPV

,QFRPH WD[ H[SHQVH

8QGHUO\LQJ HIIHFWLYH WD[ UDWH

&RPSDUDWLYH LQIRUPDWLRQ KDV EHHQ UHVWDWHG WR UHIOHFW 'R! %DQN EHLQJ FODVVLILHG DV D GLV

"HF "HF

$QDO\WLV RI LQFRPH WD[ H[SHQVH P P
&XUUHQW LQFRPH WD[ H[SHQVH IRU WKH SHULRG

&XUUHQW LQFRPH WD[ H[SHQVH EHQHILW SULRU SHULRG DGMXVWPHQW
'"HIHUUHG LQFRPH WD[ H[SHQVH

'"HIHUUHG LQFRPH WD[ EHQHILW H[SHQVH SULRU SHULRG DGMXVWPHQW

,QFRPH WD[ H[SHQVH

,QFRPH WD[ H[SHQVH RQ WUDQVODWLRQ RI IRUHLJQ HQWLWLHYV
,QFRPH WD[ EHQHILW RQ KHGJH Rl QHW LQYHVWPHQW LQ IRUHLJQ HQWLWLHYV

,QFRPH WD[ EHQHILW IURP RWKHU FRPSUHKHQVLYH LQFRPH

&RPSDUDWLYH LQIRUPDWLRQ KDV EHHQ UHVWDWHG WR UHIOHFW WKH %DQN EHLQJ FODVVLILHG DV D GLV

6WDWHPHQW RI ILEWRQWHPFPGH QW RI FRPSUHKH

SRVLWLRQ LQFRPH
"HFHPEHU -XQH 'HFHPEHU -XQH
$QDO\VLV Rl GHIHUUHG WD] P P P P

'"HIHUUHG WD[ DVVHWYV

$FFUXDOV DQG SURYLVLRQV

(PSOR\HH HQWLWOHPHQWYV

7D[ ORVVHV

8QUHDOLVHG QHW ORVVHV RQ LQYHVWPHQWYV
2WKHU

7TRWDO GHIHUUHG WD[ DVVHWYV

6HW RIl RI GHIHUUHG WD[ DVVHWYV

1HW GHIHUUHG WD[ DVVHWVY UHFRJQLVHG LQ 6WDWHPHQW R
ILQDQFLDO SRVLWLRQ

'"HIHUUHG WD[ OLDELOLWLHYV
8QUHDOLVHG IRUHLJQ H[FKDQJH PRYHPHQWV
8QUHDOLVHG QHW JDLQV RQ LQYHVWPHQW VO
2WKHU

(@}
O

7TRWDO GHIHUUHG WD[ OLDELOLWLHYV

6HW RIl Rl GHIHUUHG WD[ OLDELOLWLHYV

1HW GHIHUUHG WD[ OLDELOLWLHV UHFRJQLVHG LQ 6WDWHPHQW R
ILQDQFLDO SRVLWLRQ

'"HIHUUHG LQFRPH WD[ H[SHQVH EHQHILW UHFRJQLVHG LQ
BWDWHPHQW RI FRPSUHKHQVLYH LQFRPH




&KDOOHQJHU /LPMAHUG P J)LQDQFLDO 5HSRUW

"HF -XQ
5HFRJQLVHG GHIHUUHG WD[ EDODQFHV P P
7D[ FRQVROLGDWHG JURXS ORVVHYV
1RQ WD[ FRQVROLGDWHG JURXS ORVVHV
'"HIHUUHG WD[ DVVHW RQ ORVVHV

"HF -XQ
8QUHFRJQLVHG GHIHUUHG WD[ EDODQFHV P P

1RQ WD[ FRQVROLGDWHG JURXS UHYHQXH ORVVHV O WD[ HIIHFWHG
7D FRQVROLGDWHG JURXS FDSLWDO ORVVHV O WD[ HIIHFWHG
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"HF -XQ "HF
P P P
,QYHVWPHQW DVVHWV KHOG DW IDLU YDOXH WKURXJK SURILW DQG ORVV
,QYHVWPHQW DVVHWV KHOG DW DPRUWLVHG FRVW o)
7RWDO LQYHVWPHQW DVVHWYV
"HF -XQ "HF
+HOG DW IDLU YDOXH WKURXJK SURILW DQG ORVV P P P

'RPHVWLF VRYHUHLJQ ERQGYV DQG VHPL JRYHUQPHQW ERQGV
YJORDWLQJ UDWH QRWHY DQG FRUSRUDWH ERQGYV

5HVLGHQWLDO PRUWJDJH DQG DVVHW EDFNHG VHFXULWLHV
1RQ VSHFLDO SXUSRVH YHKLFOH 639 $', PRUWJDJH DVVHWYV

JLIHG LQFRPH VHFXULWLHV
6KDUHV LQ OLVWHG DQG XQOLVWHG FRUSRUDWLRQV
8QLW WUXVWV PDQDJHG IXQGY DQG RWKHU

(TXLW\ VHFXULWLHV
8QLWV LQ OLVWHG DQG XQOLVWHG LQIUDVWUXFWXUH WUXVWYV
2ZWKHU LQIUDVWUXFWXUH LQYHVWPHQWYV

,QIUDVWUXFWXUH LQYHVWPHQWV
,QGLUHFW SURSHUW\ LQYHVWPHQWY LQ OLVWHG DQG XQOLVWHG WUXVWYV

SURSHUW\ VHFEXULWLHYV
+HGJHG FRPPRGLWLHYV

2ZWKHU LQYHVWPHQW DVVHWYV

7RWDO LQYHVWPHQW DVVHWYV E IDLU YDOXH WKURXJK SURILW DQG ORVV

&XUUHQW
1RQ FXUUHQW

7KH SUHFLRXV PHWDOV FRPPRGLWLHYV VWUDWHJ\ SURYLGHV &KDOOHQJHU DQ RSSRUWXQLW\ WR HDUQ D V
IXWXUHV FRQWUDFWY UHVXOWLQJ LQ DQ LPPDWHULDO H[SRVXUH WR WKH XQGHUO\LQJ FRPPRGLWLHV SU

"HF -XQ "HF
+HOG DW DPRUWLVHG FRVW P P P
JORDWLQJ UDWH QRWHYV E

1HJRWLDEOH FHUWLILFDWHY RI GHSRVLWYV E

7HUP GHSRVLWYV E 0
&RUSRUDWH DQG JRYHUQPHQW ERQGV E

5HVLGHQWLDO PRUWJDJH EDFNHG VHFXULWLHYV E 0
'"HSRVLWV ZLWK FUHGLW XQLRQV $',V E

JLIHG LQFRPH VHFXULWLHYV E

/HVV DOORZDQFH IRU H[SHFWHG FUHGLW ORVVHV E o}
7RWDO LQYHVWPHQW DVVHWY E DPRUWLVHG FRVW E

&XUUHQW E

1RQ FXUUHQW E

7KH LQYHVWPHQW DVVHWYV KHOG DW DPRUWLVHG FRVW DUH DHW®HRY WHEKICRONDH Q JIHRW %MW KIHQGGKIDWIHL @ M
7KH IDLU YDOXHV RI DVVHWYV KHOG DW DPRUWLVHG FRVW DUH PDWHULDOO\ LQ OLQH ZLWK WKHLU DPRUW
ZRXOGFBB®BVVLILHG DV /HYHO
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'"HF -XQ "HF
P P P
,OQOYHVWPHQW SURSHUW\ KHOG IRU VDOH (0] o)
,QYHVWPHQW SURSHUW\ LQ XVH
7RWDO LQYHVWPHQW SURSHUW\
1R SURSHUWLHVY FXUUHQWO\ KHOG IRU VDOH 'HF &RXQW\ &RXUW
2Q WKIRYHPEHU VHWWOHPHQW RFFXUUHG IRU WKH GLVSRVDO RI %XQEXU\ )RUXP :$ IRU PLOOLRQ
ZQW‘EFWREHU VHWWOHPHQW RFFXUUHG IRU WKH DFTXLVLWLRQ RI +HOLFRQ 'ULYH 6% IRU PLOOLR

,QYHVWPHQW SURSHUW\ KHOG IRU VDOH LV FRQVLGHUHG FXUUHQW $00 RWKHU LQYHVWPHQW SURSHUW\

"HF -XQ "HF
P P P

5SHVLGHQWLDO PRUWJDJHV

,QYHVWPHQW ORDQV

5SHYHUVH PRUWJDJHV (o]

3HUVRQDO ORDQV (o)

&RPPHUFLDO ORDQV o]

/HVV SURYLVLRQ IRU LPSDLUPHQW
7TRWDO ORDQ DVVHWYV

5HVLGHQWLDO PRUWJIDJHV ZBON G RO& IERWKH \SWKRIU FRPSDUDWLYH SHGIHRFG D DKHX & /SRR E RVIRINEKK/AYYF KOHND KeCRxL W
KROG UHVLGHQWLDO PRUWJDJH EDFNHG DVVHWY DQG LVVXH VHFXULWLVHG ILQDQFLDO OLDELOLWLHV 7K

50%6 $00 ERUURBB®DVHRIOWKIHVHG LQ UHFRXUV H KR %O@NDW Y B WHAW FDIUMKHR @3B LQYHVWPHQW DVVHWYV WK
GHSRVLWV RI WKH EXVLQHVVY DQG LQFOXGHG RZQHU RFFXSLHG ORDQV

,QYHVWPHDRDWEBRDYWR UHVLGHQW KRXVHKROGY IRU WKH SXUSRVH RI KRXVLQJ ZKHUH WKH IXQGV DUH X\
7KH ORDQ DVVHWV RI &KDOOHQJHU %DQN DUH FXHJUGIKPWODNKHOG IRU VDOH 6HH 1RWH IRU IXUWK

$FFRXQWLQJ SROLF\

/RDQV DQG DGYDQFHV DUH QRQ GHULYDMH YHRKS KPRL B R QRO DN HKWVWRULFDO S
ZLWK IL[HG RU GHWHUPLQDEOH SD\P H QMKHWHKDO/D \I UHHQRMA RX RMKHHG PIRJ WQD JH ORD(
DFWLYH PDUNHW 7KH\ DUH UHFRJQLVHGDQMNNWIRIMQUFWHRBY VD DRVIMDEOH WR WKH |
SURYLVLRQ 7KHVH DUH KHOG DW DPRUMHWHGPERV\E WKDW WKH FXUUHQW SURYLVL

'H\ HYWLPDWHY DQG DVVXPSWLRGUSPLUPHQW BREKDWE

7KH *URXS FRQWLQXHV WR SULPDULO\ DSSO\ WKH KLVWRULFDO
SURYLVLRQLQJ PHWKRGRORJ\ ZKLFK LV FRQVLGHUHG WR EH

PDWHULDOO\ FRQVLVWHQW ZLWK WKH SURYLVLRQ HVWLPDWHG XQGHU WKH
H[SHFWHG FUHGLW ORVV (&/ LPSDLUPHQW PRGHO ,Q HVWLPDWLQJ

(&/ IRU LQGLYLGXDO PRUWJDJH ORDQV WKH *URXS PDNHV

MXGJHPHQWY DQG DVVXPSWLRQV LQ UHODWLRQ WR H[SHFWHG
UHSD\PHQWVY WKH UHDOLVDEOH YDOXH RI WKH VHFXUHG SURSHUW\ WKH
SURVSHFWV RI WKH FXVWRPHU WKH YDOXH RI DQ\ PRUWJDJH

LQVXUDQFH DQG WKH OLNHO\ FRVW DQG GXUDWLRQ RI D ZRUNRXW
SURFHVYV

"HF -XQ "HF

$QDO\VLV Rl ORDQ DVVHWYV LPSDLUPHQW SURYLVLRQP P P
%DODQFH DW WKH EHJLQQLQJ Rl WKH SHULRG
,QFUHDVH LQ SURYLVLRQ

S8WLOLVDWLRQ RI SURYLVLRQ DJDLQVW LQFXUUHG ORVVHY DQG RWKHU DGMXVWPH
%DODQFH DW WKH HQG RI WKH SHULRG
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"HF -XQ "HF

)DLU YDOXH RI OLIH FRQWUDFW OLDELOLWLHYV P P P
/LIHLQYHVWPHQW FRQWUDFW OLDELOLWLHY O DW IDLU YDOXH

/LIH LQVXUDQFH FRQWUDFW OLDELOLWLHYV O DW PDUJLQ RQ VHUYLFHV YDOXH
2XWZDUGV UHLQVXUDQFH FRQWUDFW OLDELOLWLHYVY O DW PDUJLQ RQ VHUYLFHV YI

7TRWDO OLIH FRQWUDFW OLDELOLWLHYV

2XWZDUGYV
/LIH LQYHVWPHOM LQVXUDQFHWHLQVXUDQFRWDO OLIH FRQWU
FRQWUDFW O LPEQ®IUWEMV O LTREQ\W UWEWVO L D EQ DD BALBGIMV L H V

"HF "HF "HF "HF "HF "HF "HF "HF
ORYHPHQW LQ OLIH FRQWUDFW
OLDELOLWLHV P P P P P P P P
%DODQFH DW WKH EHJLQQLQJ RI WKH
SHULRG
'"HSRVLWV DQG SUHPLXP UHFHLSWV 0 0
3D\PHQWYV DQG ZLWKGUDZDOV 6] o]
S5HYHQXH SHU 1RWH
([SHQVH SHU 1RWH 0 0

%DODQFH DW WKH HQG RI
WKHbSHULRG

$FFRXQWLQJ SROLF\

7KH RSHUDWLRQV RI WKH *URXS LQFOXTGHH WIKGDWHQ D OQUHBREWLQJ PHWKRGRORJ\ »
DGPLQLVWUDWLRQ RI ORV&7KRIYW FIRRMWDMEKWR RIKOLIH LQVXUDQFH FRQWUDFW OLDE
DUH JRYHUQHGLXH) GRNXWBEFH WKW /LIHPDUJLQ RQ VHUYLFHV OR6 8QGHU OR6 WK
$FW DQG DUH FODVVLILHG DV HLWKHUUMHAHLYG\GX RDBE H B RVQWDF WR R X VORI H UV
LQYHVWPHQW FRQWUDFWV /LIH LQVXUPRE HLQQ GVOU HHF R QYIHAMHEGP RQMU WKH OLIH RI
FRQWUDFW OLDELOLWLHY DUH FROOHFWK D WOU HIDIHHRMIV GV WHR DDMWOLHK G RRQ WU D R WD F
OLDELOLWLHV RU SROLF\ OLDELOLWLHVWKH VHUYLFH XQOHVV IXWXUH PDUJLQV DL

X ORVVHV DUH UHFRJQLVHG LQ W
/LIH LQYHVWPHQW FRQWUDFW OLESIE;QMWLWLYH LQFRPH LPPHGLDWHO\ 7Kt
/LIH LQYHVWPHQW FRQWUDFWYV DUH FRWWIUD PWYIUAQ IXO UWHR @ Q\GHE WKW KH 6 WD W
ILIH $FW EXWQ@RWFKHER/ WKH GHILQLW LIRQF RP O DIV $QWWURIQWKH PRYHPHQW LQ OLIt
FRQWUDFWYV XQGHWHS$IPYKUDQFH BRQWODPWNVOLWLHV

VLPLODU FRQWUDFWYV LVVXHG E\ HQWLW b Y RSHYPIER ¢ FEWYbEW BLbELOLWLHYV T
$XVWUDOLD D SURMHFWLRQ PHWKRG ZKHUHE\ HVWLPDW
)RU IL[HG WHUP SROLFLHV WKH OLDE L GBLUMPILX BE\D VST RRHIQ W K HD DG UH YSIH@WHI Y | D U H
WKH LQFRPH SD\PHQWYV DQG DVVRFLDWM® Y$HG¥H VO LEDHEL@®IL WX HVQRMWO FXODWHG D
SUHVHQW YDOXH RI WKH SD\PHQWYV D QW KH¥H@®URMXIFMHGDED VK I0RZV XVLQJ D UL
DSSURSULDWH GLVFRXQW UDWH FXUYHFEVUYSHWHUPLQHG E\ WKH

$SSRLQWHG $FWXDU\ 7KH NH\ DUHDV Rl MXGJHPHQW LQ WKH GHW
)RU FDVK EXVLQHVV WKH OLDELOLW\ LOLOEWHUMPLIOWH O KXW IDFWXQULDO DVVXPSWLR
DFFXPXODWLRQ DSSURDFK DFTXLVLWLRQ DQG PDLQWHQDQFH H[SHQVH)

/ILIH LQVXUDQFH FRQWUDFW OLDEDLVOVIZ(VF\)/in\)?QV 'RUGLVFRXQW DQG LQlODWL

[LIH L VXUD%FH SUHPLXP UHYHQXH
/LIH LQVXUDQFH FRQWUDFWY DUH FRQWUDFWYVY UHJXODWHG XQGHU WKH /LIH

$FW WKDW LQYROYH WKH DFFHSWDQFH/RIHVLQ¥X WLIF® BHY SLUHPUXPYFRIUHLYVNFRIQLVH(
,QVXUDQFH ULVN LV GHILQHG DV VLJQLUVFS @MWV HYYE &R @&\ WKH QURXS

LQVXUHG HYHQW FRXOG FDXVH DQ LQVXUHU \ -V, L

DGGLWLRQDO EHQHILWV LQ DQ\ VFHQD lRH ﬁmggjLDQq#\ﬁkFé@%%\g\y \AME\WQVH
ODFN FRPPHUFLDO VXEVWDQFH L H KDY QR\WFQRK FEOMH AMIHFM@WQH LV UHFRJ!

WKH HFRQRPLFV RI WKH WUDQVDFWLRQVKH OLDELOLW\ WR WKH SROLF\KROGHU XQ
HVWDEOLVKHG
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,QZDUGYV UHLQVXUDQFH ,QIODWLRQ

7KH *URXS KDV PDLQWDLQHG LQZDUGV . QHEBWXBR+tHWILEOWH M PHEVERPVHG RQ ORQ
GXULQJ WKH SHULRG WKDW PHHW WKH WHILBZWE VRO DY W H QQUROPEORRU FKDQJI
FRQWUDFW 7KH OR6 PHWKRGRORJ\ UHTHALUHRARHQCN EVNHEH ROIXHARPISDULVRQ RI
IXWXUH FDVK IORZV DULVLQJ IURP UHLQVWWOSDQRH LFRWIIFPHRW W RIEHTXLYDOHQW W

LQFOXGHG LQ WKH FDOFXODWLRQ RI OEMYUORXNU DB ¥ KNPSROLR QD FAU $XE @/ GRIDH/K R
WHUP LQIODWLRQ DQG SHU DQQXP IRU O

9DOXDWLRQ d-XQH VKRUW WHUP ORQJ WHUP

7KH OR6 YDOXDWLRQ FDOFXODWHG LQgXRARMSPRRAH ZLWK $353

3UXGHQWLDO 6WDQGDALGN mMYX $B Q% H

&RQWUDFWIFOWY LQ WKH VIVWHPDWLF URB P3-VH IRQ%%\{DV(?_?/"ILIQ;WPE)%QL FWV QR VXL
RYHU WKH OLIH Rl WKH SROLF\ YLD D 0B\ RRVEERAR @Y P -RYEPHG JRU $XVV
PDLQWDLQV OLIH LQVXUDQFH FRQWUD F\RE WM 2857 Y E AL YRYEHEO O Yu WA K{H LY
DQQXLWLHYV ZKROHVDOH PRUWDOLW\ ¥RNHRDWKUMRIRE! ‘Ovl-Vth\gVJMWHLQV\LQ OLQH
UHLQVXUDQFH DQG ZKROHVDOH oLIHwWHAHY3HLQIFW RQ WiWH WU RGXFWYV - FXUUHQ
SD\PHQWV DUH XVHG DV WKH SURILW FPTY ! PRYGILIHWLPH D Q&QWQﬁQUGV

DQG SUHPLXP UHFHLSWV RU EHVW HVWYBBWMXEBRBEH &b\ VO gFXVLQHVYV D UD
XVHG DV WKH SURILW FDUULHU IRU zZKRPYNVHO & SUQAJL@@'LW-\ KRR HSHULHQFF

b
PRUELGLW\ DQG ORQJHYLW\ UHLQVXUDDRRWUDFWYV FXUUHQWG@\XQHSHU DQQXP

_H\ DVVXPSWLRQV DSSOLHG LQ WKH Y DWW LRROK F KR A GFROMWIEBER WKH RSWLRQ V

OLDELOLWLHYV LQVXUDQFH FRQWUDF WKH YDOXH RI WKL)
WKH OLIH FRQWUDFW OLDELOLWLHVY :H DOV
7D[ UDWHYV EDVHG RQ SDVW H[SHULHQFH IRU WKLV EXV|

7KH EDVHV Rl WD[DWLRQ LQFOXGLQJ GHHREWVE MO BWY W1k SHAWPWLRIUKHQ IRUFH |
DVVXPHG WR FRQWLQXH LQ DFFRUGDQRK ZWWK QHILVODWLRQ FXUUHQW DW

WKH UHSRUWLQJ GDWH
%DVH PRUWDOLW\ UDWHV IRU LQGLYLGXDO

'LVFRXQW UDWHYV GHWHUPLQHG DV D PXOWLSOH RI DQQXLWDC

8QGHU $35% 3UXGHQWLDO 6WDRIGDUGV /860G @6%)/ WDEOHV DGMXVWHG IRU &KDC
,QVXUDQFH ¥RQWUDIFQW XUDQFH FRQwWUD Wy LI HWPRGH)/ DUH PRUWDOLW)\
FDOFXODWHG E\ GLVFRXQWLQJ H[SHFWHGW XK ZRQRWHQ KR OR PR BYWOEH LWy NQYHVWLII
IUHH UDWH VHW DW WKH &RPPRQZH D 0K YR uldPIeR %@ﬁ%é'-w OLYHV H[SHU
SOXV DQ LOOLTXLGLW\ SUHPLXP ZKHUH SR IWRESEY W HRBU R(RIRBAHIBQRG IHPDOH O
GHQRPLQDWHG OLDELOLWLHV D FXUYHEBHPGMXVWRE WRYHHAISHFAMHR I XWXUH PRU
KLIJKO\ OLTXLG $$$ UDWHG VRYHUHLJQBAXWGCVR® RAMYUNH GoPW RHHISHFWHG LPSUR
FXUUHQF\ Rl WKH SROLF\ OLDELOLWLH\VJ%@%(H/VDQ{QQOE)Q_\T&L'@ WA\SSIRMVH RWMLRQ SHULF
ZKHUH DSSOLFDEOH 7KH LOOLTXLGLW\POWRMLW R} &ifapi M UHSENEUH UDWHV RI IX\
UHIHUHQFH WR REVHUYDEOH PDUNHW UGBwHRYIHPHIRRE DS 9% V1w BB HWEZRERP
VRYHUHLJQ GHEW FRUSRUDWH VHFXULWLX¥RE DQG FROODWHUDOLVHG GHEW

SXEOLFO\ SODFHG LQ WKH GRPHVWLF RPANHWRDPWE ABNEHYWVWUZDIRU ZKROHVDOH P
UDWHYV UHLQVXUDQFH DUH GHWHUPLQHG DV D PXOV

/LIH LQYHVWPHQW FRQWUDFW OLDELOLLRRUYWDOELW FH B yp W R ¥HE BR UV K 1 H b C
YDOXH WKURXJK SURILW DQG X R\D\Q BURY KVIPRYVRA) %36, WDEOHV PRUWDOLW\ LQY
,QVWUXPRAIQMVELVFRXQW UDWHV DUH G H\\NKHU AQ\OW eWXNH4 8 JWR¥OWN RI SFWXDULF

FXUUHQW REVHUYDEOH REMHFWLYH UDMRH® MK ERWHH 6B ARHRW M B HODAHHERH O

VWUXFWXUH DQG WHUP RI WKH IXWXUHPEMSMWI @\ RBVKHSBRYY G IXWXUH PRUWDOL
REVHUYHG DQG H[SHFWHG LPSURYHPHQWYV

JRU ERWK LQVXUDQFH DQG LQYHVWPHQW R QIR E WM WHWILROSERP FEKGAW WKDW FR

WKH VDPH DV DGRSWHG DW -XQH LV ERY QWSRRWHN UV RIRY¥WXUH PRUWDC

$XVWUDOLDQ OLDELOLWLHYV ZSHUIH CEHWKEQE HwW Z H H Q SHAXOBQXP

d-XQH
([SHQVHYV %DVH PRUWDOLW\ UDWHV IRU WKH LQZDUGYV

JRUHFDVWHG H[SHQVHV IRU WKH QH[W EXNYU QMY PAGREDBWHE PRIQW BHPG D PXOWLSC
DFTXLVLWLRQ PDLQWHQDQFH DQG LQYHRUWPHQWWEYPMEA RO WKH QDWXU

H
RI WKH H[SHQVH )RUHFDVWHG PDLQWHQRQFBOM WpHRWRPWWIHRPMKD v H EHHQ UHYL

FRQYHUWHG WR D SHU FRQWUDFW XQLW FRWWRR Y & H %RHQWDIH Rd IPFFARXQW
EDODQFH GHSHQGLQJ RQ WKH QDWXUH RI WKH H[SHQVH '
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9DOXDWHR@WLQXHG &XUUHQW QRQ FXUUHQW VSOLW IRU W
,PSDFW RI FKDQJHV LQ DVVXPSWLRQV RRHUHH V@VNYBGPAHWWOHPHQW GDWH IRU \
FRQWUDFWV OLDELOLWLHV $SSUR[LPDWHO\ dPLOO

8QGHU O0R6 FKDQJHV LQ DFWXDULDO DY §E%¥7Q
E\ DGMXVWLQJ WKH YDOXH RI IXWXUH W, ﬁ
FROQWUDFW OLDELOLWLHV &KDQJHV LQ®I Yé//
UHOHDVHG RYHU IXWXUH SHULRGV XQOHYV 2
H[SHFWHG QHW ORVYV SRVLWLRQ ORVYV ﬁ vt oWL
FKDQJHV LQ DVVXPSWLRQV DUH UHFR]J HGy g H
FRPSUHKHQVLYH LQFRPH LQ WKH sHULRE PQ¥7RRFk wkH\9R
YDOXDWLRQ LPSDFW RI FKDQJHV WR G UV FR XIQWW XDVDH) BV KR SAMNLRQV DV D
UHVXOW RI PDUNHW DQG HFRQRPLF FROGLWLROY VXEK DV FKDOIHV LO

EHQFKPDUN PDUNHW \LHOGV DUH UHFRXSL BB WKIESEW B & P QF RH Y LW ULVN

WHG LQ WK

ﬁ
B

IH.FRQWUDFW O
3&5 RERLe
B %QDELOI
@%ﬁ: H DQG

KH

FRPSUHKHQVLYH LQFRPH LQ WKH SHULREQE-WikHk BikMKrfebBHEW DQG UHLQVXUHC
REEXU UHLOVXUDQFH JRQJIHYLW\ ULVN LV WKH ULV

OLYH ORQJHU WKDQ H[SHFWDWLRQV 7KH *U
SHVWULFWLRQV RQ DVVHWYV PRUWDOLW\ ULVN RQ WKH ZKROHVDOH PRUW

,QYHVWPHQW DVVHWYV KHOG LQ WKH *uW}UsQlylj(%’fh%ﬁﬁ BH'kWCGVﬁHWRLEg;VLQHVV ZUL
WKH UHVWULFWLRQV LPSRVHG XQGHU WKkYN/WKDWVKIIBWEKHI MY LQ WKH UHIHUHC
WKH /LIH $FW 7KH PDLQ UHVWULFWLRQIHTWP W kB AVw KKHD WA WVYLYPE® VR H[SRVH
VWDWXWRU\ IXQG FDQ RQO\ EH XVHG WRKPHAKMR ARUPOIHDBREEWE HY \D QVXUDQFH
H[SHQVHV Rl WKDW VWDWXWRU\ IXQG WRIYBEFX W H PEHW WP MKW WHRIUHQFH SRU\
IXUWKHU WKH EXVLQHVV RI WKH VWDWRWHFEWRWYER DV GLVWULEXWLRQV

ZKHQ FDSLWDO DGHTXDF\ UHTXLUHPHQ¥W BURXHWDQDIHV WKH ORQJHYLW\ ULVN E
6WDWXWRU\ IXQG LQIRUPDWLRQ WKH SRUWIROLR WR FRQILUP FRQWLQXHG V
SROLF\KROGHUV UHFHLYLQJ LQFRPH SOXV U

7KH OLIH FRQWUDFW RSHUDWLRQV RI & g&SBUHHFRHGW RWHBY X UW KALRDIWR XAUR QJIHY LW\
VHSDUDWH VWDWXWRU\ IXQGV %RWK WIS YKOPWIHKRPGHUVXx DQG

SROLF\KROGHUVx LQWHUHVWY LQ WKHV X U\ GV R Q
DJJUHJDWH LQ WKH ILQDQFLDO UHSRU gzi%%/%%vﬁ%ﬁ %%F%%gip%i%“}iﬂégHéﬁHR
QRQ LQYHVWPHQW OLQNHG IXQG DQG )XOG H

%RWK RI WKHVH DUH FORVHG WR QHZ VL% \)‘é ‘S LIBTYE 'Lb QXLWLHYV

WKH SULQFLSDO RSHUDWLQJ IXQGV RI TWKKH *URRYSS P P)QDG H \F RIK\W DALRQWW DO LW\ DQG P
QRQ LQYHVWPHQW OLQNHG FRQWUDFWVHIRGDMNGLQULWEKWH RURXKS*BRUMUROLR WR H
DQQXLW\ EXVLQHVV OLIHWLPH DQQXLVWRSEQGEMH VDD QEP\S Wi RN DWRIBLQ DSSURSL
RXWZDUGV UHLQVXUDQFH SOXV WKH ZK®RDHYVD@AH PRIVAMNDSROLWF\ZKWR OISSDAMHG E\ W
PRUELGLW\ DQG ORQJHYLW\ LQZDUGYV WHLOHNXUDW FAH VK QG P LMW DIRFARQQVXUDQFH H|
LQYHVWPHQW OLQNHG IXQG DQG FRQWDQ QX UDQYMH) G VVIWHE RV WURQIER| IRM DSSURSULI
DQQXLW\ EXVLQHVV ZULWWHQ LQ -DSDERQWDLQV QR VLJQLILFDQW FRQFHQWUDWL

/LIH FRQWUDFW OLDELOLWLHV IRU 6 WDSPMWRDULMCGV. QIRUPOD® LRWH VHW

RXW EHORZ
OU 0 &RQVLGLQH ),$$ DV WKH $SSRLQWHG $
"HE -XQ VDWLVILHG DV WR WKH DFFXUDF\ RI WKH GD
Rl OLIH FRQWUDFW OLDELOLWLHV LQ WKH IL
LQ WKLV QRWH

/LIH FROQWUDFW OLDELOLWLHV P

7KH OLIH FRQWUDFW OLDELOLWLHV KDYH EtF
EWDWXWRU\ )XQG UHSRUWLQJ GDWH LQ DFFRUGDQFH ZLWK WK
6WDWXWRU\ )XQG 3UXGHQWLDO 6WDQGIDIHIGQVEKIBIOFH &RQWUL
BWDWXWRU\ )XQG DQG $$6%QDQFLDO ,QVWUXPHQWYV

6WDWXWRU\ )XQG

7TRWDO OLIH FRQWUDFW
OLDELOLWLHYV




&KDOOHQJHU /LPMWWHUGP )LQDQFLDO 5HSRUW

"HF "HF

SHFRQFLOLDWLRQ RI SURILW WR RSHUDWLQJ FDVK IORZ P P
SURILW IRU WKH SHULRG DIWHU LQFRPH WD][

$GMXVWHG IRU

1HW UHDOLVHG DQG XQUHDOLVHG ORVVHV JDLQV RQ LQYHVWPHQW DVVHWYV
6KDUH RI DVVRFLDWHVx QHW SURILW

&KDQJH LQ OLIH FRQWUDFW OLDELOLWLHYV

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ H[SHQVH

,PSDLUPHQW RI DVVRFLDWH DQG EDQN DVVHWYV O
6KDUH EDVHG SD\PHQWYV

'LYLGHQGV IURP DVVRFLDWHYV

&KDQJH LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHV

,QFUHDVH GHFUHDVH LQ UHFHLYDEOHYV

,QFUHDVH GHFUHDVH LQ RWKHU DVVHWYV

'"HFUHDVH LQ SD\DEOHV

'HFUHDVH LQFUHDVH LQ SURYLVLRQYV

,QFUHDVH LQ OLIH FRQWUDFW OLDELOLWLHYV

,QFUHDVH LQ HIWHUQDO XQLW KROGHUVx OLDELOLWLHYV
'HFUHDVH LQFUHDVH LQ QHW WD[ OLDELOLWLHYV

1HW FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHV

BURILW IRU WKH SHULRG DIWHU LQFRPH WD[ HIFOXGHV GLVFRQWLQXHG RSHUDWLRQV IRU 'HF
&KDQJHV UHODWH WR PRYHPHQWY WKURXJK WKH 6WDWHPHQW RI FRPSUHKHQVLYH LQFRPH
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'"HFHPEHU -XQH '"HFHPEHU
1R Rl 9DOXH RI 1R RI 9DOXH RI 1R RI 9DOXH RI
VKDUHV VKDUHV VKDUHV VKDUHV VKDUHV VKDUHYV
P P P P P P
$QDO\VLV RI FRQWULEXWHG HTXLW\

2UGLQDU\N VKDUHV LVVXHG DQG IXOO\ SDLG
(PSOR\HH VKDUHVY WUHDWHG DV 7UHDV XU\

VKDUHYV
&33 GHIHUUHG VKDUH SXUFKDVHV WUHDWHG DV
7JUHDVXU\ VKDUHYV o) o)

7TRWDO FRQWULEXWHG HTXLW\

ORYHPHQWYV LQ FRQWULEXWHG HTXLW\
2UGLQDU\ VKDUHYV

%DODQFH DW WKH EHJLQQLQJ Rl WKH SHULRG

,VVXHG XQGHU 'LYLGHQG 5HLQYHVWPHQW 30DQ

,VVXHG XQGHU &DSLWDO 1RWHVE FRQYHUVLRQ E E

%DODQFH DW WKH HQG RI WKH SHULRG
&33 7TUXVW
%DODQFH DW WKH EHJLQQLQJ RI WKH SHULRG

6KDUHVY SXUFKDVHG LQFOXGLQJ VHWWOHG
IRUZDUGV

9HVWHG VKDUHY UHOHDVHG WR HPSOR\HHV
%DODQFH DW WKH HQG RI WKH SHULRG

&33 VKDUH SXUFKDVHV

%DODQFH DW WKH EHJLQQLQJ RI WKH SHULRG

6HWWOHG IRUZDUG SXUFKDVHYV

%DODQFH DW WKH HQG Rl WKH EHULRG E

2Q $XIXVW &KDOOHQJIWU PMHVOWQ H B VR DR)@BIYRDIDMOK$ X VWUDOLD %DQN 1$%

&DSLWDO PDQDJHPHQW

$ FRPSDQ\ LV JHQHUDOO\ OLPLWHG LQ $O<CH R¥ LWREKHY B NX. QD VOH & IHYQLWWLLW VHW KDWY H D W
LW FDQ HQJDJH LQ E\ WKH DPRXQW RI| RMKH WROUIHY W RDOGEY SHLWH ARSI ® O SHUL!
DFWLQJ DV D EXIIHU DJDLQVW ULVN HG@YWHUQ@D W&D W B/KWHRG PRSHLWDO UHTXLUHPH
VXIILFLHQW UHVRXUFHV WR HQDEOH WKKEMHPEWQ\ WR FRQWLQXH QRUPDO

EXVLQHVV LQ WKH HYHQW RI DQ XQH[SE‘GW\?I&JP&N& FDSLWDO DPRXQW 3&$

7KH SUXGHQW L Q&R DUHD XHD\D WBISL W D O H
&DSLWDO $GHTXDF\ $VVHVVPHQW 3URF§% W/ \}J IL\'/:VI%?IO\ WR &7&xV UHJIXOL
)\(LF’ HLQ SODFH DQ

SUXGHQWLDO VWDQGDUGV D OLIH FRP
,&$$3 GRFXPHQWHG LQ DQ ,&$%$3 6XPPRU& GKWDWHH:I-D@WW@,QL LQ RUGHU WR HQVXUH
FRPSOLHG ZLWK WKHVH UHTXLUHPHQWD @Y OWVHD W IHFRHDW GV LA RDKHFRQWLQXH WF
SHULRG FXVWRPHUV &/ & LV UHJXODWHG E\ $35% DQ(

7KH REMHFWLYH RI WKH ,&%$$3 LV WR H PX Fé!( “\I?_' U\ FDS\/\I/_I—\:VGD(éDi
DGHTXDWH FDSLWDO LQ UHVSHFW RI W % %2 é 95698
VR WKDW LW FDQ IXOILO LWV REOLJDW I'I_

SDUWLFXODU WKH GXW\ WR JLYH SULR&V&WV\M/FDWP(—I—WL‘Q)V\U—BLQ—K\MNV RI RZQHUV

DQG SURVSHFWLYH RZQHUV RI SROLFL U[!,-BH R/FD(BQ Pw HWHO Rl EDSLW
,&$$3 DOVR HQDEOHV &/& WR LQYHVW %% \W BWiD E%H XV 7 H WDUJHW
WDFWLFDOO\ LQ RSSRUWXQLWLHV WKD lWYFﬁHIIPH SIJMVMCQ t—IFTl_?(\}h\\/V [9§L HO v

WKH FRVW Rl FDSLWDO IRU VKDUHKROGGE DERYH $358xV PLQLPXP UHTXLUHPHQW)

7TKHUH ZHPODWE@RLDO FKDQJHV WR WKH *\U)RU(SO(X(VFD\SB/\MIWOWR HQVXUH WKDW LW SUR

PDQDJHPHQW SURFHVV GXULQJ WKH SHUGRGUVH PDUNHW FRQGLWLRQV DQG KDYLQ
UDWLQJ &/& XVHV LQWHUQDO FDSLWDO PRG

VXUSOXV ZKLFK DUH ULVN EDVHG DQG DUH
&/&*xV DVVHW DOORFDWLRQ DQG PDUNHW FR
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&DSLWDO PDQDJHPHQW FRQWLQXHG

&/& ¢V WDUJF FRQWLQ@QXWG 5HIXODWRU\ FDSLWDO LV GLYLt HG LQWR &F

0,
&/&xV LOWHUQDO FDSLWDO PRGHOV Fx.&(7,. '"g\C/;V(I;IEJKVII_ZRD%EV(\)/J(;HE%'“&%'?\)&H A)ﬁDFQHQPEIGEVI—TLL
UDWLR UDQJH RI WR WLPHYV 7KLVIHIXOL

WLPH DQG LV GHSHOGHQW RO QXPHURA‘b CDOG SUHGRPLQDQWO\ UHSUHVHQW

o)
b
Vv""“d'i_PPDWHULDo DPRXQW RIOTLHU U
7KH 3&$% UDWLR DW 'HFHPEHU ZDV Wi PH
WLPHV ZLWKLQ WKH UDQJH RI e ;

I‘-Il‘“L'\_NnVVFI?§EWDO PDQDJHPHQW UH"®
&(7 UDWLR ZDV WLPHV DW 'HFHPFRQWLQ-F\-’ QL DRG UHSRUWV LWV FDSLWD

\
) THDGHUVKLS 7HDP DQG $VVHW DQG /LDELOL
IURP WLPHV DW XQH PROWKO\ EDVLYV

0,
#»DQN UHJXODWRU\ FDSLWDO )XQGY ODQDJHPHQW DQG 2WKHU FDSLWDO

‘KH %DQIDXWKRULVHG GHSRVLW WDNLQ& I'D% V{W)ﬁ\gL\ﬁg H&MQDQWS&.B\%R)@\NRWSL‘

E\ $35$ XQGHU WKH | %DQNLQJ $ $33KH

G WDQJLE
\|:\/>HWV PLQLPXP UHJXODWRU\ FDSLWDO 9| K‘ \QP§WH OHJID(
Q WKH %DVHO &RPPLWWHH RQ %l QNL E;Q % 8 § |F| DWRU\ EDSLW

JRU WKH SXUSRVHV RI PHHWLQJ FDSLV\&KDOOHQJHU DOVR KDV D &RUSRUDWH GHEV

DVVHWY GR QRW TXDOLI\ DV FDSLWDO [DFLOLW\ ZDV XQGUDZQ DV -XQH ‘HPEHU

FDOFXODWLRQ XQGUDZQ
&DSLWDO DV DW &1& &%/ 2WKHU *URXS
"HFHPEHU P P P P

5HIXODWRU\ FDSLWDO EDVH
6KDUHKROGHU HTXLW\

*RRGZLOO DQG RWKHU LQWDQJLEOHYV (0]
2ZWKHU DGMXVWPHQWYV
(OLJLEOH UHJXODWRU\ GHEW 0]

(@]

7TRWDO FDSLWDO EDVH
OLQLPXP 5HIXODWRU\ 5HTXLUHPHQW

([FHVV RYHU OLQLPXP 5HIXODWRU\ 5HTXLUHPHQW
&RPPRQ (TXLW\ 7LHU & (7 UHJIJXODWRU\ FDSLWDO
$GGLWLRQDO 7LHU FDSLWDO

(@]}
m| O Or

7TRWDO 7LHU UHJXODWRU\ FDSLWDO
7LHU FDSLWDO
2WKHU QRQ UHJXODWRU\ FDSLWDO

(@]
O O
(@]}

7TRWDO FDSLWDO EDVH

& (7 FDSLWDO UDWLR WLPHYV
7LHU FDSLWDO UDWLR WLPHV
OLQLPXP 5HIXODWRU\ 5HTXLUHPHQW UDWLR WLPHYV

O Or
O Or

OLQLPXP 5HIXODWRU\ 5HTXLUHPHQW LV HTXLYDOHQW WR 3&$%$ IRU &/&

OLQLPXP 5HIJXODWRU\ 5HTXLUHPHQW IRU &KDOOHQJHU %DQN /LPLWHG UHSUHVHQWYV WRWDO FDSLWDO UH"
EXIIHU RI RI ULVN ZHLJKWHG DVVHW &DSLWDO $8E8DWHRE XQGHU $36

,QFOXGHV )XQGYV 0DQDJHPHQW &RUSRUDWH DQG RWKHU /LIH %DQN HQWLWLHV )XQGV ODQDJHPHQW 0LQL
UHTXLUHPHQWYV VHW E\ $6,& DQG UHJXODWRUV LQ RWKHU IRUHLJQ MXULVGLFWLRQV &KDOOHQJHU 5HWLU
UHTXLUHPHQWYV

%DODQFHV GLIIHU WR 1RWH 6HJPHQW LQIRUPDWLRQ DV UHJXODWRU\ UHTXLUHPHQWY DUH DSSOLFDEOH
2WKHU DGMXVWPHQWY SUHGRPLQDQWO\ UHODWHG WR GHIHUUHG WD[ DVVHW DQG LQWHUFRPSDQ\ LWHPV
&/& UHSUHVHQWYV VIIERUGLQDWHG GHEW

&(7 FDSLWDO UDWLR LV &RPPRQ (TXLW\ 7LHU UHJXODWRU\ FDSLWDO GLYLGHG E\ OLQLPXP 5HIJXODWRU\
7LHU FDSLWDO UDWLR LV 7TRWDO 7LHU UHJXODWRU\ FDSLWDO GLYLGHG E\ OLQLPXP 5HIJXODWRU\ 5HTXL
OLQLPXP 5HIXODWRU\ 5HTXLUHPHQW UDWLR LV WRWDO FDSLWDO EDVH GLYLGHG E\ OLQLPXP 5HIXODWRU\
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&DSLWDO DV DW &1& &%/ 2WKHU *URXS
'"HFHPEHU P P P P

5HIXODWRU\ FDSLWDO EDVH

6KDUHKROGHU HTXLW\

*RRGZLOO DQG RWKHU LQWDQJLEOHYV O

2ZWKHU DGMXVWPHQWYV

(OLJLEOH UHJXODWRU\ GHEW

(@]

7TRWDO FDSLWDO EDVH
OLQLPXP 5HIXODWRU\ 5HTXLUHPHQW

([FHVV RYHU OLQLPXP 5HIXODWRU\ 5HTXLUHPHQW
&RPPRQ (TXLW\ 7LHU &(7 UHJXODWRU\ FDSLWDO
$GGLWLRQDO 7LHU FDSLWDO o

m| Ot O

7TRWDO 7LHU UHJXODWRU\ FDSLWDO
7LHU FDSLWDO
2WKHU QRQ UHJXODWRU\ FDSLWDO

(@]
O
O

7TRWDO FDSLWDO EDVH
&(7 FDSLWDO UDWLR WLPHYV

7LHU FDSLWDO UDWLR WLPHYV
OLQLPXP 5HIXODWRU\ 5HTXLUHPHQW UDWLR WLPHYV

O O
O O

OLQLPXP 5HJXODWRU\ 5HTXLUHPHQW LV HTXLYDOHQW WR 3&$ IRU &/&

OLQLPXP 5HIJXODWRU\ 5HTXLUHPHQW IRU &KDOOHQJHU %DQN /LPLWHG UHSUHVHQWY WRWDO FDSLWDO UH"
EXIIHU RI RI ULVN ZHLJKWHG DVVHW &DSLWDO $REDXNHRA XQGHU $36

,QFOXGHV )XQGV 0DQDJHPHQW &RUSRUDWH DQG RWKHU /LIH %DQN HQWLWLHV )XQGV ODQDJHPHQW 0OLQL
UHTXLUHPHQWY VHW E\ $6,& DQG UHJXODWRUV LQ RWKHU IRUHLJQ MXULVGLFWLRQV &KDOOHQJHU 5HWLU
UHTXLUHPHQWYV

%DODQFHV GLIIHU WR 1RWH 6HJPHQW LQIRUPDWLRQ DV UHJXODWRU\ UHTXLUHPHQWY DUH DSSOLFDEOH
2WKHU DGMXVWPHQWY SUHGRPLQDQWO\ UHODWHG WR GHIHUUHG WD[ DVVHW DQG LQWHUFRPSDQ\ LWHPV
&/& UHSUHVHQWY VXERUGLQDWHG GHEW

&(7 FDSLWDO UDWLR LV &RPPRQ (TXLW\ 7LHU UHJXODWRU\ FDSLWDO GLYLGHG E\ OLQLPXP 5HJXODWRU\
7LHU FDSLWDO UDWLR LV 7RWDO 7LHU UHJXODWRU\ FDSLWDO GLYLGHG E\ OLQLPXP 5HIJXODWRU\ 5HTXL
OLQLPXP 5HJXODWRU\ 5HTXLUHPHQW UDWLR LV WRWDO FDSLWDO EDVH GLYLGHG E\ OLQLPXP 5HJXODWRU\

'LYLGHQG 5HLQYHVW®HQW 30DQ

7KH &RPSDQ\ UHVXPHG ILQDO GLWKGHQG
DQG d6HSWHPE LVV RUGLQDU\ VKDUHYV
WR VDWLVI\ WKH SODQ

7KH '53 LVVXH SULFH ILQDO GLYUGMIKQHG ZDV

DQG UHSUHVHQWHG WKH YROXPH ZHLJKWHG DYHUDJH VKDUH
SULFH RYHU WKH WdJd6HSWHPE WRIURP
d6HSWHPE 7KH ILQSDUWLI UDW dV
RI DOO VKCMH®G
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-XQH 1RQ FDVK PRYHPHQWWFHPEHU
&DVK IORZV YDLU
2SHQLQJSURFHHQRUHLJQYDOXH &ORVLQJ
JDFLOLBADWODQBHSD\PHBWKDQJIHKDQJIJHV2WKHEDODQRMFLOLW)\

P P P P P P P P

%DQN ORDQV

&RUSRUDWH o) o] o) o} o] 6]

&RQWUROOHG SURSHUW\ WUXVWYV o}

&RQWUROOHG LQIUDVWUXFWXUH ) )

WUXVWYV o) o}

7HUP IXQGLQJ ) 6] 0 6] (o)

5HSXUFKDVH DJUHHPHQWYV o) o]

7RWDO EDQN ORDQV E

1RQ EDQN ORDQV

6XERUGLQDWHG GHEW o] o) o]

&KDOOHQJHU &DSLWDO 1RWHYV o] o) 0

&KDOOHQJHU &DSLWDO 1RWHYV 0 0 0

/IRDQ QRWHV O 639 6] 0 )

7RWDO QRQ EDQN ORDQV E

7TRWDO LQWHUHVW EHDULQJ
ILQDQFLDO OLDELOLWLHYV

&XUUHQW
1RQ FXUUHQW

1R DPRXQWYUDH®@RP WKH IDFLOLW\ LQ WKH SHULRG
7RWDO IDFLOLW\ OLPLW FRQVLVWYV RI QRQ UHGODIFORE@K IDFLOAMDIHWRQLPLWY WRWDOOLQJ

+HOG DW DPRUWLVHG FRVW FRQWUROOHG PLO d-XQH PLO FRQWUROOHG LQIUDVWUXFWXUH
PLO d-XQH PLO &KDOOHQJHU & PLO d-XQH PLO DQG &KDOOHQJHU &DSLWDO 1RWF
PLO d-XQH PLODLRQ

7KH 5HVHUYH %DQN RI $XVWU)D L PLOOLRQ DQG WKH 5HSX PLOOLRQ RI &KDOOHQJHU %DQN KDYH E

KHOG IRU VDOH 3ULRU WR VDOH FRPSOHWLRQ WKH %DQN LQWHQG WR FDVK VHWWOH WKHVH OLDELOLWL

5HSXUFKDVH DJUHHPHQWYV 1RQ EDQN ORDQYV

&/& KDV HQWHUHG LQWR UHSXUFKDVH PXBERUHBH GQIMEWEWK FHUWDLQ

FRXQWHUSDUWLHY ZKHUHE\ IL[HG LQFRRH. V HV DUH .V
FDVK ZKLOH VLPXOWDQHRXVO\ DJUHHL &GH ﬁD @F} I@Bv\? H Q%yﬁggl_\?
LQFRPH VHFEXULW\ DW D IL[HG SULFH D I—% |_I|-| L I% LI-I\ DV 7LHU U
7KHVH DJUHHPHQWYV ILQDQFH ERQGV K 4 \§ GV KDY
DQG DUH LQWHUHVW EHDULQJ ZLWK L }J}i{ %%HSLBJ'BI—ng 7KH
DW ZKLFK WKH ERQGYV DUH UHSXUFKDV G p )ﬁ \é(H

, F R /& WR UHGHHP W
$00 DJUHHP d'HFHPEH! DUH FXUUHQW % HU = WR $35$xV DSS
PDWXUH E\ -DQXDU\ 7TKH\ ZLOO FRQWLQX IE)EEH UROH&EN‘_%VWR
QHZ DJUHHPHQWY LQ WKH IXWXUH ([SHQVHV LQFXUUHG RI PLOOLRQ ZHUH U

&J&XVHV$XVWUD0LDQ*RYHUQPHQM/Dé@@%ﬁ% HBVHRGBRQW HKHQVLYH LQFRPH LG
L

%RQGV ZLWK UHSXUFKDVH DJUHHPHQW UHHVW UDWH VZDSV DQG
ERQG IXWXUHV WR KHGJH PRYHPHQWYV ¢ QEVOWKHAWW\UB®HYV IRQYHMEHDVVHW/& UH.
SRUWIROLR DQQXLW\ SROLF\ OLDELOLWXHERUGX QD Wy HEHECENY BRHQ 3 HOWXRERUGDQFH

PDQGDWHY DQG WKH &KDOOHQJHU , QG WHIBPNLVXBIE
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"HF "HF
P P
'LYLGHQGV GHFODUHG DQG SDLG GXULQJ WKH SHULRG
)LQDO  -XQH IUDQNHG GLYLGHQG FHQWV  d-XQHd FHQWV
'LYLGHQG SURSRVHG QRW UHFRJQLVHG DV D OLDELOLW\ DW  -XQH
LQWHULP IUDQNHG GLYLGHQG FHQWV LQWHULP FHQWV

$ '53 ZLOO EH LQ RSHUDWMRHU LRUGWXHGHQG

'LYLGHQG | UPWDHGIQW V

JUDQNLQJ FUHGLWY DYDLODEO#HPW®ROWKRIWW KR 8 GWUR/QD&KID OC 7KH LPSD FWWDIOWIKRHW H
d-XQH dPLOOEBQHG RQ D WD[ ULSURSRVHG GLYLGHQG ZLOO EH WR UHGXFH

7KH DPRXQW LV FDOFXODWHG IURP WKIUDQNLQJ D PLC $00 B@GYLBHH IUDQNHG

DFFRXQW DV DW WKH HQG RI WKH UHSFOUUWDQ UBWHLRIG DGMXVWHG IRU

IUDQNLQJ GHELWV WKDW ZLOO DULVH IURP WKH VHWWOHPHQW RI DEFFUXHG

"HF "HF

FHQWYV FHQWYV
(DUQLQJV SHU VKDUH
%DVLF HDUQLQJV SHU VKDUH
'LOXWHG HDUQLQJV SHU VKDUH

P P

SURILW DWWULEXWDEOH WR RUGLQDU\ VKDUHKROGHUYV
$GG EDFN LQWHUHVW H[SHQVH RQ &KDOOHQJHU &DSLWDO 1RWHV DQG
$GG EDFN LQWHUHVW H[SHQVH QHW RI WD[ RQ &/& 6XERUGLQDWHG 1RWHYV

7TRWDO HDUQLQJV XVHG LQ WKH FDOFXODWLRQ RI GLOXWHG HDUQLQJV SHU VKDUH

I1XPEHU RI VKDUHYV 1XPEHU 1XPEHU

HLJKWHG DYHUDJH RI RUGLQDU\ VKDUHV LVVXHG
HLIJKWHG DYHUDJH RI 7UHDVXU\ VKDUHYV

HLJKWHG DYHUDJH RUGLQDU\ VKDUHV IRU EDVLF HDUQLQJV SHU VKDUH

$GMXVWHG IRU SRWHQWLDO RUGLQDU\ VKDUHYV
HLIKWHG DYHUDJH HIIHFW RI &KDOOHQJHU 3HUIRUPDQFH 30DQ

HLIJKWHG DYHUDJH HIIHFW Rl &KDOOHQJHU &DSLWDO 1RWHV DQG
HLIKWHG DYHUDJH HIIHFW Rl &/& 6 XERUGLQDWHG 1RWHYV

HLIJKWHG DYHUDJH RUGLQDU\ VKDUHV IRU GLOXWHG HDUQLQJV SHU VKDUH

7KLV EDODQFH FRQVLVWYV RI WZR VXERUGLQDWHG GHEW LVVXDQFHV WKDW KDYH WKH RSWLRQ WR EH
LVVXDQFH 1RYHPEHU LV GLOXWLYH DV WKH LOQWHUHVW FRVW SHU VKDUIFV QRQ GLOXWLYHVRN BIXWL
FRVW SHU RUGLQDU\ VKDUH LV JUHDWHU WKDQ WKH EDVLF (36

$FFRXQWLQJ SROLF\

%DVLF HDUQLQJY SHU VKDUH LV FDOF>7KH ZHLJKWHG DYHUDJH QXPEHUIRI 7UHDVX
SURILW IRU WKH SHULRG DWWULEXWDESHULR d'HFHPEH!

&RPSDQ\ E\ WKH ZHLIJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV
RXWVWDQGLQJ GXULQJ WKH ILQDQFLDO SHULRG 7KH ZHLJKWHG QXPEHU

RI RUGLQDU\ VKDUHYVY R7UHLC VKDUHN KW@GEW RI

E\ WKH &KDOOHQJHU 3HUIRUPDQFH 30DQ &33 7UXVW RU XQGHU &33

GHIHUUHG VKDUH SXUFKDVH DJUHHPHQWY LQ UHVSHFW RI HTXLW\

LQFHQWLYH SODQ DZDUGV WR HPSOR\HHYV
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$FFRXQWLQJ SROLF\ FRQWLQXHG

$FFRXQWLQJ WUHDWPHQW RI &DSLWDO7KRWHRQPBGVLRQ IDFWRU RQ DOO &KDOOHQ
VXERUGLQBE®WG Rl WKH ZHLJKWHG DYHUDJH &KDOOHQJHU
&KDOOHQJHU &DSLWDO 1RWHV DQG gg% XEEEFS&V@BW%E%}??%WVNMHFW WR D P
DQ HITHFWLYH VRXUFH RI IXQGLQJ IRU 5y

(DFK RI WKH &DSLWDO 1RWHV D0G [3Q.DVVHVVPHOW RI WKH GLOXWLYH LPSDFW

AV N il

FRQYHUWLELOLW\ IHDWXUHV WKDW ZR'\Z”‘I:IXV?//'HII-?(SS\)'IV"‘RGI-'I‘I?t!'“EI-T\'U}JI'-I_'HVI'H'UL'JH'HQI':FHHE\\(Nlﬁ KR|_>|((§;C|5—
FRQYHUWLQJ WR RUGLQDU\ VKDUHV x GV ELL, N .-Q...-Am,w.,\.rr.

DUQLAIV 'SHU VKDUH b8G ' ZKHWKHU LW ZR:
LQFOXGLQJ $35% GHWHUPLQLQJ &/& WRK g "H‘U’v'v'R”“'F”HLYH FRXSRQ IURP WKH FRC
+RZHYHU XQGHUYDIS@KQJIV SHLFFMS(Y)HHWGL GHQGV IURP KROGLQJ WKH VKDUHV
GHEW LV FRQVLGHUHG GLOXWLYH ZKH Dr lz% RIRH QU DS
RUGLQDU\ VKDUH IRU HDFK Rl WKHVH L By 2 EXERUGLODW
&KDOOHQJHUXV EDVLF (36 IRU WKH SHL}E x g V60 2is b
UHTXLUHG DW HDFK UHSRUWLQJ SHULR (gﬁ g L\%/L% QBWKH PXOUHoW

LOFOXGHG LQ WKH GLOXWLYH VKDUH F LVVXDQFH RI 6XERUGLQDWHG 1RWHYV

'LOXWHG HDUQLQJVY SHU VKDUH LV FDOFFR(@‘lDN‘GH—ﬁJIEGCG_LYG-XRNQ\JHN[K@GW\RMA-DQQWHUHV
DGMXVWHG SURILW DWWULEXWDEOH WR HTXLOO LKREOFGHPEWH R 1 W KAH. @ BERDQQAW P HQ W
E\ WKH ZHLJKWHG DYHUDJH QXPEHU RIZKH®L QRWK VIKDVWHW DQG &/& 6XERUGLQDWHG
RXWVWDQGLQJ GXULQJ WKH SHULRG DGMQVW(HKBUIHRGJ G\U@‘KWIIJHIHWV RI

GLOXWLYH VKDUHV WKDW PD\ EH FRQY WH

&KDOOHQJHU &DSLWDO 1RWHV DQG I? %3 é WBBS\\;EEYJVHLS(
1RWHV DQG VKDUHV JUDQWHG XQGHU RO RI WKH
30DQ &33 Q

7KH GLOXWLYH VKDUH FRXQW IRU &¢KDOOHQJHUxV FRQYHUWLEOH GHEW
&KDOOHQJHU &DSLWDO 1RWHV DQG DQG VXERUGLQDWHG GHEW LV
EDVHG RQ WKH IROORZLQJ IRUPXOD

J)DFH YDOXH RI GHEW

&RQYHUVLRQ IDFWRU [ &KDOOHQJHUxV GD\ 9:$3 VKDUH
SULFH
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YDLU YDOXH GHWH UFQLM\DWLRED VQ 8 Q

)DLU YDOXH UHIOHFWYV WKH SULFH WK DWQDRMFQ®WWHXBHPMLW RERXVBGHWIIDLU YD
DQ DVVHW RU SDLG WR WUDQVIHU D ODDEEBUW\ W& DHHROEMHO\KWHDRQVBKW IURIQOH |
EHWZHHQ PDUNHW SDUWLFLSDQWYV DW RDKIN R WDREWHIPHIED B DL\YB X WR/HZKHQ HVWLP
PDMRULW\ RI WKH *URXSxV ILQDQFLDO GIQVHUHPW @MY HDOH KIHIOEBS X WRHH XVHG W
OLIH LQVXUDQFH VWDWXWRU\ IXQGV RILQMWIXE HRW DVUIDV XYOWD ODXWHH WKH FODVVLIL
UHTXLUHG E\ 986 dQVXUDQFHVER EMUDEWYHG RQ WKH ORZHVW OHYHO LQSXW WKD\
GHVLJQDWHG DW IDLU YDOXH WKURXJKYBOKIH W HIQX QRN QAK HUKH WKKWHIH OHY HO V
SHUPLWWHG XQGRRQFLEYDd, QVWUXPHQW V

/HYHO 8QDGMXVWHG TXRWHG SULFHV LQ DFWLYH PDUNHWY DUH WKH YDOXDWLRQ L
VHEXULWLHV

/HYHO 9DOXDMQAFONV RWKHU WKDQ TXRWHG SULFHV LQFOXGHG ZLWKLQ /HYHO WK
GLUHFWO\ DV SULFHV RU LQGLUHFWO\ GHULYHG IURP SULFHV DUH XVHG

/HYHO 7KHUH DUH YDOXDWLRQ LQSXWV IRU WKH DVVHW RU OLDELOLW\ WKDW DUH ¢
LQSXWYV

7KH XQREVHUYDEOH LQSXWV LOWR WK7R GHWHUPLQH D IDLU YDOXH ZKHUH WKH D
/HYHO DVVHWY DQG OLDELOLWLHYV DLZLWKLQ WKUHH PRQWDSSUR[( WR 8AWYBO XH L
LQIRUPDWLRQ DYDLODEOH LQFOXGLQ.FDUU\LQJ DPRXQWYV 7KLV DVVXPSWLRQ LV L
RI WKH DVVXPSWLRQV WKDW PDUNHW (DQG WKH VKRUW WHUP HOHPHQWY RI DOO R
SULFLQJ WKH DVVHW RU OLDELOLW\ ([OLDEHOMLRILXQQREVHUYDEOH LQSXWYV

DUH HVWLPDWHY DERXW WKH WLPLQJ % igﬁgw&& K Ig)\?\ov TXLW\ D
GLVFRXQW UDWHV HDUQLQJV PXOWLS % X l1!2 llng H ,IBV\FD%@BQ& LVHG
9DOXDWLRQ WHFKQLTXHYV d-XQH QLO7KH IDLU YDOXH RI WKLV 5,8 KR

LOOLdR PLOOLR DQG ZRXOG

P H d
7KH PDMRULWA RI WKH *URXSxV OLVWHERQG XROEVOHG Y iE G E%F\/\? ' IDLU YDOXH
VHFXULWLHV RYHU WKH FRXQWHU GHULYDWLYH ILQDQFLDO LQVWUXPHQWV

DQG LQWHUHVW EHDULQJ OLDELOLWLH&KDOOHQJHU &DSLWDO 1RWHV /PO GHKWYH

LVVXDQFH DUH FODVVLILHG DV /HYHOd LQFOXVLYH RI XQDPRU dPLC DQRBQFRVWYV
DYDLODELOLW\ RI D TXRWHG SULFH EX . PLO UHVSHFWLYHO\ 7KH IDLUWYDOXH R
GHILQHG E\ WKH DFFRXQWLQJ VWDQGD PLO DC PLO UHVSHFWLYHO\ DQG WK

FODVVLILHG DV /tYD' KLHUDWRKK\IDLU
JLIHG LQFRPH VHFXULWLHY ZKHUH PDUNHW REVHUYDEUH LUSXWV DUH

D
D
QRW DYDLODEOH DUH FIODYVRMN GG/ GHIIDOXDWLRQ SURFHVV

ILQDQFLDO LQVWUXPHWWN BREHQWUHDG
WKH\ DUH QRW H[FKDQJH WUDGHG WKIAF

QF LR QQ/}EWW QWY DQG LQYHVW
B LQ /'HYHOd RI WKH IDLU
REVHUSDERE LQSXW ORVW RI WKH IL[H® Iﬁ? \;%H W s LO YDOXLQJ
DQG DOO Rl WKH JRYHUQPHQW VHPL JR@Q Dpdﬂ% L §W
PDUNHW REVHUYDEOH SULFHV J E f& sy LFH IRWH RQ ,
J)LODQFLDO /LDELOLW\ 9DOXDWLRQ 7KH 3UD
(IWHUQDOO\ UDWHG XQOLVWHG IL[HG LIFGRPHWLHRFX & RW P HW VDI H x Y DIWDH\HSSR BV LELOL V
DSSO\LQJ PDUNHW REVHUYDEOH FUH G LWKWSYHDCDMWR®  [RA LIODYH BDWWPH\WYW DVVHWYV |
ZLWK DQ HTXLYDOHQW FUHGLW UDWLQWRRB G PWHRNGINVR/ILILE G CALDIOYB®SRUWLQJ ¢
,QWHUQDOO\ UDWHG IL[HG LQFRPH VHFIXQDWEHY ® UB\VPODXFH QWG DVH WHHBUUHG W
DV WKH GHWHUPLQDWLRQ RI DQ HTXLY RDKOIHRKWI AQHG D\W QADRPHIHQMVLP RIQWK O\ RU PRU
VLIJQLILFDQW QRQ REVHUYDEOH LQSXWUHTXLUHG

(TXLW\ LQIUDVWUXFWXUH DQG SURSHUWWH WHEFKOHWLHWKHK DRODBHALQJ SDJH VXPPD
H[FKDQJH WUDGHG DUH JHQHUDOO\ FOD®VIMUMNBHIMMWANH DIOG LQXHYWPHQW SURSHUW
TXRWHG SULFHVY DUH DYDLODEOH EXW DDA H DQFRWO IHJNRHPODR)l DVAKVAL NOHL B DAADNOHAWM K L H U D L
WKH\ DUH FODVVLILHG DV /HYHOd ,| PDQNDHW LPEVERYDWORQLGS¥MYV DUH

QRW DYDLODEOH WKH\ DUH FODVVLILHG DV /HYHOd 9DOXDWLRQV FDQ

PDNH XVH Rl FDVK IORZ IRUHFDVWV GLVFRXQWHG XVLQJ WKH

DSSOLFDEOH \LHO® KRWY.IS OHDWIAXQDWLRQV RU IRU

PDQDJHG IXQGVY WKH QHW DVVHWV Rl WKH WUXVW SHU WKH PRVW

UHFHQW LQYHVWPHQW VWDWHPHQWYV

(I WHUQDO XQLW KROGHUVx OLDELOLWLHY DUH YDOXHG DW WKH IDFH YDOXH RI
WKH DPRXQWY SD\DEOH EHLQJ DQ DSSUR[LPDWLRQ RI IDLU YDOXH

DQG FODVVLILHG DV /HYHO 7KH SRUWLRQ RI OLIH LQYHVWPHQW

FRQWUDFW OLDELOLWLHYVY FODVVLILHG DV /HYHO UHSUHVHQWY SURGXFWV RU
SURGXFW RSWLRQV IRU ZKLFK WKH OLDELOLW\ LV GHWHUPLQHG EDVHG RQ

DQ DFFRXQW EDODQFH UDWKHU WKDQ D GLVFRXQWHG FDVK IORZ DV

DSSOLHG WR WKH UHVW RI WKH SRUWIROLR

&DVK DQG FDVK HTXLYDOHQWY DUH FDUULHG DW DPRUWLVHG FRVW
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9DOXDWLRQ SURFHVV FRQWLQXHG

IHYHO /HYHO /HYHO 7RWDO
P P P P
"HF
'"HULYDWLYH DVVHWYV o) o)
)LIHG LQFRPH VHFXULWLHV o)
(TXLW\ DQG RWKHU DOWHUQDWLYHV
,QIUDVWUXFWXUH LQYHVWPHQWYV o)
3URSHUW\ VHFXULWLHV o) o)
+HGJHG FRPPRGLWLHV o) o
,QYHVWPHQW SURSHUW\ o) o)

7TRWDO DVVHWYV

'HULYDWLYH OLDELOLWLHV

,QWHUHVW EHDULQJ ILQDQFLDO OLDELOLWLHV o)
([ WHUQDO XQLW KROGHUVx OLDELOLWLHV O o)
/LIH LQYHVWPHQW FRQWUDFW OLDELOLWLHW
7RWDO OLDELOLWLHYV

_)(Q
'"HULYDWLYH DVVHWYV o) o)
JLIHG LQFRPH VHFXULWLHYV o)
(TXLW\ DQG RWKHU DOWHUQDWLYHV
,QIUDVWUXFWXUH LQYHVWPHQWYV o)
+HGJHG FRPPRGLWLHYV o) o)
SURSHUW\ VHFXULWLHV o) o)
,QYHVWPHQW SURSHUW\ o) o)
7RWDO DVVHWYV
'"HULYDWLYH OLDELOLWLHV 0
,QWHUHVW EHDULQJ ILQDQFLDO OLDELOLWLHV 6
([ WHUQDO XQLW KROGHUVx OLDELOLWLHV O 6
/LIHLQYHVWPHQW FRQWUDFW OLDELOLWLH®
7RWDO OLDELOLWLHYV

"HE
'"HULYDWLYH DVVHWYV o) o)
JLIHG LQFRPH VHFXULWLHYV o)
(TXLW\ DQG RWKHU DOWHUQDWLYHV
,QIUDVWUXFWXUH LQYHVWPHQWYV o)
+HGJHG &RPPRGLWLHV o) o)
SURSHUW\ VHFXULWLHV o) o)
L, OQOYHVWPHQW SURSHUW\ o)
7RWDO DVVHWYV
'"HULYDWLYH OLDELOLWLHV 0
,QWHUHVW EHDULQJ ILQDQFLDO OLDELOLWLHV o}
([ WHUQDO XQLW KROGHUVx OLDELOLWLHV O o}

/LIHLQYHVWPHQW FRQWUDFW OLDELOLWLHY®

7TRWDO OLDELOLWLHYV

7KH *URXS KDV H[SRVXUHV WR VWUXFWXUHG HQWLWLHV HQWLWLHY GHVLJQHG VR WKDW YRWLQJ RU VLP]
IRU H[DPSOH ZKHQ DQ\ YRWLQJ ULJKWV UHODWH SXUHO\ WR DGPLQLVWUDWLYH WDVNV YLD LQYHVWPHQW
Rl QRWHY DQG RU UHVLGXDO LQFRPH XQLWV DQG VHFXULWLVDWLRQV VXFK DV PRUWJDJHV ILQDQFH OH
LQFHSWLRQ DQG DW HDFK UHSRUWLQJ GDWH ZKHWKHU D VWUXFWXUHG HQWLW\ VKRXOG EH FRQVROLGDYV
WR WKH UHSRUWHG IDLU YDOXH RI WKH XQGHUO\LQJ VHFXULWLHV SOXV DIQNBXPEBD@® WKH G XQ G\LDZQY BRXF
DVVHW EDFNHG ILQDQFLPUCOMNRRAQW ZDV PLOOLRQ ZLWK QR XQGUDZQ FRPPLWPHQW VP IDAGHRREHULWLVDYV
PLOOLRQ SRDOKXIQREUDZQ FRPPOWPGWY PLOOLRQ

5HIHU WR , DRWMNWPHQW SURSHUW\ IRU YDOXDWLRQ WHFKQLTXHV DQG NH\ XQREVHUYDEOH LQSXWV

1RW DOO WKH LQWHUHVW EHDULQJ OLDELOLWLHYV DUH LQFOXGHG ZLWKLQ WKH IDLU YDOXH GHWHUPLQDW
DPRUWLVHG FRVW
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/I[HYHO VHQVLWLYLWLHV

7KH IROORZLQJ WDEOH VKRZV WKH VHQVLWLYLW\ RI /HYHOd ILQDQFLDO LQVWUXPI
DVVXPSWLRQV LQ UHVSHFW RI WKH QRQ REVHUYDEOH LQSXWV LQWR WKH IDLU YDC

/HYHO3RVLWILHIDWLYH

YDOXHPSDFWPSDFW 5HDVRQDEO\ SRVVLEOH FKEC
P P P 9DOXDWLRQ WHFK®Q REXVHUYDEOH LQSXW
"HF
JLIHG LQFRPH VHFXULWLHYV 'LVFRXQWHG FBVKPDREZO\ FUHGLW VSUHDC
(TXLW\ DQG RWKHU DOWHUQDWLYHV 'LVFRXQWHG FDRK WDRZ W\ UDWH FKDQJ
H[WHUQDO ILQIQPXIDAWURGRUW
,QIUDVWUXFWXUH LQYHVWPHQWV 'LVFRXQWHG FBVKPDREZO\ GLVFRXQW UDW!
H[WHUQDO ILQDQREZIPRGHSRUW
3URSHUW\ VHFXULWLHYV (IWHUQDO ILQDQFKD@QJUHBRUMPOXDWLRQ
,QYHVWPHQW FRQWUDFW OLDELOLWLHV 'LVFRXQWHG FBUKPDRBEZO\ H[SHQVH DVVXP!
,QYHVWPHQW SURSHUW\ ODUNHW FDSLWIUQPDMMWORGEDSLWDOLVDWL

'LVFRXQWHG FDVK IORZ

7RWDO /HYHO

-XQ

JLIHG LQFRPH VHFXULWLHYV 'LVFRXQWHG FBYKRADRBREZO\ FUHGLW VSUHDC

(TXLWLHVY DQG RWKHU DOWHUQDWLYHV 'LVFRXQWHG FDRK WDROAW\ UDWH FKDQJ
HIWHUQDO ILQDOPXIDAWURQRUW

,QIUDVWUXFWXUH LQYHVWPHQWYV 'LVFRXQWHG FBVYKRADREZO\ GLVFRXQW UDW
HIWHUQDO ILQDQRZIPRGHSRUW

BURSHUW\ VHFXULWLHYV ([ WHUQDO ILOQDQFKDQ JUHBRUWOXDWLRQ

/LIHLQYHVWPHQW FRQWUDFW OLDELOLWLWNWRXQWHG FBYKRADREZO\ H[SHQVH DVVXP!

,QYHVWPHQW SURSHUW\ ODUNHW FDSLWIDQPDDWORGDSLWDOLVDWLI

'LVFRXQWHG FDVK IORZ

7TRWDO /HYHO

"HF

JL[HG LQFRPH VHFXULWLHYV 'LVFRXQWHG FBVKPDREZO\ FUHGLW VSUHDC

(TXLW\ DQG RWKHU DOWHUQDWLYHV 'LVFRXQWHG FDRK WDRZ W\ UDWH FKDQJ
H[WHUQDO ILQINQPXIDWURGRUW

,QIUDVWUXFWXUH LQYHVWPHQWV 'LVFRXQWHG FBVKPDREZO\ GLVFRXQW UDW!
H[WHUQDO ILQDQREZIPRGHSRUW

3URSHUW\ VHFEXULWLHYV (IWHUQDO ILQDQFKD@JUHBRUMPOXDWLRQ

,QYHVWPHQW FRQWUDFW OLDELOLWLHV 'LVFRXQWHG FBUKPDREZO\ H[SHQVH DVVXP!

,QYHVWPHQW SURSHUW\ ODUNHW FDSLWIUQPDMWDOREDSLWDOLVDWL

'LVFRXQWHG FDVK IORZ

7TRWDO /HYHO

7KH IDLU YDOXH RI WKH DVVHW RU OLDELOLW\ ZRXOG LQFUHDVH GHFUHDVH LI WKH FUHGLW VSUHDG RU G
LQFUHDVH GHFUHDVH

6SHFLILF DVVHW YDOXDWLRQV ZLOO YDU\ IURP DVVHW WR DVVHW DV HDFK LQGLYLGXDO LQGXVWU\ SURIL
7KH HIIHFW RI D FKDQJH WR UHIOHFW D UHDVRQDEO\ SRVVLEOH DOWHUQDWLYH DVVXPSWLRQ ZDV FDOFXC
EHWZHHQ ESV DQG ESV DGMXVWLQJ SURSHUW\ FDSLWDOLVDWLRQ UDWHV E\ ESV $XVWUDOLD RU |
RI WKH XQOLVWHG VFKHPHV E\ DQG DGMXVWLQJ WKH H[SHQVH DVVXPSWLRQ DOORFDWLRQ VSOLWYV E\
7KH VHQVLWLYLW\ LQSXWV WR D UHDVRQDEO\ SRVVLEOH FKDQJH LQ D QRQ REVHUYDEOH LQSXW DUH FRQ
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/IHYHOHFRQFLOLDWLRQ

7KH IROORZLQJ WDEOH VKRZV D UHFRQFLOLDWLRQ RI WKH PRYHPHQW LQ WKH IDLL
RI WKH IDLU YDOXH KLHUDUFK\ GXULQJ WKH SHULRG

"HF -XQ "HF
$VVHWWDELOLWLHWHWD ELOLWLHWHWADELOLWLHV
P P P P P P

%DODQFH DW WKH EHJLQQLQJ Rl WKH SHULRG

YDLU YDOXH JDLQV ORVVHV

$FTXLVLWLRQV

ODWXULWLHY DQG GLVSRVDOV

7UDQVIHUV WR RWKHU FDWHJRULHYV ) o) o)
%DODQFH DW WKH HQG RI WKH SHULRG

8QUHDOLVHG JDLQV ORVVHV LQFOXGHG LQ WKH 6WDWHPHQW

RI FRPSUHKHQVLYH LQFRPH IRU DVVHWY DQG OLDELOLWLHV
KHOG bW WKH 6WDWHPHQW RI ILQDQFLDO SRVLWLRQ GDWH

7KH *URXS WUDQVIHUV EHWZHHQ OHYHOV RI WKH IDLU YDOXH KLHUDUFK\ ZKHQ WKHUH LV D FKDQJH LQ W
DQG DUH GHHPHG WR KDYH RFFXUUHG DW WKH HQG RI WKH UHSRUWLQJ SHULRG

7UDQVIHUV WR IURP RWKHU FDWHJRULHYVY DUH GXH WR FKDQJHV LQ WKH PDUNHW REVHUYDELOLW\ RI LQSX

EHWZHHQ /HYHO DQG /HYHO GXULQJ WKH UHSRUWLQJ S+WQUR G QT IOH DIZDNVUKIHIPR ORI HFHUV LQWR /HYH
PLOOLRQ RI WUDQVIHUV RXW RI /HYHO DQG LQWR /HYHO GXULQJ WKH UHSRUWLQJ SHULRG

$FFRXQWLQJ SROLF\

&/& UHFHLYHV FROODWHUDO ZKHUH LW[EWFWRQQLEKHHGEY BEWHRNVOBHIDXROMQ FROODYV
HQWHULQJ LQWR FHUWDLQ ILQDQFLDO BLAN @Y MPHQ RPR/X QW H DPIRXQWLRIDFFRUGD Q|
FROODWHUDO UHTXLUHG LV VXEMHFW \I B WPIDQUMPHPHV) W& EVHGHMKLUHG WR SOHGJ
HYDOXDWLRQ RI WKH FRXQWHUSDUW)\ WHKIH K W B GGHUURBUW H G PR/QRD WUDQVDFWLRQV
FDVH E\ FDVH ERVHNHBEHW  dPLOOLRQQDQFLDO DUUDQJHPHQWYVY &DVK SDLG WR

d-XQH dPLOCRIREDVK UHFHLYHG IWRPUMRRUGHG LQ UHFHLYDEOHV 2WKHU LQY

SDUWLHV DV FROODWHUDO LV WREROGRE EQ GMDHVEHIHN DDQUH QRW GHUHFRJIQLVHG |
d-XQH dPLOORIRRROODWHUDO DV VIH/W\Q BHF® LISAMAWLRQ DV WKH ULVNV DQG U

IURP FRXQWHUSDUWLHVY ZDV UHSOHGJHG ED WX BLEWKP & DRQ\$W FDW KL KIE UHSRUWLQJ G

SDUWLHV FDVK DQG LQYHVWPHQW DVVHWYVY SOHGJHG I

"HF -XQ
&ROODWHUDO SOHGJHG DV VHFXULW\ P P
&DVK

2WKHU LQYHVWPHQW DVVHWYV
7TRWDO FROODWHUDO SOHGJHG

,QFOXGHV DVVHWYV VROG XQGHU UHSXUFIQDWHUBIYWHHRBQWYJ BIHQBOQAM/IRAROWHBELOLWLHYV IRU PRUH LQIRUPD
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6DOH RI &KDOOHQJHU %DQN

2Q 2FWREHU &KDOOHQJHU /LPLWHGRRGIRRQFRIG WKPWOIOWRQ ZDV LQLWLDOO
HQWHUHG LQWR D VKDUH VDOH DJUHH P HIDEN XALR/ MM IOROQ &RKID\® IO i QaIBHRQUNYRZTROMO t X O \
/LPLWHG WR +HDUWODQG *URXS +ROGLQIPSDPUWEAQ WKH \HDU HQGHG  -XQH

7KH %DQN KDV EHHQ FODVVLILHG DV KHOBGHRARRFNFOOHWILR® RI WKH VDOH WR +HDUW
GLVFRQWLQXHG RSHUDWLRROQLEXOUQRW LWRLE® LV H{SHEWH@ WR RFERBSOHWLRQ
$VVHWV +HOG IRU 6DOH DQG 'LVFRQWLQXKGE 2HLDOWILROPMRQ LV VXEMHFW WR YDUL

7KH *URXS LV H[SHFWHG WR UHFHLYH DS%VRVYIEJIP%HORQG 1Hz =HDODQG

PLOOLRQ VXEMHFW WR FRPSOHWLRQ DGMXVWPHQWYV IRU WKH
VDOH RI WKH %DQN 7KLV LV EDVHG RQ H[SHFWHG QHW DVVHWV R
DSSUR[LPDWHO\ PLOOLRQ 7KH *URXS DFTXLUHG

&KDOOHQJHU %DQN SUHYLRXVO\ O\/LIH)LQDQFH /LPLWHG IRU WRWDO
FRQVLGHUDWLRI®D RDRQ

,QFRPH 6WDWHPHQW

"HF "HF
)RU WKH SHULRG HQGHG P P
SHYHQXH
([SHQVHV

JLQDQFH FRVWYV

/RVV EHIRUH LQFRPH WD]
,QFRPH WD[ EHQHILW

/IRVV IRU WKH SHULRG DIWHU LQFRPH WD[ RQ GLVFRQWLQXHG RSHUDWLRQV

&DVK IORZ VWDWHPHQW
"HF "HF

JRU WKH SHULRG HQGHG P P
1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV
1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV
1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV

1HW FDVK RXWIORZV LQIORZV IURP GLVFRQWLQXHG RSHUDWLRQV
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BWDWHPHQW RI ILQDQFLDO SRVLWLRQ

7KH 6WDWHPHQW RI ILQDQFLDO SRVLWLRQ RI &KDOOHQJHU %DQN LV VHW RXW LQ \
SUHVHQWHG DV KHOG IRU VDOH LQ WKH SULRU SHULRG

"HF

$VVHWV KHOG IRU VDOH P
&DVK DQG FDVK HTXLYDOHQWYV

,QYHVWPHQW VHFXULWLHYV

/IRDQ DVVHWYV

SHFHLYDEOHYV

'"HIHUUHG WD[ DVVHW

2WKHU DVVHWYV

7TRWDO DVVHWYV

/LDELOLWLHY KHOG IRU VDOH
3D\DEOHYV

BURYLVLRQV

'"HSRVLWYV IURP FXVWRPHUV
,QWHUHVW EHDULQJ OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

1HW DVVHWY KHOG IRU VDOH

7KH WRWDO DVVHWYV RI WKH %DQN VHIJPHQW ZHUH PLOOLRQ DV DW '"HFHPEHU PLOOLRQ RI
KHOG IRU VDOH EHFDXVH WKH\WH'O8 XH SUURQ WHRUVUHGHZERKIQHWLRQ 7KLV WUDQVIHU ZLOO UHVXOW LQ
,Q DGGLWLRQ SULRU WR VDOH IFRWEH @QRVERQS RRKDBO HQUMWWD D OMNVHWY DQG XVH WKH SURFHHGV SUHGRP
FDSQWD VWULEXWRRB HWWRHMKBWVWWYW GDWH RI VDOH DUH H[SHFWHG WR EH DSSUR[LPDWHO\ PLOOLRQ

$FFRXQWLQJ SROLF\ .H\ HVYWLPDWHY DQG MXGJ}

$ GLVSRVDDVIE@RX$VLILHG DV KHOG IRUODQOHHAHQKH KDRXHFHULPOLYHG MXGIJHPHQW L
UHFRYHU LWV FDUU\LQJ DPRXQW SULQFIOD/O/QY LW R WR RIX RVMDIDVW HWYW KOHIUG OLDELOLYV
WKDQ WKURXJK FRQWLQXLQJ XVH 7KHIRULWHOHD $RFYHKWMO RIIRUIKNDOIHQN WKDW DUF
FODVVLILFDWLRQ LV FRQVLGHUHG WR HH PBIWFRQWDFZ K HIL WKIHOVIWOQHVLDQG PDNH D
KLIJIKO\ SUREDEOH DQG WKH GLVSRVDO/DORIXBRIPSOMVLEBREDWHIROVR FRQVLGHUHG
LPPHGLDWH VDOH LQ LWV SUHVHQW FREBOMIWLR®&DDV) GW KWW KIDIKDLBSUREDEOH WKH\
H[SHFWHG WR EH FRPSOHWHG ZLWKLQ PDRPQWRNQWRIF WRIR FADNWHBIWR VHOOLQJ V
FODVVLILFDWLRQ VXLWDEOH EX\HU LV SMONVVBWMRDEBD LBRBDGH

$VVHWY DQG OLDELOLWLHV RI GLVSRV[E P % H YJ@O\H? TFE&]\\S/ﬁHW\CVHOQHV\I/DHFR\?VC
SUHVHQWHG RQ WKH EDODQFH VKHHW D IIZY Q/ SDUW RI D VDOHQRI
6WDWHPHQW RI ILQDQFLDO SRVLWLRQ ||-_|l U H 6 W SUHFOXGH WKH EDQI
'LVSRVDO JURXSV KHOG IRU VDOH DUH ®PHOY ARHG/ DQHOFFRUGDQFH ZLWK

$$6% 1RQ FXUUHQW $VVHWYV +HOG IRU 6DOH DQG

'LVFRQWLQXHG 2SHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV UHSUHVHQW FRPSRQHQWYV RI WKH *URXS
WKDW KDYH HLWKHU EHHQ GLVSRVHG RI RU DUH FODVVLILHG DV KHOG IRU
VDOH DQG FRQVWLWXWH D VHSDUDWH PDMRU OLQH RI EXVLQHVYV 7KH
SRVW WD[ UHVXOWYV Rl GLVFRQWLQXHG RSHUDWLRQV DUH SUHVHQWHG DV D
VLQJOH DPRXQW LQ WKH 6WDWHPHQW RI FRPSUHKHQVLYH LQFRPH DQG

DUH WKHUHIRUH H[FOXGHG IURP WKH UHVXOWY RI FRQWLQXLQJ
RSHUDWLRQV &RPSDUDWLYHV LQ WKH 6WDWHPHQW RI FRPSUHKHQVLYH
LQFRPH DUH UHVWDWHG
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'DUUDQWLHYV &RQWLQJHQW WD[ DVVHWV DQG OLDE|

2YHU WKH FRXUVH RI LWV FRUSRUDWH DBWR WWMPH WHKHW URE SWKKOH/ *JILRXK KDV LQWH
DV D VHOOHU RI FRPSDQLHV LQFOXGLQDWHKH WBOIHHRI BKO DW HU IGU WSX@N ZLWK W
/LPLWHG WR +HDUWODQG DQG DV D YHQGRH RQ DWVHIWWL R@ FMORX & K@ WHDOW LR Q W U
HVWDWH SURSHUWLHY ZDUUDQWLHV WIRQB®NXBK RV HUHS R QWHEYGIH VD[ SRVLWLRQV

DIJUHHPHQWY WKDW DUH ViVH® BPREXWYV % eg/
$W WKH GDWH RI WKLV UHSRUW QR P %%Ey %%J%%@%H Q/I\AR{{DJ[BL‘OQ'ND&GWWQ,{S%/ESZ%S
ZDUUDQWLHV KDYH EHHQ UHFHLYHG E\ l;l D UHOLDEOH HVWLPDWH R1 WKH

S3DUHQW HQWLW\ JXDUDQWHHYV DQ/CSH%QI(BHBIV\Q[MNIQQHQW OLDELOLW\ DPRXQW
KHVH PDWWHUV DV LW LV F

7KH &RPSDQ\ KDV H[WHQGHG WKH 'ROO§ MHdE‘I—SLUdDd?W K (29 FRQGXFW DQG RX\
XQGHUWDNLQJV WR HQWLWLHV WKDW IRUP SDUW ~U

D JXDUDQWHH VXSSRUWLQJ WKH FRU%WUWH %I&\IL{ IEl)Y\BLFligLW\ DQG

FHUWDLQ RWKHU ILQDQFLDO FRPPLW,RHWWN QRUFKDDVFRHGYHQRI EXVLQHVV WKH
DUUDQJHPHQWYV YDULRXV FRQWUDFWV WKDW FRXOG JLYH UL

OHWWHUV RI VXSSRUW LQ UHVSHFW (#'9»9 § Qg/% éR%BEW@wggy&LREQLVC

QRUPDO FRXUVH RI EXVLQHVV 7KH o
&RPSDQ\xV LQWHQWLRQ WR SURYLG
VXEVLGLDULHV VR WKDW WKH\ FDQ F?QV\/LQXH WR WP H HW \'Kr-ll u

REOLJDWLRQV
$W JWKH GDWH RI WKLV ILODQFLDO UHSRUW
$XVWUDOLDQ )LQDQFLDO 6HUYLFHYV T RUVP'DY VLJIQLILEDC

‘KDY DULVHE 'WkBW KBV 'RU 'PDI
DV DQ HOLJLEOH SURYLGHU DQG RSHUDWLRQV WKH UHVXOWY RI WKRVH RSH

JXDUDQWHHY WR VXSSRUW FRQWUDFVWDWH RI DIIDLUV LQ IXWXUH ILQDQFLDO \H
ZDUUDQWLHV WR FHUWDLQ WKLUG SEHHQ UHIOHFWHG LQ WKLV UHSRUW

7TKLUG SDUW\ JXDUDQWHHV

%DQN JXDUDQWHHY KDYH EHHQ LVVXHG E\ WKLUG SDUW\ ILQDQFLDO
LOVWLWXWLRQV RQ EHKDOI RI WKH *URXS DQG LWV VXEVLGLDULHV IRU
LWHPV LQ WKH QRUPDO FRXUVH RI EXVLQHVY VXFK DV UHQWDO
FROQWUDFWY 7KH DPRXQWYV LQYROYHG DUH QRW FRQVLGHUHG WR EH
PDWHULDO WR WKH *URXS

&RQWLQJIJHQW IXWXUH FRPPLWPHQWYV

&/& KDV PDGH FDSLWDO FRPPLWPHQWY WR H[WHUQDO FRXQWHUSDUWLHYV
IRU IXWXUH LQYHVWPHQW RSSRUWXQLWLHV VXFK DV GHYHORSPHQW RU
LQYHVWPHQW S XU HKFHHPE HEVWDKMH UH DUH
SRWHQWLDO IXWXUH FRPPLWPBQMWRQWRWDOOLQJ

d-XQH PLOOLBQHODWLRQ WR WKHVH
RSSRUWXQLWLHV

7KH *URXS KDV PDGH FDSLWDO FRPPLWPHQWY WR DVVRFLDWHYV WR
VXEVFULEH IR U KISOWRRXQ H PLOOLRQ

RI QRQ UHGHHPDEOH SUHIHUHQFH VKDUHV WR HQDEOH WKHP WR PHHW
WKHLU ZRUNLQJ FDSLWDO UHTXLUHPHQWY &RQWUDFWXDO REOLJDWLRQV IRU
IXWXUH SURSHUW\ UHSDLUVY DQG PDLQWHQDQFH DUH LQ SODFH EXW

FDQQRW EH TXDQWLILHG XQWLO UHTXLUHG

6XEVLGLDU\ JXDUDQWHHYV

&/& KDV SURYLGHG D JXDUDQWHH WR D WKLUG SDUW\ UHJDUGLQJ WKH
SHUIRUPDQFH RI LWV VXEVLGLDU\ LQ UHVSHFW RI FHUWDLQ UHLQVXUDQFH
DUUDQJHPHQWYV



&KDOOHQJHU /LPMWWHUGP )LQDQFLDO 5HSRUW

'LUHFWRBOUOUDWLRQ

,Q DFFRUGDQFH ZLWK D UHVROXWLRQ Rl WKH 'LUHFWRUV Rl &KDOOHQJHU /LPLWHG

D WKH ILQDQFLDO VWDWHPHQWY DQG QRWHV RI &KDOOHQJHU /LPLWHG DQG LWV F|
&RUSRUDWLRQW®KW LQFOXGLQJ

LJLYLQJ D WUXH DQG IDLU YLHZ Rl WKH HURKSKEHIULDQ® FRIDION ¥ RYH W RRI@ DY FBIW R
SHULRG HQGHG RQ WKDW GDWH DQG

LLFRPSO\LQJ ZLWK $XVWUDOLDQ $F FRRRUBRIUPIWAR QY GHU BHIRVOICR &K H

E WKH ILQDQFLDO VWDWHPHQWY DQG QRWHV RI WKH *URXS DOVR FRPSO\ ZLWK ,Q\
,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV %RDUG ZKLFK LV GLVFORVHG LQ 6H
FRPSOLDQFH

F WKHUH DUH UHDVRQDEOH JURXQGV WR EHOLHYH WKDW WKH *URXS ZLOO EH DEO
SD\DEOH DQG

G WKLV GHFODUDWLRQ KDV EHHQ PDGH DIWHU UHFHLYLQJ WKH GHFODUDWLRQV U*t
21ILFHU DQG &KLHI )LQDQFLDO 2IILFHU LQ D&ERRB SR DWW HRAL R WHRVWHIRWLWRH | QR0 Q/F|
SHULRG H@QBFRBPEHU

2Q EHKDOI RI WKH %RDUG

"IHVW 1 +DPLOWRQ
,QGHSHQGHQW &KDLU 0DQDJLQJ 'LUHFWRU DQG &KLHI ([HFXWLYH 2

YHEUXDU\ YHEUXDU\



&KDOOHQJHU /LPRMAHUG P )LQDQFLDO 5HSRUW ,QGHSHQGHQW DXGLWRU ¢\

(UQVW <RXQJ 7HO

*HRUJH 6WUHHW )DI[
6\GQH\ 16: $XVWUDOLD  H\ FRP DX
*32 %R][ 6\GQH\ 16:

,QGHSHQGHQW DXGLWRU¢{V UHYLHZ UHSRUWLWRWWGCH OHPEHUV RI & KDOOHQJHU

&RQFOXVLRQ

‘H KDYH UHYLHZHG WKH DFFRPODEUD KIDOR UMDRI &KDOOHQJHU /LPLWHG WKH &RI
FROOHFWLYHO\ WKH *URXS ZKLFK FRPSULVHV WKHF W WBDRNH K S W \R D W.IQDHFWDRI S
FRPSUHKHQVLYH LQFRPH VWD W HRHQ WWRIWFHKHPI W VR IL & DIV HERGZH/G | R Q W K 1D W DD W H
FRPSULVLQJ D VXPPDU\ Rl VLIJQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SOI
%DVHG RQ RXU UHYLHZ ZKLFK LV QRW DQ DXGLW ZH KDYH QRW EHFRPH DZDUH RI
ILQDQFLDO UHSRUW RI WKH *UR X8R G B RV DYRVR @ RLFESRI XZ3 WK W K H

D JLYLQJ D WUXH DQG IDLU YLHZ RI WKH FRQVROLGDRWHG RERIDORIGDRI SRWMWLRQ RI
FRQVROLGDWHG ILQDQFLDO SHUIRUPDQFH IRU WKH KDOI \HDU HQGHG RQ WKDW

E FRPSO\LQJ ZLWK $XVWUDOLEGSG P FREIYWUQR PMOIDIGDDQ G BMBBBRUDQWLRQV
5HIXODWLRQV

%DVLV IRU &RQFOXVLRQ

‘H FRQGXFWHG RXU UHYLHZ LQ DFFHRWULGDZXQFHDZ)MWX §#3DO 5HSRUW 3HUIRUPHG E\ W
$XGLWRU RI WKIB5(QWLWR2XU UHVSRQVLELOLWLHYVY &XEH WRUNKHWUHE B RBWILEH G LWDL WK
Rl WKH KDOI \HDU |L Q/IHERLIDRQ URH SRUWUHSRUW H DUH LQGHSHQGHQW RI WKH *UR>
LQGHSHQGHQFH UHTX2RUISRIQ@WVY RQ WEWVKH HWKLFDO UHTXLUHPHQWYV RI WKH $FF
(WKLFDO 6WDQGDUGWREBBWRIE XWKEBFS IRU BURIHVVLRQDO $FFRXQWDQWY WXHOXGL
&RGH WKDW DUH UHOHYDQW WR RXU DXGLW RI WKH DQQXDO ILQDQFLDO UHSRUW |
UHVSRQVLELOLWLHY LQ DFFRUGDQFH ZLWK WKH &RGH

'LUHFWRUV¢, 5HVSRQVLELOLW\ IRU WKH +DOI <HDU )LQDQFLDO 5HSRUW

7KH GLUHFWRUV Rl WKH &RPSDQ\ DUH UHVSRQV LIEQHQIFRD @ K SRIUHE DD R Q YR VW
LQ DFFRUGDQFH ZLWK $XVWUD O L D Q&RAFRRDIWN IOR QEVEIFONR IV U\GRF R Q@ WHKBIQ DO FRQW L
GLUHFWRUV GHWHUPLQH LV QHFHVVDU\ WR HQDEOH WKH SUHSDUDWLRQ RI WKH KL
I[UHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU

$XGLWRU¢{V 5HVSRQVLELOLWLHYV IRU WKH 5HYLHZ RI WKH +DOI \HDU )LQDQFLDO 5H

2XU UHVSRQVLELOLW\ LV WR H[SUHVV D FRQFOXVLRQ RQ WKH KDOI \HDU ILQDQFLD

FRQFOXGH ZKHWKHU ZH KDYH EHFRPH DZDUH RI DQ\ PDWWHU WKDW PDNHV XV EHO

DFFRUGDQFRRUWRUWDWKMH RQVGFWXGLQJ JLYLQJ D WUXH DQG IDLU YLHZ RI WKH *URX
'"HFHPEHU DQG LWV SHUIRUPBD@GEHG RQ WKKD WDGDWHDDQG FRPSO\LQJ ZLWK $FF
,QWHULP )LOQDQFLDQ G MFERHSWUQWLRQV 5HIXODWLRQV

$ UHYLHZ RI DIKPIDQRHD® UHSRUW FRQVLVWY RI PDNLQJ HQTXLULHV SULPDULO\ RI
PDWWHUYV DQG DSSO\LQJ DQDO\WLFDO DQG RWKHU UHYLHZ SURFHGXUHV $ UHYLH
DFFRUGDQFH ZLWK $XVWUDOLDQ $XGLWLQJ 6WDQGDUGY DQG FRQVHTXHQWO\ GRH\
DZDUH RI DOO VLIJQLILFDQW PDWWHUV WKDW PLJKW EH LGHQWLILHG LQ DQ DXGLW

(UQVW <RXQJ

*UDHPH OF.HQ]JLH

3DUWQHU
6\GQH\
d)HEUXDU\

$ PHPEHU ILUP RI (UQVW <RXQJ *OREDO /LPLWHG
/LDELOLW\ OLPLWHG E\ D VFKHPH DSSURYHG XQGHU 3URIHVVLRQDO 6WDQGDUGV /HILVODWLRQ



$GGLWLRQDO LQIRUPDWLRQ

BULQFLSDO SODFH RI EXVLQHVWRRS&DWQN MHNFUHINESU \ $XGLWRU

RIILFH LQ $XVWUDOLD /ILQGD ODWWKHZV (UQVW <RXQJ

/IHYHO ) *HRUJH 6WUHHW
"HEVLWH

ODUWLQ 3ODFH 6\GQH\ 16:

6\GQH\ 16: FKDOOHQJHU FRP DX

7THOHSKRQH
J)DFVLPLOH

,QYHVWRU VHUYLFHV

'LUHFWRUV

'XQFDQ :HVW &KDLU

1LFN +DPLOWRQ 0DQDJLQJ
&KLHI ([HFXWLYH 2I1ILFHU
-RKQ 0 *UHHQ

BWHYHQ *UHJJ

ODVDKLNR .RED\DVKL
+HDWKHU 6PLWK

-R$QQH 6WHSKHQVRQ
OHODQLH :LOOLV

'LUHREWBY R UVKDUH FRP DX 7KH

*
ODQDJH \RXU VKDUHKROGLQ‘E URHFWURQLF

&RPSXWHUVKDUH ,QYHVWR8KIHUOYH@BNU FDQ GHOLYHU |

&RPSXWHUVKDUH ,QYHVWRV{<6 %%%:%V\h{:X'/?&P%_w[;LDOV\\I/l

/IHYHO &DUULQJIJWRQ 6
6\GQH\ 16: & WHUVKDUH ,QYHVWRU

7THOHSKRQH 2QOLQH GLJLWDO YHUVLRQ F

,QWHULP 5HSRUW LV D

FKDOOHQJHU FRP DX LQWH
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